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About the editor  
Alistair Urquhart, BA LLB 
 
Alistair Urquhart graduated from the Australian National 
University in Canberra, in Law, History and Politics. He may 
even hold the record for miles rowed on Lake Burley Griffin. 
 
He was admitted as a barrister and solicitor to the Supreme 
Court of Victoria, and remains a (non-practicing) member of 
the Law Institute of Victoria. Previously, he graduated from 
high school in Bethesda, Maryland, and had many 
opportunities to become aware of the workings of 
Washington D.C. 
 
For 30 years, he listened every Sunday evening to the late 
Alistair Cooke and his Letter from America. Alistair’s early 
career was mostly in the coal industry, where he became   
involved with energy, environmental and water issues, and 
later in the SME finance sector. 
 
He found time to be involved in a range of community 
activities where he came to understand some of the 
practical aspects of dealing with government and meeting 
people across the political spectrum. He now chairs a large 
disability employment service, including its British 
operations. 
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The editor having coffee with Wife and 
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Chasing the Facts 
   
This year Letter from Melbourne will have a regular feature on an area of 
public policy, focusing on the particular facts of an issue or circumstance. 
For example, South Australian Energy sources. Victoria’s water resources. 
Public servant numbers in Victoria, where are they all. All details that 
Professor Google and others can provide. However, we write this magazine 
for very busy people, who have particular professional or business or 
personal or community interests so that is just a Quik Flick Through for 
these people, perhaps a little bit more. 
 

EDITORIAL 
 
The End of Year Reflection time brought together 
many of the Year’s activities around the Australian 
Society in which the editor lives. Business, large 
and small with their challenges and their benefits to 
us all. Some are a bit too naughty. The role of the 
public or civil service around this nation, and the 
benefits they bring to so many by providing 
services to protect our borders, giving some 
general order throughout the land, distributing the 
nations’s wealth and in other places erecting the 
wire fences and stone walls to stop our productive 
Australia. Though some of them see themselves as 
the centre of Production.  
 
The unions which I was brought up to respect are 
now flowing along and alone without care or 
responsibility to anyone. The Editor’s mother was a 
war nurse so he has always respected women as 
much as anyone else, though these days one need 
often stand back and ponder in many 
circumstances if in unfamiliar territory.  
 
So it is a year to Adapt and Adopt, AAA. To 
consider the negotiating table, which has now 
spread out of the office complex into the Street and 
Coffee shop and community activity. Be careful and 
respectful wherever you go when you leave your 
own home. Even then the council can stick its neck 
over the fence. When it might have time after 
drawing all their white lines on every road and 
footpath beyond any sensible need. Australia has 
moved on to a new, less care-free, Age. 
 
The Media have had a little break, but obviously 
and sadly, cannot wait until we have elections later 
in the Year. Some media were so thin-thnking as 
the last year ended, that they want(ed) an Election 
early this year. 
 
Christmas Reading 
Other People’s Money, published in 2015 by an 
Englishman Donald Kay is a book that someone 
mentioned over Coffee, that our Prime Minister 
should read over the Christmas break. It was a 
three day read for the Editor. Who recommends it 
to a wide audience, not so much the high end of 
finance. About which the theme is that people at 
the top of the money pile play with other people’s 
money, whether that money originated as a house 
loan, a loan to business, superannuation, mutuals 
funds and other money which had had a practical 
business purpose until Wall Street and The City of 
London got hold of it. 
 
This is a two-cup edition. Which you and your 
Editor somehow fit into our even busier lives at this 
time of the year. Best Wishes. Happy 
Reading/Serious Reading. 

 
 

GOVERNANCE 
Vale  
The Hon Jim Carlton, who died on Christmas Day, 
aged 80, was a wonderful and clever man and a 
Fraser Government minister, who used his wisdom 
for the community in later years. 
 
Wonderful 
Malcolm Fraser was credited with saying he 
wanted to get politics off the front page. Tony 
Abbott said after he led the Coalition to victory in 
September 2013 that a happy country was more 
interested in sport than politics, because it revealed 
‘fundamental unity.’ The implications for the 
Coalition, Labor and the economy are interesting, if 
so.  
 
It would mean, for example, that Turnbull and 
Coalition might have a bigger political buffer than 
some think if they push for far reaching changes in 
controversial areas including taxation. There would 
be less objective political risk, more room to 
consider significant policy changes in contentious 
areas, because voters are less engaged with 
politics generally.  
 

A countervailing risk to reform would be that the 
cost of doing not much at all is reduced if voters are 
paying less attention. Labor in any event would 
struggle to develop policy that got traction as 
reported in The Age. 
 
Fresh Holes Punched 
A detailed Financial Review analysis on December 
14 found that the federal budget deficit has 
ballooned to $38 billion. This ballooning is the result 
of revenue-eroding commodity price falls and 
sluggish wages growth, in addition to an almost $5 
billion jump in spending. Since May, the budget 
bottom line has deteriorated by around $3 billion. 
All bad news for the Federal Government, which 
will also cut its pivotal iron ore forecast for the 
2015-16 financial year from US$48 per tonne, 
perhaps by $US10 per tonne. 
 
Government Tripped Up  
An array of reform possibilities is referred to, from 
planning to infrastructure, books, taxis, pharmacies, 
and intellectual property. Ian Harper particularly 
stresses the need for greater choice and 
competition in health, education and public 
services.  
 
There are indeed large potential gains to be made 
here but caution is also in order. Applying 
competition principles to private sector businesses 
is comparatively straightforward.  
 
The government’s recent experiences of medical 
co-payments and university fees, indicate the 
complications that could lie ahead with some of 
Harper. Issues of equity, practicability, demands for 
compensation, not to mention of interest group 
resistance and the complications of dealing with 
state governments and trade unions, mean that any 
public sector reforms need to be well designed and 
deeply thought out.  
 
Harper’s answer is the establishment of a new 
institution, an Australian Competition Policy 
Council, a joint federal state body to be agreed 
with the states. Again, the Coalition will try to repeal 
the unwarranted intellectual property law based 
import restrictions on books.  
 
Australia is and will remain a major net importer of 
intellectual property, a user rather than a creator, 
according to Allan Fels in The Australian Financial 
Review. Professor Allan Fels AO of Melbourne 
and Monash University, is former chairman of the 
Australian Competition and Consumer 
Commission.  
 
Take Risks, Think Big 
Industry, universities and the scientific community 
are banking on Malcolm Turnbull’s $1.1 billion 
innovation agenda to unlock investment and drive a 
new culture of risk taking in Australia that will 
deliver the next wave of prosperity and jobs as 
reported in The Australian.  
 
Budget Reality And Fantasy 
Back in May 2012 then treasurer, Wayne Swan, 
announced four years of (Budget) surpluses. In 
2013 then shadow treasurer Joe Hockey promised 
a surplus in our first year and every year after that. 

Instead, of course, we haven’t seen anything 
except deficits, and big ones at that, and even that 
was after the government, both Labor and 
Coalition, pocketed more tax revenue every year 
thanks to bracket creep according to The Herald 
Sun. 
 
Debt Bomb Builds After Surplus Slip 
The government is on track to spend more than 
$21 billion a year on interest payments on 
commonwealth debt, more than it spends on public 
hospitals, as it puts off a budget surplus until early 
next decade. 
 
A grim update to the federal budget shows that 
government spending is growing faster than 
planned while tax revenue has fallen short of 
forecasts issued just seven months ago, widening 
this year’s deficit to $37.4 billion and inflicting 
greater damage in later years as reported in The 
Australian. 
 
‘Ideas Boom’ Advocated 
A report in The Age on December 8 spoke of the 
Federal Government as having unveiled a $1.1 
billion ‘ideas boom’ package, designed to take over 
where the business boom left off, and to help 
Australia’s business and research community thrive 
without fear of failure.  
 
The concept involves bringing business and 
scientific research closer together, encouraging 
risk-taking on new start-up ventures, and elevating 
science and computer teaching to the main places 
in a future knowledge economy. 
 
We certainly have a way to go. At present, 
according to which source you read, Australia is 
either the second-worst or the first-worst developed 
economy in the entire world when it comes to 
commercialising scientific breakthroughs.  
A brief Google search by one of Letter from 
Canberra’s editorial team revealed just how many 
conveniences of modern life, conveniences that 
Western peoples take for granted, were invented by 
Australians. Stump-jump ploughs, black-box flight 
recorders on planes, computerised anti-
counterfeiting technology for banknotes, Hills Hoist 
clothes-lines, even plastic disposable syringes: our 
compatriots dreamed them all up. 
 
Turnbull described the package as containing ‘all 
the nudges and changes and levers and incentives’ 
designed to ‘inspire’ Australians to ‘unleash 
prosperity’ in a dynamic business environment. 
Over the next 10 years, the government will direct a 
total of $1.5 billion to the research infrastructure 
strategy, and as part of this budget, universities will 
receive an extra $127 million in research funding 
over the next four years. 
 
Meanwhile, the ALP has responded to the 
initiatives with a mixture of grudging support and 
sharp criticism. Some of Labor’s policy platform has 
included recommendations on the general lines of 
what the government now wants.  
 
Among the biggest ‘cultural’ changes planned is a 
legal system whereby businesses would have the 
freedom to fail and then trade out of difficulties. 
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This system has a good deal in common with 
current US-type bankruptcy regulations.  
 
After Turnbull, who was himself a pioneer and 
venture capitalist in the Internet field,  took over the 
Prime Ministry, he switched Christopher Pyne 
from the education portfolio to that of Minister for 
Industry, Innovation and Science. ‘When Malcolm,’ 
Pyne explained, ‘announced the cabinet and I was 
the second person mentioned [behind Scott 
Morrison], I sat up and thought, he’s serious. I was 
a bit taken aback, I realised he really meant it.’ 
 
Whilst the financial commitment concerned will 
have only limited impact on the budget until midway 
through 2016. 
 
Victorian infrastructure focus 
The federal Auditor-General, Grant Hehir, has 
rebuked Tony Abbott and several of the latter’s 
cabinet ministers. He found that the decision to pre-
pay $1.5 billion for Melbourne’s now-abandoned 
East-West Link was made contrary to 
departmental advice, and that it did not sufficiently 
protect the Commonwealth’s financial position.  
 
This news emerged from a Herald Sun article of 
December 15, discussing a report released by 
Hehir’s office. Further coverage of this material 
appeared in The Age on the same day. The report 
noted that the Department of Infrastructure and 
Regional Development had provided advice to the 
government late in 2013, to the effect that the 
money was being paid before it was needed. As an 
alternative, the department proposed that the 
money be paid only as the project progressed.  
 
Undaunted, Abbott, who had promised the money 
when he was not yet Prime Minister, but was still 
merely Opposition Leader pushed ahead anyhow. 
As a consequence, $500 million for the first stage 
of the project, and a further $1 billion for the second 
stage, ended up in the hands of the then-Coalition 
Victorian administration. 
 
In addition, Hehir announced that the pre-payment 
resulted in the Federal Government recording a 
larger Budget deficit for 2013-14 than it would 
otherwise have incurred; and that the Victorian 
Government had by October 2015 made $49 
million in interest payments on the money, 
payments which remain in limbo in the state 
government’s own bank accounts. Besides, the 
decision to press on with payments by-passed the 
assessment processes of the independent 
organisation Infrastructure Australia. 

Lawler Removed From 
Fair Work Commission vice president Michael 
Lawler will no longer handle cases involving 
government employment, amid an ongoing federal 
government inquiry into his behaviour. The 
independent inquiry handled by retired federal court 
judge Peter Heerey QC could see Lawler removed 
from office after he took more than nine months of 
sick leave while supporting his partner Cathy 
Jackson in legal battles against the Health 
Services Union as reported in The Australian. 
RBA positive 
Reserve Bank of Australia governor Glenn 
Stevens has issued an upbeat appraisal of the 
economy, declared signs of rising jobs growth to be 
genuine and downplayed the need for more official 
rate cuts to lower the currency, as reported in The 
Australian Financial Review.  
 
Not Your Money 
That’s right, Treasurer, superannuation is our 
money, not yours. Let’s have the big debate about 
our retirement income but base it on facts, 
comments Henry Ergas in The Australian. 
 
Budget Axe Offsets Lib Agenda 
More that $7 billion in spending cuts have been put 
at the heart of a budget update in mid December 
that will confirm new threats to growth and a 
damaging blow to tax revenue from the tumbling 
value of iron ore exports.  
 
The savings will more than off set the cost of major 
policies including Malcolm Turnbull’s innovation 
statement and the decision to accept 12,000 Syrian 
refugees, as the government seeks to demonstrate 
it is holding the line on expenditure, according to 
The Australian. 
 
Retiree Lobby Resists Push 
Retiree groups say the family home is sacrosanct 
and any moves to coerce older Australians to take 
up reverse mortgages or include it in pensions 
mean testing would be resisted fiercely. 
 
A Productivity Commission report found most 
retirees could reduce their reliance on the age 
pension, enjoy a better standard of living and help 
reduce the budget deficit by tapping into a small 
slice of $1 trillion tied up in the family home 
according to The Australian Financial Review. 
 
Ashby Affair Shattering Into Myriad Dangerous 
Shards 
Should Mal Brough stand down from his job as 
Special Minister of State while he is investigated by 

the Australian Federal Police? Of course he 
should. AND HE HAS. And for that matter, Wyatt 
Roy should probably do the same thing. Labour’s 
obvious interest is in trying to find something, 
anything, which will start to undercut public 
confidence in the Prime Minister and his 
judgement.  
 
The questions for the PM now are how he 
manoeuvres through this in a way which minimises 
the damage. As written by Laura Tingle in The 
Australian Financial Review.  
 
 
One wonders 
Jamie Briggs, the member for Mayo and federal 
Cities minister has resign in late December, after 
media gave detailed coverage of a late night 
incident involving a femail public servant in a hong 
Kong night Club. 
 
Abbott Policies Shrunk  
The federal government has scaled back it’s budget 
rescue plan, focusing on aged care, Medicare, 
family payments and welfare recipients to scrape 
together $2.8 billion in savings. 
 
The Mid-Year Economic and Fiscal Outlook has 
also put the brakes on some of former prime 
minister Tony Abbott’s pet policies, including a 
3000 family cap on the trial of in home care by 
nannies and limiting Abbott’s Green Army, which 
was supposed to recruit 15,000 unemployed for 
environmental projects to just 500 people a year to 
achieve a saving of $317.5 million over 4 years as 
reported in The Australian Financial Review. 
 
One In 10 To Close 
The Australian Electoral Commission will abolish 
730 polling booths, about 1 in 10, after the next 
federal election, partly due to the rapid growth in 
early voting, which has more than doubled since 
2007. Electoral Commissioner Tom Rogers 
revealed to The Australian that he would scrap 253 
polling places across NSW, 197 in Victoria, 133 in 
Queensland, 51 in South Australia, 44 in Western 
Australia, 38 in Tasmania, 10 in the ACT and 4 in 
the Northern Territory.  
 
Rogers said the decision to close 730 of the 7697 
polling booths used at the last election had come 
after an audit to make better use of staff and 
resources and also because the number of votes 
cast before election day has risen from 1.1 million 
in 2007 to 2.5 million in 2013 as reported in The 
Australian.  
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Morrison’s Aussie Faith 
Islam will become more Australian over time, 
Treasurer Scott Morrison said, as debate raged 
over calls by Coalition MPs for debate about links 
between Islamic teaching and terrorism. Morrison, 
who works with moderate Muslim leaders in 
Sydney, said all religions went through phases, and 
he believed Islam, like Christianity and Judaism, 
would become more indigenised as reported in The 
Herald Sun.  
 
The PM Can Kill Abbott’s Dream Of A 
Comeback  
Tony Abbott’s chances of returning to the top job 
are slim, but he’s sure to give it a go by exploiting 
ideological disagreements in his party. What 
Abbott and his conservative allies might 
realistically do is shake the direction of the Federal 
Government as reported by John Warhurst in 
The Age. John Warhurst is an emeritus professor 
of political science at the Australian National 
University.  
 
Mufti Attack 
Senior Labor frontbencher Tony Burke has 
defended Australia’s Grand Mufti as someone who 
consistently denounces terrorism and has blasted 
government MPs for ‘stoking division’ through their 
attacks on the Islamic leader. And Justice Minister 
Michael Keenan played down remarks by cabinet 
colleague Josh Frydenberg attacking the Mufti, 
stressing Muslim communities are our greatest 
allies in the fight against terrorism according to The 
Age. 
 
Rich Listers Upping Investments 
Rich lister and property tycoon Shaun Bonett, 
Square Peg Capital Co founder Paul Bassat and 
billionaire packaging magnate Raphael Geminder 
are but three of a string of high net worth poised to 
up their investments in the venture capital and 
technology sector in response to the government’s 
innovation blueprint. 
 
Bonett’s Precision Group revealed it have taken 
a forty per cent stake in Prezze, an e-gift card app 
that hi believes will revolutionise the gift card 
market in Australia according to The Australian.  
 
Turnbull’s $1bn To Drive Innovation  
Malcolm Turnbull’s $1 billion in innovation and 
science package will deliver about $100 million in 
extra funding for the CSIRO and provide capital 
gains tax holidays for investing in start up 
enterprises. According to Troy Bramston, reporter 
for The Australian, the Prime Minister peppers his 
language with buzzwords like agility and being 
business like. 
 
This innovation statement is where the rubber must 
hit the road.’ According to Phillip Hudson, reporter 
for The Australian, ‘Scepticism will be high as there 

have been a dozen innovation, industry or job plans 
by both sides of politics over the past decade’. As 
reported in The Australian. 
 
CSIRO Comes In From Cold 
On December 8, The Age reported that ‘When 
CSIRO officials looked at the budget papers in May 
2014, they could see that winter was coming. Not 
only was the annual chill descending on Canberra, 
but in its first budget, the Abbott Government 
announced more than $110 million would be 
stripped from the already cash-strapped 
organisation over four years.’ That now is unlikely 
to happen. 
 
An announcement by the Federal Government on 
December 7 included the news that $165 million 
more in funding is coming the CSIRO’s way. This 
includes about $70 million for an innovation fund 
aimed at commercialising research. Professor Ian 
Chubb, Australia’s Chief Scientist, greeted the 
tidings thus: ‘There’s confidence CSIRO has the 
capacity and capability to manage this innovation 
fund.’ 
 
Changing of the Guard 
The main case for changing the six non 
government roles on the nine member Reserve 
Bank of Australia board is that the challenges 
facing the economy have altered, and the growth 
narrative of a resource led expansion is expected to 
be markedly different to what it has been over the 
past two decades. Retailer Roger Corbet is set to 
retire after 10 years and RBA governor Glenn 
Stevens is due to retire in September. The bigger 
issue, however, is whether Scott Morrison might 
use this opportunity to make a fundamental change 
to the structure and composition of the RBA board 
as reported in The Australian Financial Review. 
 
PM Uses Old Tricks To Find New Money 
The federal government’s innovation package was 
launched with all the trappings of a budget, in a 
media lock-up accompanied blizzard of fact sheets 
and costings. And like any budget, some creative 
accounting. The aim is to give the government 
plenty to crow about while not blowing out the 
budget deficit. The headline $1.1 billion in spending 
over four years is all new money, but there are still 
tricks according to The Age.  
 
Petrol Gougers To Be Named And Shamed 
Australian Competition and Consumer 
Commission Chairman Rod Sims has vowed to 
‘draw world attention’ to petrol retailers attempting 
to gouge motorists over the Christmas break as 
fresh reports show petrol stations profit margins are 
at their highest since 2002 according to The 
Australian. 
 
Playing Politics 
ASIO Director General Duncan Lewis has phoned 

Coalition politicians to urge them to use the 
soothing language favoured by Malcolm Turnbull 
in their public discussion of Islam. In what is 
thought to be an unprecedented intervention in 
politics by a head of the spy agency, Lewis is said 
to have told the MPs that their more robust 
comments risked becoming a danger to national 
security.  
 
It is believed the office of the Prime Minister has 
been involved in arranging for these phone calls to 
take place. A number of Liberals are angry at what 
they see as an improper intervention by the ASIO 
head into legitimate political issues as reported in 
The Australian. 
 
All Part of the Job 
Official ASIO historian John Blaxland says the 
nation’s top spy chief has no authority to direct MPs 
to remain silent on Islam but declared director 
general Duncan Lewis was acting well within his 
remit by advising politicians on national security 
matters. 
  
Charged with writing volumes two and three of the 
spy agency’s official history, Dr Blaxland rejected 
suggestions from former Liberal Minister Neil 
Brown and a blogger that Lewis had breached 
sections of the ASIO Act by phoning Liberal 
backbenchers about their comments on Islam 
according to The Australian. 
 
Stamps To Go Up To $1 
According to an announcement from the 
Australian Competition and Consumer 
Commission on November 27, the organisation in 
question has no objection to a draft proposal from 
Australia Post to introduce a basic postage of $1. 
 
At present, Australia Post is proposing to 
introduce a basic postage rate (BPR) of $1 for 
letters delivered on a new timetable, which would 
allow an extra two business days for delivery to 
occur. The idea is that this new setup will start 
during January. Australia Post is not proposing to 
increase the price of concession stamps or stamps 
for seasonal greeting cards. 
 
Rally To Back Spy Chief 
Liberal MPs have countered suggestions that 
Australia’s spy chief has breached the spirit of the 
law by phoning backbenchers over their comments 
about Islam, as a dispute rages over the way 
Malcolm Turnbull has handled dissent with the 
Coalition. In a new controversy over the affair, 
former Liberal minister Neil Brown warned that the 
head of the Australian Security Intelligence 
Organisation had no power under the ASIO Act to 
deny ‘lawful advocacy’ by MPs or others. 
 
Writing in The Australian, Brown said the federal 
law gave ASIO Director-General of Security 
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Duncan Lewis no right to engage in the public 
education of MPs or anyone else. The argument 
drew a cautious response from Liberals, however, 
saying that the matter was about personal 
judgement rather than the law. 
 
Their concern was with the way the Prime Minister 
handled the different views within the . ‘The idea 
that the director-general calling someone is a 
breach of the act is a stretch’ said one conservative 
MP.  
 
Cut Any Deeper And Economy Will Tank 
Deeper cuts to federal spending would ‘tank’ the 
economy without making a dent in the nation’s 
burgeoning debt, Scott Morrison has declared, as 
he hit back at claims that he is taking a ‘holiday’ 
from fixing the budget deficit. The Treasurer 
insisted that factors outside his control were putting 
the Commonwealth on track to $647 billion in gross 
debt within a decade, arguing that it was a ‘direct 
arithmetic consequence’ of changes to forecasts 
rather than the result of his policy decisions. As 
reported by David Crowe and David Uren in The 
Australian.  
 
Extra Nat In Cabinet 
Deputy Prime Minister Warren Truss is still 
demanding another seat for the Nationals in cabinet 
ahead of a likely announcement of his retirement, 
clearing the way for a rocky push to the leadership 
by Barnaby Joyce, according to The Australian.  
 
Another Door Shuts On Clive 
Clive Palmer is running out of options to save his 
Queensland Nickel refinery after a court bid to 
claim more than $100 million in damages was put 
on hold. Palmer has been locked in a legal battle 
with Chinese owned Citic Pacific over alleged 
unpaid royalties to his parent company Mineralogy 
according to the Australian. 
 
Family Court Under Blowtorch 
Seven cross bench senators could use their 
balance of power to gain a full review of the Family 
Court system. Victorian Independent Senator John 
Madigan will lead the push for an overhaul of the 
family law system, which would have a primary 
emphasis on the welfare of the child according to 
the Herald Sun.  
 
Pathology Changes Face Hurdles  
Treasurer Scott Morrison says the medical 
industry’s opposition to the government’s cuts to 
pathology and diagnostic imaging funding is 
motivated by commercial interests, as Labor, 
Greens and independent senators raise doubts 
over whether a $640 million spending reduction will 
succeed in parliament. 
 
The government wants to reduce or remove bulk 
billing for some pathology and diagnostic imaging 
services, arguing the subsidy is passed on to 
companies, not consumers, and could save tax 
payers $197 million dollars from 2016-17 as 
reported in the Australian Financial Review.  

Minister Quits Over Alleged Leak To CFMEU 
ACT Labour faces calls to cut its financial and 
political ties with the CFMEU after the territory’s 
Police Minister, Joy Burch, resigned over claims 
she passed on information to a powerful union 
boss. Burch quit the portfolio amid a police 
investigation into a briefing her office gave to 
CFMEU ACT secretary Dean Hall about the 
meeting between the minister and the territory’s 
chief police officer Rudi Lammers as reported in 
The Australian. 
 
Crowd Sourcing Rules 
A key feature of the federal government’s 
innovation strategy to encourage crowd sourced 
funding for start up companies will be introduced to 
Parliament. The rules would only allow crowd 
funding by unlisted public companies with less than 
$5 million in assets and less than $5 million in 
annual turnover. It is uncertain if it will get Labor’s 
support and speedily become law reported in The 
Australian Financial Review.  
 
School’s Out 
That’s right, the Business Advisory Council is no 
more. The Prime Minister engages with a wide 
range of stakeholders across the business 
community and he has decided not to continue with 
a formal advisory council but will continue to 
engage with it’s members in an informal individual 
way as reported in The Age. 
 
Senate Kills Super Fund Changes 
Unions and industry superannuation funds have 
won an intense lobbying campaign against the 
banking industry to convince the Senate to defeat 
the federal government’s attempt to reduce the 
power of union and employer group representatives 
over the savings system. The bill would have 
required more independent board members on 
super funds. Industry super funds and unions 
opposed the plan. 
 
The slaying of the government’s superannuation 
governance legislation by four crossbench senators 
is a major victory for the $430 billion industry super 
sector. Critically, it does not bode well for the main 
game, the way in which billions of dollars of 
compulsory super contributions are directed into 
retirement funds as reported in The Australian 
Financial Review. 
 
Show Me the Money 
A very practical pie chart illustration was published 
in The Australian outlining the 27 major areas of 
Federal Government spending with the biggest 
area being $107.4 billion paid to the states. With 
expenses totally $434 billion, the government also 
allocated large sums of money to the age pension 
($44.2 billion), medicare ($21.1 billion), family tax 
benefits ($20.1 billion) and interest expenses 
($17.3 billion). 
 
WA Debt Spirals 
The former boom state of West Australia is set to 
record a $3.1 billion operating deficit this financial 

year, and climb to unprecedented debt levels, rising 
to $39 billion in three years. The dramatic fall in the 
iron or spot price has caused havoc with the state 
governments anticipated mineral world income 
stream, said it’s mid-year budget review, and it’s 
AA+ rating will come under pressure as reported in 
the Financial Review. 
 
Retiring 
Victorian senator Michael Ronaldson is to retire this 
year, one of a dozen in this arena. More detail in 
the next edition. 
 

PARTY HAPPENINGS 
Abbott As Non-Wrecker 
Tony Abbott has been as conspicuous in certain 
circles since his deposition from the Prime 
Minister’s role as he was beforehand.  The day 
after this deposition, as The Age pointed out on 
November 17, he made the public pledge: ‘There 
will be no wrecking, no undermining, and no 
sniping.’ But since then, ‘Liberal MPs are starting to 
ask if the former Prime Minister is on the verge of 
breaking that promise. 
 
‘In the five days since … Malcolm Turnbull flew 
overseas, Abbott has blitzed the conservative 
press, penning two opinion pieces for The 
Australian, a diary for the Australian Spectator 
[actually Spectator Australia], and conducting 
interviews with The Sunday Telegraph and TV and 
radio. The newly released book Battleground, about 
his time as Prime Minister, is not entirely 
complimentary (at least according to the published 
extracts) and has likely prompted some legacy 
defence.’ 
 
Team Xenophon Branching Out 
Influential independent senator Nick Xenophon will 
move his popular brad to Victoria by standing 
candidates at next year’s federal election. Senator 
Xenophon has wielded influence over successive 
federal governments by sharing the balance of 
power since he was elected in 2007 according to 
The Herald Sun. 
 
Caught 
Opposition leader Bill Shorten was caught on 
camera using his mobile phone while driving, as 
reported in The Herald Sun.  
 
Under Pressure 
Prime Minister Turnbull is resisting growing 
pressure to discipline key right wing figure Peter 
Dutton after the Immigration Minister accidentally 
sent a text message to a senior female journalist 
calling her a mad f-ing witch. Latest demands are at 
odds with the views of the recipient of the text 
message, News Corp journalist Samantha Maiden, 
who was not offended and does not want Dutton to 
lose his job as reported in The Age.  
 
Ex-LNP President Handed Plum Post 
A Queensland conservative powerbroker he was 
instrumental in helping block the attempted political 
defection of federal MP Ian McFarlane has been 
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given a $90,000 director’s position by the federal 
government. Former trucking and logistics magnet 
Bruce McIver, who was crucial in the formation of 
a single Liberal National  in Queensland and its 
president for seven years, will become a non 
executive board member at Australia Post as 
reported in The Australian.  
 
Focus Turns To Truss 
While December’s outcome blocks MacFarlane 
from moving from the Liberals to the Nationals, it 
does not and the anger between the Coalition 
partners. Turnbull still has to deal with Nationals 
who want a bigger say in the cabinet and rural 
Liberals who feel they have been shut out of his 
ministry according to The Australian. 
 
Albanese Tightens Grip On New Seat 
Senior Labor frontbencher Anthony Albanese, a 
Left factional warrior, will almost certainly shift from 
his seat of Grayndler into the seat of Barton at the 
next election, having won the support of the Right.  
 
Grayndler, an inner west Sydney seat centred on 
Marrickville whose constituents include left-leaning 
professionals, hipsters and students, is next door to 
Barton, which includes Kogarah, Rockdale and 
Sans Souci. The new seat of Barton would extend 
into parts of Marrickville. Albanese is likely to be a 
frontrunner to become the next Labor leader if Bill 
Shorten fails to win next year’s election as reported 
in The Australian.  
 
HSU Linked To Gift Card Scam 
A massive Labor membership scam based on the 
use of anonymous gift cards and covered up by 
senior party figures, was run in part out of the 
offices of the disgraced health services union by 
Bill Shorten’s close political allies. Evidence of the 
union’s role in the branch stacking scam comes as 
the party prepares for a gruelling pre selection 
battle for the heartland seat of Wills, in Melbourne’s 
north, where senior insiders estimate as many as 
half the members belong to Labor warlord ‘stacks’.  
 
The branch stacking scandal came to a head when 
the party’s powerful administrative committee 
accepted the findings of an inquiry co-headed by 
Shorten ally Garth Head which failed to address 
the gift card scandal that triggered it as reported in 
The Age.  
 
Palmer Opens The Books In Scramble For 
Funds 
The West Australian government will gain an 
intimate look at the inner financial workings of Clive 
Palmer’s troubled business group, amid concerns 
about the future of a $12 billion iron ore project. 
Lawyers representing Western Australia applied 
successfully to the Supreme Court to see legal 
documents and confidential affidavits believed to 
detail the finances of Palmer’s key companies, 
Mineralogy and Queensland Nickel. 
 
The federal MP’ companies submitted the material 
as part of an urgent upcoming trial aimed at 
securing cash from his estranged Chinese business 
partners according to The Australian.  
 
Palmer In Peril 
Clive Palmer’s teetering business empire could 
come crashing down, with the Federal MP warning 
he will be forced to put his Queensland nickel 
refinery into administration and sack almost 800 
workers according to The Australian. 
 
NSW slammed over ‘hostile, sexualised’ 
environment  
NSW Labor and it’s affiliated unions have been 
branded a ‘hostile’ and ‘sexualised environment’ for 
women who are seen as troublemakers and are 
subject to crude references about their sexual 
history. 
 
A review by former NSW Bar Association President 
Jane Needham SC and barrister Renee Bianchi, 
obtained by The Australian, contains damning 
commentary about the Labor party’s culture and 

treatment of women and recommends rule changes 
that would insure 50 per cent representation for 
female MPs and in other party positions.  
 
The report was commissioned by NSW Labor 
President Mark Lennon following complaints about 
how NSW General Secretary Jamie Clements was 
operating the party and the treatment of women 
within Labor. There were concerns that women 
were ‘put’ into particular roles, such as state and 
federal seats, with little thought given to the 
development of female talent at lower levels of the 
party as reported in The Australian. 
 
Palmer Faces Up To “Drop-Dead Date” 
Clive Palmer has told a court his businesses are 
facing the ‘drop dead date’ within days as the MP 
intensifies legal pressure to win a quick cash 
injection from his Chinese adversaries according to 
The Australian. 
 
Wilke Contests Pokie Lobby Action  
MP Andrew Wilkie will stare down Australia’s most 
powerful gaming lobby and face bankruptcy rather 
than apologise over his comments about an alleged 
industry donation to former politician Peter Garrett.  
At the Sydney Supreme Court with his solicitor, 
fellow MP Nick Xenophon, Wilkie will announce 
his intention to fight defamation against him by 
poker machine behemoth Clubs NSW as reported 
in The Age. 
 
Palmer Hid Woes For Months 
Clive Palmer has asked the Queensland 
government for a $40 million bailout to keep his 
Townsville nickel refinery afloat as legal documents 
revealed he hid the ‘dire’ financial state of the 
business from staff and management for more than 
three months as reported in The Australian.   
 
Lawler’s Rush To Join Jackson 
Fair Work vice president Michael Lawler pressed 
the commission to pay for a last minute business 
class flight to New York, enabling him to travel with 
his girlfriend Kathy Jackson on one of her trips 
paid for with funds rorted from the Health Services 
Union. The purpose of Lawler’s travel, according 
to his request for Fair Work to pay his airfare and 
five days’ travel allowances covering 
accommodation and incidentals, was to attend the 
American Association of Labor Relations 
Agencies’ conference outside New York.  
 
Lawler was neither a speaker nor a listed 
participant at the conference, but was to attend as 
a visitor according to The Australian.  
 

INDUSTRIAL RELATIONS & EMPLOYMENT 
Protests Grow 
Tony Wright writes in The Age that Filipino crew 
members aboard a foreign ship chartered to haul 
alumina from Western Australia to Alcoa’s smelter 
in Portland, Victoria, are each to be paid about 
$US150 ($207) a week, the International 
Transport Workers Federation says. 
 
The Singapore-registered ship and its Filipino crew 
are preparing to replace Alcoa’s MV Portland and 
its 40 Australian crew, sparking an industrial and 
political battle that will be aired at a Senate inquiry 
next week into “flags of convenience” ships. 
 

ACTU Offers Olive Branch  
ACTU secretary Dave Oliver has offered to 
negotiate with the Federal Government over 
tougher governance standards for unions, declaring 
the best cleanser is sunlight and transparency. 
Oliver welcomed the decision by Senate cross 
benchers to side with Labor and the Greens to vote 
down government changes requiring more 
independent board members on superannuation 
funds as reported in The Australian Financial 
Review. 
 
Queue To Assume Top Job 
A string of hard line union officials are waiting in the 
wings to take the throne at the militant CFMEU if 
John Setka and Shaun Reardon are forced to 

stand down over blackmail charges according to 
The Herald Sun. 
 
Pharmacists’ Protest 
According to The Australian on November 30, the 
Pharmacy Guild of Australia has protested 
against the appointment of two outspoken 
deregulation advocates, Stephen King and Jo 
Watson, to a government panel that could decide 
the future of the local pharmacy industry. Professor 
King, an economist from Monash University, will 
chair the Pharmacy Remuneration and 
Regulation Review, which intends to consider 
long-standing pharmacy ownership and location 
rules. Dr Watson is deputy chairwoman of the 
Consumers Health Forum, and spent 10 years as 
consumer nominee at the Pharmaceutical 
Benefits Pricing Authority. 
 
Criminalisation of Industrial Labor Threat 
Labor and the ACTU have launched a strenuous 
defence against ‘19th century’ criminalisation of 
industrial action, warning that employers too, could 
fall foul of laws allegedly broken by militant 
Victorian construction union officials John Setka 
and Shaun Reardon. The ACTU is deeply 
concerned about the charge of blackmail entering 
the landscape as reported in The Australian. 
 

Christmas Eve For Royal Commission Finding? 
The Royal Commission that has been investigating 
Australia’s trade unions handed down its final 
report at the end of December . 
 
Turnbull’s Effect On Unionists 
On November 26 The Age stated that the ACTU is 
recasting its political strategy, which had long taken 
for granted the assumption of an inevitable 
electoral contest between Bill Shorten and Tony 
Abbott. The council’s own survey disclosed a 10 
per cent jump in the number of union members who 
are undecided about which party they will support 
at next year’s federal election. 
 
A report prepared for the ACTU executive admits 
that the switch from Abbott to Malcolm Turnbull 
has had an impact on the council’s wider campaign 
strategy. This impact, the report notes, has ‘yet to 
settle down.’ 
 
Business Pushes PM 
The campaign by business leaders for lower taxes 
and a more flexible workplace system to meet the 
challenges of digital disruption has been dismissed 
by eminent economist Ross Garnaut and the union 
movement as an exercise in self interest. 
 
On the first day of The Australian Financial 
Review’s Workplace and Productivity Summit, top 
chief executives from the Business Council of 
Australia, GE Australia and Airtasker said 
business needs a nimble workforce and start up 
culture that moves as quickly as the disruption in 
confronts according to The Australian Financial 
Review. 
 
D-Day For Finance Sector Battle 
The extraordinary battle between Finance Sector 
Union national secretary Fiona Jordan and her 
national executive has reached its denouncement, 
with Jordan lodging a dispute with the union at the 
Fair Work Commission. 
 
In September, long simmering tensions between 
Jordan and the national executive, or the de facto 
board, exploded, with the national secretary using 
the union’s website to detail a long list of ‘corrosive, 
disingenuous and unaccountable’ actions by the 
executive. At the October national conference, rule 
changes went through that await Fair Work 
endorsement as reported in The Australian. 
 
New Pay Deal For Truckies Causes Alarm 
Business groups criticised an anti-competitive 
decision to introduce mandatory minimum 
payments for many truck drivers, saying the move 
will increase costs and jeopardise the viability of 
road transport companies. 
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In a ruling hailed by unions as a world first, the 
Road Safety Remuneration Tribunal has 
approved national minimum payments for long-
distance drivers and those involved in the 
distribution of goods destined for sale or hire by 
supermarket chains. 
 
Tony Sheldon, national secretary of the Transport 
Workers Union, said the ruling would ensure 
drivers were paid for loading and unloading times, 
as well as when they cleaned, inspected, serviced 
and repaired their trucks and trailers. 
 
The order imposes requirements on the hirers of 
contract drivers and participants in the supply 
chain, potentially subjecting them to annual audits. 
Sheldon said the decision would ensure retailers 
and manufacturers that used transport operators 
would be held to account for pressure on drivers as 
reported in The Australian Financial Review. 
 
A bloodletting feud has erupted within the Liberal 
after ICAC’s back down in its corruption probe into 
election donations, with an ousted NSW MP 
launching an attach on powerful figures Michael 
Photios and Tony Nutt. Long serving former 
Liberal house MP Marie Ficarra, who lost the 
nomination for preselection after facing the 
prospect of the corruption finding from ICAC, has 
launched complaints with the NSW Bar Association 
and the ICAC Inspector about links between ICAC 
and Photios. 
 
The Australian can reveal the NSW Bar 
Association’s professional conduct committee is 
assessing Ficarra’s allegations about the 
perceived conflict of interest between ICAC junior 
counsel Greg O’Mahoney and Photios. 
 
Penalty Rate Row Stirs Strike Move 
Pharmacists in Australia voted to launch industrial 
action for the first time, as a national pharmacy 
chain moves to slash penalty rates. It comes amid 
tense debate over a proposed Australia wide 
rollback of Sunday penalty rates for workers in 
hospitality, retail and entertainment jobs, following 
an inquiry by the Productivity Commission.  
 
Pharmacists employed at dozens of national 
pharmacy sites across Victoria and South Australia 
well become the first in their profession to take 
action against an employer, as anger rises over 
threats to their penalty rates. Pharmacists will 
embark on a campaign against National 
Pharmacies, authorising strikes of up to 24 hours 
that could force the temporary closure of some 
sites if the deadlock continues. The campaign this 
week will begin with pharmacists refusing to 
perform a range of duties as reported in The Age.  
 
Institute Lobby Looks At Quotas 
Long a strident critic of quotas for women on 
boards, the Australian Institute of Company 
Directors has decided under new Chairman 
Elizabeth Proust that they could be justified as 
early as 2018. Proust, in her first public 
appearance as chairman of the lobby group for 
company directors, said regulatory quotas might be 
needed to increase the number of women on 
government and corporate boards according to The 
Australian Financial Review. 
 
Libs Push PM  
The Liberal backbench is pushing Malcolm 
Turnbull to make a stronger case for weekend 
penalty rate reductions ahead of next year’s 
election after the government delayed its response 
to a key review of workplace laws according to The 
Australian. 
 
Crackdown On Financial Planners 
All new financial planners will be required to hold a 
university degree, and all planners nationwide will 
be required to sit a national competency exam, 
under legislation proposed by the federal 
government. Under the proposals, aimed at 
cleaning up the scandal plagued sector, from July 
2017 all new financial advisors will be required to 

hold a university degree, pass an exam and 
undertake a supervised ‘professional year’ as 
reported in The Australian.  
 
Watchdog Quits, Takes Leave 
Militant construction union boss John Setka has 
engaged one of Australia’s highest priced criminal 
barristers to defend him against blackmail charges 
as the CFMEU leadership comes under pressure to 
justify the amount of members’ money being spent 
on legal costs. 
 
Robert Richter QC, a barrister renowned for 
successfully defending prominent clients in 
politically charged cases and who charges $10,000 
a day, will appear for Setka in the Melbourne 
Magistrates Court when the CFMEU Victorian 
secretary and deputy Shaun Reardon answer 
charges arising from the trade union royal 
commission as reported in The Australian.  
 
IR Blueprint Blasted 
Business has blasted the Productivity 
Commission’s proposed blueprint for the nation’s 
workplace system as an opportunity lost, with BHP 
Billiton leading the charge to urge Malcolm 
Turnbull to seek a mandate for more ambitious 
policy changes at the next federal election. 
 
But as unions promised a multimillion dollar 
marginal seats campaign on workplace relations, 
the government refused to commit to supporting 
any other recommendations on the commission’s 
final report into the workplace relations framework, 
saying it will consult further before considering 
whether to seek better backing for sensible and fair 
industrial relations changes. 
 
The Australian Financial Review understands the 
government is proposing a two-pronged workplace 
policy to take to the next election. The first 
component will be drawn from the trade union royal 
commission findings and advocate tougher union 
governance rules and the renewed push to 
reinstate the Australian Building and 
Construction Commission. 
 
The second component is likely to propose what 
business will regard what can be contained in 
workplace agreements, rules for new projects, 
alterations to the operation of individual flexibility 
arrangements and adverse action. 
 
But the government is believed at this stage not to 
favour other contentious proposals in the report 
such as the stripping of key responsibilities from the 
Fair Work Commission. 
 
 

BUSINESS, ECONOMY,  
MANUFACTURING & FINANCE 

Government Supports Harper’s Reform 
The role of cooperatives and mutuals in the delivery 
of human services was endorsed in the Federal 
governments response to the Competition Policy 
Review and support for a new set of competition 
principles to include ‘choice and diversity of 
providers in human services.’ 
 
Mutuals peak body, the Business Council of 
Cooperatives and Mutuals (BCCM) welcomes the 
governments response to the Competition Policy 
Review and its support for the choice and 
competition principles in the domain of human 
services delivery.  
 
In the final report the Harper Review recognised 
cooperatives and mutuals could play a greater role 
in delivering human services, meeting productivity 
and efficiency objectives whilst safeguarding the 
principles of consumer directed care. 
 
Reacting to the governments response, BCCM 
CEO, Melina Morrison said the government’s 
decision to establish a Productivity Commission 
review to explore how the principles can be applied 
in practice to the human services sector was an 
opportunity to research reforms in different 

jurisdictions that incorporate principles of choice, 
competition and contestability including multi 
stakeholder and consumer owned cooperatives and 
staff led mutuals, as reported in a press release by 
BCCM. 
 
NAB Lesson Learnt 
National Australia Bank chief executive Andrew 
Thorburn and other senior executives scrambled 
to reassure coal industry customers that the bank 
still supported them after NAB took the unusual 
step of publicly opposing Adani’s $16 million 
Carmichael coal project. An email sent in 
September by James MacGinley, the director of 
natural resources at NAB’s institutional bank, 
creates perceptions of double dealing by NAB, 
referring disparagingly to ‘twitterers’ acclaiming 
NAB for saving the Great Barrier Reef. 
 
It could also spark protests by environmentalists at 
NABs annual meeting. ‘However, we believe they 
we have the responsibility to fund projects that will 
secure Australia’s energy needs, now and into the 
future. This includes coal as it has an important role 
to play’ according to a NAB spokeswoman, as 
reported in The Australian. 
 
Move To Boost Credit Competition  
Credit card customers would be able to move 
between providers without the hassle of having to 
re-establish direct debits, under reforms with 
backing on both sides of politics. And banks, credit 
unions and building societies would have to offer 
facilities that let card holders shut accounts online 
instead of having to deal with staff skilled in the art 
of dissuasion. 
 
These changes are recommended in the 
unreleased report of a parliamentary committee’s 
high-profile six month inquiry into the $50 billion 
credit card market as reported in The Herald Sun.  
 
 
Australia Slipping Behind 
Countries including Indonesia, Vietnam and Turkey 
have overtaken Australia as deficient 
manufacturers in the past year, in a further blow for 
our struggling country. 
 
Just as the federal government prepares to release 
its innovation strategy to forge a new path for the 
nation, figures from consultants Deloitte show 
Australia’s competitiveness as a manufacturer has 
slipped from 16 to 21 in only two years according to 
The Herald Sun.  
 
ASX Bullish On Future 
The ASX estimates the cost of trading shares from 
start to finish is about $5 billion, several hundred 
million of which could be saved using blockchain 
technology. Blockchain is to the financial services 
industry what the Internet is to everyone else, a 
new distributed ledger-based system in which 
financial transactions are recorded bypassing the 
central register according to The Australian.  
 
No Plan For Asbestos Waste 
About 20 kilograms of asbestos contaminated 
waste is generated for every person in Australia 
and the problem is growing. A federal government 
report says the volume of asbestos waste needing 
to be disposed of is likely to grow by about 2.8 per 
cent a year for the next 20 years, but there are ‘no 
good plans’ to deal with the growing mountains of 
deadly waste.  
 
The increased volume of the highly toxic waste and 
a decline in the number of places to safely dump it 
is a problem keenly felt in the asbestos disposal 
industry. Australia Asbestos Waste Association 
chief executive Peter Tighe said part of the 
problem was the lack of consistency between 
jurisdictions, or even between different tips. 
 
He said all state and territory governments were 
consulted during the development of the report and 
had indicated they would work towards nationally 
consistent solutions as reported in The Age.   
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Spending Unsustainable 
The Financial Review devoted much of its 
December 17 front page to the assurance from 
Tony Shepherd, the businessman who wrote a 
widely criticised budget blueprint when Tony 
Abbott was still Prime Minister. Shepherd argues 
that the $26 billion budget blowout vindicates his 
National Commission of Audit report, and that 
the Federal Government needs to do more to 
convince Australians that continued spending on 
present levels is unsustainable. 
According to Shepherd, Malcolm Turnbull, Scott 
Morrison and their colleagues need to ‘sell the 
story’ about reining in spending or face a ‘bigger 
and bigger deficit that is not fair to future 
generations.’ Fellow audit commissioner and former 
politician Amanda Vanstone spoke similarly, 
maintaining that ‘doing nothing is not an option’ and 
‘sooner or later we are going to have to make some 
very unpalatable decisions, unless we are happy to 
keep paying billions of dollars in interest we could 
be using for other very good things.’ 
 
Harper The New Hilmer? 
On November 26 a Financial Review analysis 
included the verdict that the Harper review of 
competition could give the national economy as big 
a boost as did the Hilmer reforms of the 1990s, if it 
was well implemented. Three leading figures, 
Professor Fred Hilmer himself; Graeme Samuel, 
who oversaw the reforms; and ex-ACCC head 
Professor Allan Fels, all cited competition in 
government services as being the biggest 
opportunity to boost productivity and growth. 
 
The Hilmer reforms introduced competition in 
utilities, agricultural marketing boards, and retail 
trading hours. They were estimated by the 
Productivity Commission to have boosted 
economic output by 2.5 per cent, or $25 billion: the 
last big economic boost that was not derived from 
either the mining boom or increasing debt. 
 
Professor Hilmer maintained that there was no 
reason why governments would fail to derive a 
similar boost from a new round of competitive 
changes, ‘if it’s successful.’ He described 
government services such as health and education 
as constituting ‘a new frontier.’ 
 
There remains, nevertheless, controversy over the 
effects test, involving big business misusing market 
power for the purpose of hurting small firms. 
‘Harper,’ Samuel said, ‘is not about the effects test. 
Harper is about significant economic reforms to 
benefit Australians by introducing the discipline of 
competition to areas that have not been subject to 
it.’ But Professor Fels censured the decision to 
shelve effects-test-related action and pharmacy 
reforms. 
 
Professors Hilmer and Fels also expressed 
themselves in vigorous terms to The Australian on 
November 25, and warned Malcolm Turnbull not 
to underestimate the risk of a political backlash 
through any opening-up of health and education 
services to greater competition. It is Professor Fels’ 
fear that the government may have ‘stumbled 
fatally’ by deferring a final decision on the 
introduction of an effects test. He also slammed 
Australia’s misuse of market power as the worst in 
the world, behind that of Cuba and North Korea. 
 
Bank Branches Threatened 
The Financial Review reported on December 14 
that Australia’s big four banks, in other words, ANZ, 
NAB, the Commonwealth, and Westpac will be 
under pressure to close up to 30 per cent of their 
current branches over the next three to five years. 
This pressure comes as ever more consumers 
switch from conventional banking transactions to 
mobile self-service, and as various social media 
companies, Facebook included, enter the financial 
market. 
 
Gerard du Toit, Bain & Company’s Boston-based 
head of global banking, expressed himself as 
follows on the subject: ‘Everything suggests this 

market has more branches than it is going to need 
five years from now. It is hard to say how many 
closures there will be but global trends indicate a 
possible reduction of 10 per cent to 30 per cent.’ 
 
Blockchain Emerging 
What does the word ‘blockchain’ mean? Until 
recently, almost no-one used it. Today, according 
to Financial Review columnist James Eyres in his 
December 14 article, it denotes a technology that 
‘now seems likely to revolutionise financial markets 
and transactions across the digital economy.’  
 
‘Two years ago, when Paul Brody was running 
IBM’s “Internet of things” division in Silicon Valley,’ 
Eyres observes, ‘numerous colleagues told him to 
stop rambling on about the blockchain. When he 
tried to introduce some of them to the programmer 
Vitalik Buterin, their response was: “Who is this 
19-year-old Russian and why are they bringing him 
into our office?”. Brody knew full well who Buterin 
was: pretty soon, his colleagues did too. … 
 
‘He [Brody] is now technology strategy leader for 
the Americas at EY, and reckons the economic 
applications of blockchain are immense. “The 
blockchain is the glue that is going to drive a 
productivity revolution across the globe on par with 
what Henry Ford did with the automobile,” he says 
… 
 
‘Blockchain, a distributed ledger securely held on 
a linked network of computers that continuously 
maintains the records based on rules set out in 
code, thereby removing the need for a “trusted third 
party” to monitor transactions, has become all the 
rage in global banking circles over the past six 
months. Other industries are also grasping its 
potential. Brody says blockchain is the perfect 
technology to drive the internet of things and will 
bring in “a service-sector productivity revolution”.’  
 
Tax Reform Or Tax Hikes? 
‘It is now, if not actually quite yet official, 
nevertheless absolutely crystal clear, Malcolm 
Turnbull’s “tax reform” really means “tax hikes”.’ 
Thus the opening of Terry McCrann’s column in 
the Herald Sun’s December 10 edition.  
 
‘“Everything” is supposed to be on the “table” in the 
discussion about our future tax system,’ the 
business commentator continues, ‘but there really 
is only one “thing”, some form of increase in the 
GST. If this was going to be matched dollar for 
(every) dollar by offsetting cuts to other taxes, you 
might be able to call that “reform”. But there is no 
way in the world that is going to happen, for two 
reasons. 
 
‘First, “low-income earners” are promised 
compensation for the increased GST. That might 
leave just 70 cents for those offsetting tax cuts for 
every extra dollar of GST revenue raised. 
 
‘But secondly, all the state premiers also have to be 
bought off, sorry, “compensated”. That might take 

another 30 cents in the dollar, and then only if 
Prime Minister Malcolm Turnbull and Treasurer 
Scott Morrison manage to take a tough line with 
the Premiers.  
 
‘So the brutal truth is something like 30 cents might 
come in tax cuts for every extra dollar of GST 
raised. If you’re lucky, because there’s also the 
little, correction, bloody great big, matter of the 
Budget deficit.’ 
 
A fortnight earlier, writing for The Australian on 
November 26, economics correspondent Adam 
Creighton couched his own tax proposals in the 
form of an initial warning: ‘Younger workers are 
about to pay dearly for their political 
disengagement, as the Coalition-Labor duopoly 
colludes to foist the cost of fixing the budget on 
them to protect their chief political constituencies: 
wealthy retirees and welfare recipients.’  
 
ACCC Says Qantas / AA Alliance Can Go Ahead 
On November 27, the Australian Competition and 
Consumer Commission issued a draft 
determination proposing to re-authorise Qantas 
(ASX: QAN) and American Airlines to continue to 
co-ordinate their operations on trans-Pacific routes 
for a further five years. Under the alliance, the 
airlines propose to continue co-ordination in respect 
of marketing and sales, freight, pricing, scheduling, 
distribution strategies, including agency 
arrangements, yield and inventory management, 
frequent flyers programs, joint procurement, and 
produce and service standards. 
 
Logistics Council Predicts New Opportunities 
The inaugural trip of a record ‘mega train’ which 
carried grain from north-west New South Wales to 
the Port of Newcastle opens up enormous new 
opportunities for both the logistics and agricultural 
industries. This is the verdict of Michael Kilgariff, 
managing director of the Australian Logistics 
Council, and he uttered it on December 2. 
 
‘Today’s history-making trip, which is believed to be 
the largest, continuously-tipped export grain train in 
Australian history, is a fantastic achievement and 
shows what can be achieved when all parts of the 
supply chain work together to maximise the 
efficiency of the network and freight infrastructure. 
Today’s trip of a 1,250-metre train from Narrabri 
embodies the industry’s determination to increase 
the efficiency of our supply chains, and I 
congratulate all parties involved, including ALC 
Members ARTC and Port of Newcastle.’ 
 
Kilgariff also mentioned that the train has 73 
wagons and eight locomotives, thereby dwarfing 
the usual grain train that runs out of north-west 
New South Wales. Such a train is normally a mere 
650 metres or so in length, and has around 40 
wagons. No doubt Victoria will have something 
similar soon! 
 
Winemakers Battle Murky Labelling 
Brand similarity is confusing wine buyers, writes 
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Cara Waters. Family owned winery Crittenden 
Estate is proud to say it doesn’t sell its wines to 
Woolworths, Coles and their associated retail 
brands including Dan Murphy’s and Vintage 
Cellars. So there was some confusion when a 
brand called Crittenden and Co popped up in Dan 
Murphy’s stores as it was a Woolworths home 
brand with no connection to Crittenden Estate.  
 
Second generation winemaker Rollo Crittenden 
says similarly named wines create confusion in the 
marketplace. ‘It was actually impacting on our sales 
through to distributors and a lot of additional work 
for us dealing with queries from customers’. The 
Crittenden family considered engaging lawyers but 
after a social media campaign Woolworths agreed 
to remove the wine labelled Crittenden and Co 
from the shelves and change the brand to 
Chancellor and Co.  
 
Crittenden says this murky labelling is ‘part of the 
business dowel’ for Woolworths and Coles. ‘They 
are aware of the issues they face and the 
movement of people to shop more locally’. ‘The 
wine may not be bad but it’s a generic McDonalds 
type wine’, Matthew Barry, owner of Mount Avoca 
Winery as reported in The Age. 
 
ACCC And Credit Reporting 
The Australian Competition and Consumer 
Commission has granted, as of December 3, 
authorisation for five years to the Australian Retail 
Credit Association Ltd (ARCA) in relation to 
principles for exchanging comprehensive consumer 
credit data between signatory credit reporting 
bodies and tenders.  
 
Woolworths Chief Seeks Forgiveness 
Gordon Cairns, chairman of Woolworths, has 
implored shareholders, as reported by The 
Australian on November 27, to forgive the 
supermarket chain’s disappointing performance 
over the past year. That year was marked by three 
profit downgrades, the widening losses at the 
Masters hardware subsidiary, and a plummeting 
share price.  
 
Cairns has vowed to bring the business back to its 
glory days. Meanwhile, returning Woolworths 
executive Roger Corbett said that Woolworths 
had ‘lost’ some of what he had to bring back to the 
table. 
 
A former retail boss, Corbett stated that he had 
been approached by the company to work as an 
adviser to the ailing retailer, rather than lobbying for 
the role. He has already visited several stores with 
Woolworths boss Brad Banducci. In September 
2006 he left the Woolworths CEO’s position, but 
now he is believed to be getting $700,000 a year 
for what is only a one-day-per-week role to help 
restore the retailer’s fortunes. 
 
Coles Shame Suppliers 
Coles has launched a high risk strategy aimed at 
publicly embarrassing its suppliers in one way or 
another to distance itself further from beleaguered 
rival Woolworths and to ensure its prices stay, 
‘down, down’, a prominent media analyst says. The 
supermarket titan is embroiled in a fresh suppler 
stoush and has put signs up on its shelves, saying 
popular infant formula maker Bellamy’s threatened 
to pull its product if the grocer didn’t accept its price 
rises.  
 
The breakdown in negotiations comes just weeks 
after Arnott’s held its Tim Tam biscuits hostage 
after a breakdown in negotiations over similar price 
increases. ‘If it can be shown consistently that 
Coles has refused to shed any margin, as well as 
requiring all the other fees for stocking that 
manufacturers have to pay, that their behaviour 
hasn’t been particularly choice for consumers, it 
could backfire.’ 
 
In December 2014 the Federal Court fined Coles 
$10 million for ‘serious, deliberate and repeated’ 
misconduct towards suppliers that were in some 

cases in financial trouble. A compensation process 
followed, including up to 220 suppliers with 
combined sales of $660 million.  
 
The Australian Competition and Consumer 
Commission has been closely watching the big 
supermarkets’ relationships with suppliers, as 
reported in The Age.   
 
Woolies Sued Over Payments 
In a move that could crimp profits in the $90 billion 
dollar food a liquor market, the Australian 
Competition and Consumer Commission wants 
to stop major supermarket chains from demanding 
payments from suppliers beyond formal supply 
agreements. The ACCC has accused Woolworths 
of unconscionable conduct by trying to force 
suppliers to plug a $50 million hole in its December 
half 2014 profits by demanding more than $60 
million in extra payments in the weeks before 
Christmas last year according to The Australian 
Financial Review. 
 
CEOs Look To Paris 
Big corporations want to know where they stand 
when it comes to global warming, writes Angela 
McDonald-Smith. As the 40,000 plus attendees to 
the Paris climate summit congregate at a former 
aircraft hangar in North East Paris, a surprisingly 
large chunk of Australian big business will be 
cheering them on.  
 
In the 12 months leading up to the 21st Conference 
of the Parties, more snappily known as COP21, a 
groundswell of change has built across the 
business community and encroached on even the 
sector that has the most to lose, energy and 
resources. One by one, miners and energy 
companies have been ditching any lingering 
reluctance to become engaged on climate 
commitments and started to urge world leaders to 
use the United Nations backed talkfest to set long 
term goals for emissions reductions. They want to 
know where they stand.  
 
An open letter published by the CEOs of 78 
companies with operations in 150 countries gave 
an idea of the breadth and depth of the business 
push on climate. The letter, signed by the heads of 
companies as diverse as Indian steel produces, 
confectioners Nestlé and engineering giant 
Siemens, called for bold action at Paris ‘to secure a 
more prosperous world for us all.’  
 
Others are standing further back and emphasising 
the realities of energy supply and demand, with 
coal producers particularly on the back foot. Pure 
play producer Whitehaven Coal wouldn’t comment 
for this article but its website accurately points to 
forecasts from the International Energy Agency 
that coal will still account for 30 per cent of global 
electricity output by 2040, as reported in The Age. 
 
Coal Mining Crisis  
One of the world’s biggest coal mining groups will 
cut or shift about 85,000 employees and sell out or 
shut mines around the world, including at least four 
in Australia, a decision that will reshape the global 
coal industry. Under a desperate rescue plan, 
Anglo American’s Australian born chief executive, 
Mark Cutifani, will put 60 per cent of the 
company’s assets on the block and abandon a 
policy that ensures dividend payouts do not go 
backwards. 
 
Anglo will reduce its assets from 55 globally to 20 
and get rid of most of its workforce. Coal is 
Australia’s second largest export commodity, with 
export earnings of around $35 billion. Anglo’s 
presence in coal could shrink to as few as three 
mines in Australia as reported in The Australian 
Financial Review.  
 
Beyond The Boom 
The economy is forging ahead in defiance of the 
biggest collapse in business investment and export 
prices seen outside a recession, with Scott 
Morrison banking on a revival of business 

expansion away from the mining sector to sustain 
growth through next year. GDP growth of 0.9 per 
cent in the September quarter was driven by the 
best lift in exports in 15 years, a bigger than 
expected rise in consumer spending and a boom in 
housing, particularly apartment, construction as 
reported in The Australian.  
 
 
Woolies Sued For Cash Grab  
The nation’s biggest supermarket chain, 
Woolworths, has been accused of a naked grab 
for cash from its supplier based to plug a $50 
million profit hole, with Australian Competition 
and Consumer Commission channel Rod Sims 
slamming the retailer for one of the worst cases of 
unconscionable conduct by a corporate he has 
seen. 
 
It is believed the retailer will point to the lack of hard 
evidence that points to Woolworths executives 
instructing senior managers to set about extracting 
funds from suppliers. Even so, Sims said he 
believed Woolworths’ attempts to squeeze as 
much as $60 million from more than 800 suppliers 
was one of the worst instances of poor corporate 
behaviour he had seen as reported in The 
Australian Business Review. 
 
ANZ Bank Climate Under Scrutiny  
Local super funds are being urged to follow US 
pension fund CalPERS in voting for ANZ Banking 
Group to commit to greater disclosure of its carbon 
risks and financing activities at its annual meeting. 
 
Former Liberal leader turned corporate climate 
change activist John Hewson is spearheading the 
campaign in his role as chairman of the Asset 
Owners Disclosure Project, a group that 
describes its objective as protecting retirement 
savings and other long-term investments from the 
risk of climate change as reported in The Australian 
Financial Review. 
 
Charities Cut Back  
The drop in the Australian dollar and dramatic cuts 
to the federal aid budget have gutted local aid 
agencies, with many forced to slash jobs and global 
programs. World Vision Australia will cut one in 
seven jobs and says more losses are possible in 
2016 during a planned overhaul of corporate and 
support services.  
 
 
Plan Australia, Care Australia, Oxfam and Save 
The Children warn their overseas aid programs 
are under pressure from the 30 per cent drop in the 
Australian dollar, which has occurred at the same 
time the federal government has slashed it’s global 
aid budget. World Vision chief executive Tim 
Costello said the 30 per cent drop in the Australian 
dollar had forced the organisation to make the 
difficult choice between local jobs and aid programs 
in developing countries as reported in The 
Australian. 
 
Repository A No Brainer 
Establishing a high level waste repository in 
Australia is a ‘complete no brainer’ which will lift the 
country’s international reputation, former Labor 
foreign minister Gareth Evans has told a royal 
commission into the nuclear fuel cycle, according to 
The Australian.   
 
Tax Break Inspires Asset Spree 
Small businesses have splurged more than $400 
million on tax deductible assets in the wake of the 
Federal Budget’s $20,000 tax break. The generous 
scheme revealed in the May budget saw the tax 
deduction threshold for small businesses jump from 
$1000 to $20,000 in an effort to stimulate spending 
and boost the economy. 
 
New data reveals about 99,000 small businesses 
claimed $418.5 million against the Instant Asset 
Write Off between July 1 and December 10. And 
that number is expected to rise in 2016 as the 
threshold was only boosted 7 weeks before the end 
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of the 2014-15 financial year as reported in The 
Herald Sun. 
 
WA Urged To Sell Assets  
Business groups and economists have urged the 
financially stricken West Australian government to 
follow NSW’s lead by selling it’s electricity assets, 
in a move that would raise about $10 billion to help 
cut the state’s massive debt pile as reported in The 
Australian. 
 
Cuts Will Fuel More Closures  
Australia’s pathology sector has warned of centre 
closures as a locally owned service in health 
Minister Sussan Ley’s electorate is forced to sell to 
a larger rival because of financial strain fuelled by 
government cuts. The sale of Albury based Border 
Pathology to Dorevitch Pathology comes amid 
complaints from the sector is under financial stress, 
which it warns will be heightened by the recently 
announced cuts to bulk billing incentives. 
 
Border Pathology general manager Vanessa 
Thomson said the company was very disappointed 
it had to sell to larger rival Dorevitch but it was 
under financial pressure from a range of issues, 
including last years Medicare fee cuts for testing 
Vitamin D, B12, and folate levels as reported in The 
Australian.  
 
Bank Well Positioned 
For Mike Smith, it’s all about the legacy now. As 
the curtain falls on his eight year term as ANZ Bank 
chief executive, Smith remains fiercely protective 
of his breakout Asian strategy, whether he’s battling 
real or imagined foes. ‘Hopefully future 
management will not be driven by short termism 
and inappropriate management action that might 
please market sentiment quarter on quarter but 
won’t deliver value for the longer term’ as reported 
in The Australian.  
 
 
Red Flag Raised 
Loosening restrictions on importing second hand 
cars would be a disaster for consumers, according 
to the Chief Executive of the organisation that 
represents car manufacturers and importers that 
sell more than 1.1 million new vehicles in Australia 
each year. 
 
Federal Chamber of Automotive Industries Chief 
Executive Tony Weber said the full background of 
a second hand vehicle can’t be guaranteed and 
there have been several instances where serious 
breaches have occurred in other countries as 
reported in The Australian Financial Review. 
 
 
Effects Test Hold Makes Small Business Angry.  
Big business has welcomed the federal 
government’s decision to delay controversial 
changes to misuse of market power provisions in 
competition law, but small business groups say it’s 
disappointing and accused the Coalition of caving 
in to lobbying pressure.  The Harper Review had 
proposed a change to competition law that would 
stop big businesses exploiting their market power 
to force out smaller competitors. 
 
It was seen as a threat to retail giants Coles and 
Woolworths. Big business mounted a campaign to 
convince the government not to make changes and 
it has now put off reform until a discussion paper 
process is completed. Australian Chamber of 
Commerce and Industry chief executive Kate 
Carnell said effects test move was a pragmatic 
decision. 
 
An effects test is supported by the mainstream of 
Australian business and it should not become a 
David and Goliath battle between big and small 
businesses, rather it should be about ensuring 
stronger competition for everyone in the 
marketplace, Ms Carnell said. She said the 
government was looking after the interests of small 
business through a range of other measures 
according to The Age. 

Bankruptcy Changes A Good Start 
Venture capitalist Mark Carnegie said the 
proposed changes to ease the burden of 
bankruptcy laws didn’t go far enough and the 
government should adopt US style laws to protect 
the family home. But another veteran venture 
capitalist, Bill Ferris, sent the proposed light touch 
bankruptcy laws in the government Innovation 
Statement could do more to boost entrepreneurial 
risk-taking than the money investors brought to 
start-ups.  
 
Australian Institute of Directors Chief Executive 
John Brogden said the laws, which applied to all 
companies, could unleash innovation by 
established firms his directors were currently 
inhibited by Australia’s tough insolvent trading laws 
as reported in The Australian Financial Review. 
Really Takes The Cake 
There was a time when international food 
companies, whose brands were among the best 
known in the world and constant features of any 
supermarket trolley or basket, would jokingly refer 
to Australia as ‘treasure island.’ It referred to the 
fact that some food producers, mostly based in 
North America or Europe, could charge a much 
higher wholesale price for their packaged goods in 
Australia than any other market in the world.  
 
When Wesfarmers bought the then struggling 
Coles supermarket chain in 2007, its new boss, the 
canny Scot Ian McLeod, set about putting an end 
to these shenanigans, pushing back international 
suppliers to force the price down. It’s in this context 
that the corporate brawl between Coles and 
Australia’s biggest biscuit maker, Arnott’s, 
revealed by The Australian over the price of the 
Tim Tams and its portfolio of chocolate biscuits 
and soup stocks can also be viewed, as reported 
by Eli Greenblat. 
 
The Power Of Tim Tams 
The Tim Tam biscuit dispute was triggered when 
Arnott’s demanded price rises of up to 10 per cent 
for some of it’s biscuits, including Scotch Finger, 
Teddy Bear, Monte Carlo and TeeVee Snacks, 
and a similar hike on some popular Campbell’s 
cooking stock products. 
 
It has now blown into a full scale blockade, with 
Arnott’s refusing to supply Coles with up to six 
Tim Tam varieties and a range of other biscuits 
after Australia’s second biggest supermarket chain 
refused to accept the price rises, arguing they were 
unjustified. 
 
The ‘biscuit war’ has developed into a major battle 
of wills between a supermarket giant and supplier, 
with other food manufacturers in the nations $19 
billion grocery market paying close attention as 
neither side looks to budge on the vexed issue of 
pricing according to The Australian. 
 
Lowy, Gonski, Mackenzie 
The Australian Financial Review’s inaugural 
business summit designed to showcase how 
Australian business is dealing with the fundamental 
forces reshaping the nation’s economy, to be held 
in Melbourne, is set to be the premier business 
event of it’s type in Australia in 2016. 
 
First, as Australia’s resource development wave 
winds down, the ongoing shift of economic activity 
to China and the rest of Asia has entered a new 
phase of services-based growth driven by middle 
class consumers. Second, new digital technologies 
are empowering consumers about entrepreneurs, 
disrupting global supply chains and undermining 
established business models. 
 
Government Stalls  
The federal government has stalled on a decision 
to introduce a highly contentious effects test to 
reform misuse of market power laws, drawing 
criticism from Labor and some small business 
groups. The move, taken in response to the Harper 
Review of competition policy, has triggered 
concern among Nationals, MPS and small business 

advocates that the Business Council of Australia 
influenced the decision after it lobbied hard to kill 
off reform as reported in The Australian.  
 
Cuts Will Fuel More Closures, Ley Told 
Australia’s pathology sector has warned of centre 
closures as a locally owned service in Health 
Minister Sussan Ley’s electorate is forced to sell to 
a larger rival because of financial strain fuelled by 
government cuts. The sale of Albury-based Border 
Pathology to Dorevitch Pathology comes amid 
complaints from the sector it is under financial 
stress, which it warns will be heightened by the 
recently announced cuts to bulk billing incentives 
according to The Australian.  
 
Goodman Eyes Holden 
Goodman Group has emerged as the front runner 
for car giant General Motors Holden’s sprawling 
Fishermans Bend site in inner city Melbourne, in a 
deal worth as much as $130 Million. The carmaker 
put the 37 ha site on the market in July after 
announcing two years ago it would and 
manufacturing in Australia in 2017. GM Holdens 
site represents one of the largest brownfield sites 
on the city fringe according to the Financial Review. 
 
 

MINING 
Price Of A Big Polluter 
Aluminium giant Alcoa that has already cost 
Victorian taxpayers billions of dollars over four 
decades, is expected to press in 2016 for a new 
package of government support. To refuse would 
likely kill off one of Victoria’s major exports, deliver 
another blow to the state’s punch drunk 
manufacturing industry, throw 540 people out of 
work (plus 180 contractors) and threaten the local 
economy on the south west coast.  
 
But so too would it slash Victoria’s greenhouse gas 
emissions by about 6 per cent, likely lead to the 
closure of one of the world’s dirtiest brown coal 
fired generators, cut electricity prices and generate 
opportunities for other manufacturing and jobs. 
When the Hamer government chose Portland as 
the site for a smelter in the late 1970’s, it made 
sense for a state crying out for investment and jobs.  
 
Victoria’s primary competitive advantage, after all, 
was a surplus of cheap, accessible brown coal. 
Portland was a deal made in an era before 
competition policy, privatisation, macro-economic 
reform and, especially, concern about climate 
change. Viewed from a 2015 vantage point, 
government subsidy of a product so reliant on fossil 
fuelled electricity, and located 500 kilometres from 
it’s power source, looks misguided, even 
unthinkable.  
 
In 2010, Alcoa announced a surprise long term 
power contract with Loy Yang Power to commence. 
One senior government official admitted to being 
surprised by the company’s new lobbying 
campaign, given the 2010 announcement that the 
subsidy would end in 2016. Labor and union 
sources say the package will be influenced by a 
regulator’s review of the state’s electricity 
distribution network, and an expected hike in gas 
prices, as reported in The Age. 
 
 

TRADE 
New Trade Impact 
An historic breakthrough in global trade 
negotiations will see $15 billion worth of agricultural 
export subsidies abolished around the world, 
boosting immediately the competitiveness of 
Australian farmers. The deal is being hailed as the 
“most significant outcome on agriculture” in the 
World Trade Organisation’s 20-year history, and 
one that re-establishes the WTO as the preeminent 
global trade body. 
Trade Minister Andrew Robb said the agreement 
was a “major win” for Australian farmers, who are 
already among the least subsidized in the world. 
The Australian Farmers Federation has 
welcomed the deal, saying it caps off a remarkable 
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12-18 month period in Australian trade history, and 
for Trade Minister Robb. 
 
“We have had three bilateral agreements, the 
Trans Pacific Partnership [yet to be ratified] and 
now a commitment to remove agricultural subsidies 
in a multilateral arena,” National Farmers’ 
Federation president  Brent Finlay said. The 
WTO’s 163 members agreed on the weekend, in a 
historic ministerial meeting in Kenya, to abolish all 
government subsidies to farmers, saying that 
subsidies have a distortionary effect in global need. 
 
The deal will see the immediate removal of farmer 
subsidies by developed members, with developing 
countries to follow by 2018. Export subsidies will 
now be phased out for commodities including 
sugar, beef, pork, lamb, dairy, wheat, rice, wine, 
fruit, vegetables, processed foods and cotton. 
 
Australian farmers stand to be one of the biggest 
winners because they are already among the least 
subsidized in the world. A report by the 
Organisation for Economic Co-operation and 
Development in 2013 showed Australian farmers 
have the second lowest government support in the 
OECD, behind New Zealand, according to The 
Age. 
 

Third World Clunkers  
Australia’s largest motoring club and car insurer, 
the NRMA, is fighting its peak lobby group over 
whether second hand cars should be allowed to be 
freely imported into Australia. The NRMA said 
‘grey’ imports of used cars is ‘plainly madness’ and 
would see the Australian car market flooded with 
‘pre-loved bangers of uncertain provenance’. ‘We 
were appalled by the likelihood of thousands of 
third world clunkers being dumped on this market 
and flogged by dealers unaccountable to the 
brands whose car filled their rented lots’ NRMA 
president Kyle Loades told The Australian 
Financial Review.  
 
Advertising Spend Doubled In Push To Promote 
Trade Deal 
The government doubled the size of its advertising 
spend on spruiking the merits of free trade 
agreements with China and other nations as it 
battled to win public and parliamentary support for 
the China FTA. 
 
Tender documents show the government raised its 
initial spend on ad placements from $6.6 million to 
$211.5 million. With creative, public relations and 
market research elements of the campaign, the 
total cost has risen to about $15 million as reported 
in The Age. 
 
Relax Restrictions On Used Car Imports 
The powerful $14 billion automotive after market 
and parts industry has called on the federal 

government to allow imports of second hand cars 
provided they meet all the required safety 
standards, saying there is not enough competition 
in the industry. Stuart Charity, the executive 
director of the Australian Automotive 
Aftermarket Association, which represents 2000 
businesses employing 40,000 people across 
automotive parts retailing, component supply and 
mechanical repairs, says competition is being 
restricted and prices are being kept artificially high.  
 

‘Certainly we are in favour of relaxing restrictions’, 
Charity said. ‘We believe there should be 
deregulation of the industry. If a vehicle is relatively 
new, say 3 to 5 years, there is no reason why it 
shouldn’t be able to be imported provided it 
complies with all the safety features and emission 
criteria’ as reported in The Australian Financial 
Review. 
 
Russia’s Asian Move ‘A Challenge To 
Australia’s Energy Markets’  
Russia will make a new into Asia that is likely to 
challenge Australia for a major share of its energy 
markets. The Lowy Institute for International 
Policy says Moscow is determined to deepen its 
energy, trade, and military presence in the region.  
 
The author of ‘Russia’s Asian Rebalance’, Matthew 
Sussex, says Russia’s recent boldness under 
Vladimir Putin stems from a fear of weakness as 
reported in The Australian. 
 
Dumped Italian Tomatoes 
A messy war over tinned tomatoes is threatening 
the viability of Goulburn Valley farmers and major 
fruit processor SPC and could jeopardise imminent 
trade talks between Europe and Australia. As SPC 
Ardmona prepares to switch on its new $30 million 
high tech canned tomato processing plant in 
Shepparton in late January ahead of a bumper 
summer harvest, the Italian government has 
mounted a fierce campaign to deflect likely 2016 
increases in import taxes on it’s canned tomatoes 
flooding into Australia as reported in The 
Australian. 
 

REFUGEES & IMMIGRATION 
Asylum Costs Surge  
Surging costs in the immigration detention network 
and an increase in estimated cost of resettling 
12,000 refugees from the Middle East have 
contributed to a blow out of $2 billion in the 
management of Australia’s asylum caseload 
according to The Australian.  
 
Millionth Refugee 
All 28 EU leaders are preparing to meet in Brussels 
against the backdrop of huge flows of migrants 
caused by instability in the Middle East and 
Africa.German officials said the millionth migrant 
has entered Bavaria, though critics warned that the 

number underestimated the influx because many 
refugees avoided the authorities as reported in The 
Australian. 
 

TAX 
Reinvention of Tax 
The federal government and the states have 
agreed to look at giving the states a percentage of 
income tax for the first time since World War II in 
return for the Commonwealth keeping all the extra 
proceeds from an increased GST. 
 
A meeting of treasurers in Sydney on Thursday 
agreed to consider the idea based on a proposal 
put forward last month by South Australian Labor 
Premier Jay Weatherill in a bid to break the 
impasse threatening tax reform. 
 
As first revealed by the Australian Financial 
Review, Weatherill proposed the federal 
government keep the extra proceeds of about $34 
billion a year from raising the GST to 15 per cent. 
The revenue would be used to cut personal and 
company income tax and compensate low and 
middle-income earners for the GST increase, as 
per Australian Financial Review. 
 
Corporate Interest Bills On Block 
The federal government will look at whether up to 
$80 billion in annual personal and company income 
tax deductions can be traded off for lower tax rates, 
including an end to the tax benefit from corporate 
interest payments. The proposal, which will be 
examined by parliament’s economics committee, 
divided tax experts and was criticised by the Labor 
opposition as evidence the government was getting 
cold feet on raising the rate of GST.  
 
But Treasurer Scott Morrison kept the GST in 
play, saying he believed it was a growth friendly tax 
and the whole purpose of tax reform was to grow 
the economy, as reported in The Australian 
Financial Review.  
 
A Beef With GST Exemption 
Experts such as PwC partner Paul Abbey and 
CPA Australia head of policy Paul Drum, are 
strongly in favour of removing the current GST 
exemption on fresh food according to The Herald 
Sun.  
 
 
Costello Warns Against Increases 
Former treasurer Peter Costello has warned the 
federal government to steer clear of taking an 
increased GST to the next election before the 
Commonwealth and states meet to try and reach 
an agreement on tax reform. Costello, who 
introduced the 10 per cent GST in 2000, said an 
increase in the rate to 15 per cent would swamp 
every other election issue and blunt and cost of 
living campaign that the Coalition might mount over 
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the impact of Labor’s ambitious greenhouse gas 
reduction targets.  
 
Costello, a frequent source of advice for Treasurer 
Scott Morrison, said those in the Coalition calling 
for a 50 per cent increase in the GST were 
hotheads who have no experience of what it is like 
to campaign for such a policy according to The 
Australian Financial Review.   
 
GST Is Regressive 
The debate about the regressive nature of an 
increased GST has to take into account the 
regressive effect of a 20 per cent increase in tax on 
average wage earners as a result of bracket creep, 
says incoming secretary or the Department of 
Prime Minister and Cabinet, Martin Parkinson, 
speaking at a tax forum in Sydney as reported by 
The Australian Financial Review.  
 
 
GST Hike Promises Benefits  
Increasing the GST to 15 per cent could raise $27 
billion, which could be used to compensate low 
income earners, provide cuts to income tax and 
leave $11bn to boost state government balance 
sheets and cut the federal deficit. 
 
A tax reform paper released by Grattan Institute 
chief executive John Daley and research fellow 
argues that a well designed GST reform package 
‘could support economic growth, make the tax and 
transfer system more progressive and give state 
and commonwealth governments more budgetary 
options’ according to The Australian.  
 
High Risk, More Appeal 
Investors in start up businesses will receive a tax 
payer funded subsidy of $20,000 for every 
$100,000 they invest, as well as a 10 year holiday 
from capital gains tax, in measures intended to 
make high risk new business ventures easier to 
finance according to The Australian. 
 

New Innovators Don’t Need Huge Tax Breaks 
The PM’s innovation statement is a good start but it 
falls well short of being the game changer that the 
Australian economy needs, according to Nicholas 
Reece reporting in The Age. Nicolas Reece is the 
principal fellow at Melbourne University and former 
Victorian Secretary of the ALP and policy adviser to 
Julia Gillard, Steve Bracks and John Brumby. 
Carve Up Income Tax, GST On Table  
Scott Morrison will move within weeks to discuss 
a deal with the states that could carve up income 
taxes worth $200 billion a year while giving the 
commonwealth its own share of the GST, amid a 
growing fight over expanding the consumption tax. 
Treasury officials are stepping up work on the 
radical plan as part of a broader effort to offer 
voters an income tax cut, putting the changes at the 
heart of the coalition’s bid for a convincing mandate 
at the coming election. 
 
With Ministers cooling on the idea of a GST hike, 
the government is working on new ways to divide 
income tax revenue with the states, in a reform that 
is winning favour with the Treasurer. ‘What the 
states are saying to me, among many other things, 
is that they are looking for greater stability and 
predictability of their revenues going forward’ as 
reported in The Australian. 
 
Welcome to the Grand Innovation Satire 
Judith Sloan reports in The Australian that it’s 
more sensible to get government out of the way. 
The National innovation and Science agenda 
sought to make tax accountants and lawyers very 
happy folks in the festive season. This policy is like 
the old managed investment schemes in 
agriculture. 
 
Investors were driven by the tax advantages and 
most of the schemes when belly up: in dying trees 
on leased land. But obviously someone in 
government thinks these tax students games were 
such a success  that we should repeat the 
experiment is this time will get the details right. 

TOURISM 
Government Push Emphasises Sea And Coast 
A $40 million campaign by Tourism Australia will 
be shortly beginning, and it will have as its chief 
emphasis, so stated a Financial Review article on 
December 14, the extraordinary aquatic and 
coastal experiences on offer in this country. 
Tourism Australia hopes thereby to compete more 
effectively against South Africa, the United States 
and France when it comes to attracting 
international visitors. 
 
China Cruising Boom 
‘What’s even better,’ asked Financial Review 
journalist Fiona Carruthers on November 26, ‘than 
100 million outbound Chinese tourists ready to 
cruise? Being in a position to capitalise on their 
desire.  
 
‘“You have a boom and not a boom,” explains 
Arnold Donald, the president and global chief 
executive of Carnival Corporation, the world’s 
biggest cruise line company. “It’s a boom as 
Australia will get more tourists coming [from China]. 
But not a boom in that there are limitations to 
[Australia’s] network [of] ports and berths. That’s 
the yin and the yang of it”. 
 

$40m Coastal Attraction Campaign Launching 
Tourism Australia is preparing to launch a new 
$40 million marketing campaign touting the nation’s 
coastal attractions in an attempt to compete against 
rival destinations like the United States, South 
Africa and France according to The Age.  
 
Beat About The Bush 
States are being urged to follow Tasmania in 
developing tourism projects in national parks and 
beauty spots, potentially with federal funds, to lure 
tourists to regional Australia. Federal Tourism 
Minister Richard Colbeck said Tasmania’s Three 
Capes Track, a $28 million cabin based walk to be 
launched today, and it’s broader push to open 
parks and world heritage areas to tourism, should 
be emulated according to The Australian. 
 
And then the detail... 
We support appropriate to reason and parts of 
Parks Victoria’s master plan for the 28 km of the 
Shipwreck Coast from Princetown to the Bay of 
Islands. However, most of its ideas are impractical 
and failed to take into account local or expert 
knowledge or protection of the environment that it 
attempts to exploit according to Marion Manifold of 
the Port Campbell Community Group. 
 

GAMING 
Anti Pokies Group Targets AFL Clubs 
Football clubs that make millions from poker 
machines are being targeted by anti-gambling 
vigilantes trying to highlight the damage pokies do 
to families. Protests at AFL club owned venues will 
begin with campaigners to target Carlton owned 
venues first, urging them to at the least erect 
screens so children who are dining at the bistro in 
the clubs cannot see the poker machines, 
according to The Age.  
 
Pubs Cry Foul on Offshore Punt 
Pubs have taken aim at the booming illegal 
offshore gambling industry, claiming it is 
undermining legitimate Australian businesses and 
demanding restrictions on advertising. The 
Australian Hotels Association has urged a 
federal government inquiry to take action against 
the industry by arguing it is taking advantage of 
problem gamblers, according to the Herald Sun. 
 
 

CLIMATE CHANGE,  
ENVIRONMENT & ENERGY 

PM And Climate Change 
Environment editor Tom Arup, writing in The Age 
on November 30, found himself musing about the 
PM’s real and imagined attitudes towards energy 
sources. ‘For a political figure once defined by his 
strong stance on climate change,’ Arup writes, 
‘Malcolm Turnbull has kept his powder remarkably 

dry since becoming Prime Minister. …  
 

‘The mood going in to the [Paris] summit is positive, 
it appears the best chance in more than two 
decades of talks to reach a genuinely global 
agreement to cut greenhouse gas emissions and 
help the poor cope with climate change. China and 
the United States, in particular, are finally taking 
steps to get their runaway pollution under control, 
and have invested significant energy into landing a 
deal. 
 
‘Meanwhile, Australia suddenly and somewhat 
miraculously finds itself in the position of all major 
political parties flagging, in their own way, support 
for more ambitious cuts to greenhouse gas 
emissions … Higher targets would have been a 
much harder sell internally under Tony Abbott than 
under the new PM.  
 
‘Despite these trends, there are obvious political 
tensions for Turnbull. The hard right within the 
Coalition will likely push back if he tries to move on 
climate.’  
 
Green Groups Owing Millions 
According to legal affairs editor Chris Merritt, 
writing in The Australian on November 27, 
‘environment groups that have lost a series of court 
cases against the Federal Government are costing 
taxpayers millions of dollars in unrecovered legal 
costs. The problem has become so pervasive that 
the Federal Environment Department has told a 
Senate committee that when it defeats green 
groups in court “the department’s experience is that 
it generally cannot recover its external legal costs.” 
 
‘Green groups have used the extended rules of 
standing in the main federal environmental law to 
launch a total of 37 challenges to the government’s 
approval of major development projects. In 25 of 
those cases, the Federal Court upheld the validity 
of the approval process and ordered green groups 
to pay the government’s costs. But in all but seven 
matters, the government has not recovered its 
costs, leaving taxpayers to meet the shortfall, 
according to figures compiled by the department.  
 
‘The failure of green groups to pay when they lose 
court cases has come to light in the Environment 
Department’s submission to an inquiry into the 
extended rules of standing that give these groups 
the automatic right to challenge development 
approvals in which they have no direct interest. 
‘The submission says the inability to recover legal 
costs, despite a favourable costs order, “is due, in 
substantial part, to the financial incapacity of 
relevant applicants to pay the costs of the 
Commonwealth”.’ 
 
Merritt, in a separate article to be found in the same 
edition, commented: ‘The next time some lobby 
group demands special treatment by federal law, 
keep in mind how things turned out when politicians 
caved in to green activists. It cost taxpayers dearly. 
 
‘The losses are real but they are not the only 
problem. Far worse is the erosion of the principle 
that everyone should be subject to the same law.’ 
 
Clean Air And Anti-Smog Laws 
The environment ministers of the various state and 
territory governments have agreed to a national 
clean-air agreement, mentioned in the Herald Sun 
on December 15. It will curb air pollution caused by 
home lawnmowers and wood heaters. 
 
Also, it will introduce new emissions criteria for 
petrol-powered equipment of many different types: 
mowers, engines (including marine engines), 
brush-cutters, chainsaws, pumps, generators, and 
the almost universally detested leaf-blowers. 
 
From now on, new wood heaters, which are 
significant contributors to smog levels during winter, 
will be subject to new emissions and efficiency 
standards. Regulations will be aligned with air 
quality control requirements that are already in 
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place within the USA. 
 
Paris’s Pressure On Fossil Fuels 
Dominating the front page of the Financial Review 
on December 14 was the news that representatives 
from almost 200 countries had signed, in Paris, an 
anti-climate-change accord aimed at preventing 
unsafe global temperature rises. For the first time, 
signatory nations are now formally committed to 
lowering greenhouse gas emissions, and the 
outcome could well force businesses to reduce 
sharply their use of fossil fuels. 
 
The way, therefore, is open for Malcolm Turnbull 
to continue with subtle shifts in Australia’s climate 
change policies. These shifts are happening 
despite the promises that he made to climate 
change sceptics, during his campaign for the 
Liberal leadership, to stick with existing strategies. 
 
According to Foreign Minister Julie Bishop, 
speaking from Paris, the breakthrough agreement 
represented ‘flexibility for us to do more.’ Precisely 
what that ‘doing more’ would entail in Australia’s 
own case, she did not specify. Still, the government 
is already undoing limits placed during Tony 
Abbott’s rule to loans for the wind industry by the 
Clean Energy Finance Corporation. 
 
As for the ALP, Bill Shorten has called on 
Turnbull to scrap the existing direct action policy to 
give Australia any chance of meeting the new 
targets. ‘Now,’ the Opposition Leader maintained, 
‘is the time for Malcolm Turnbull to step up and 
dump his party’s continuing support for Tony 
Abbott’s Direct Action fraud.’ 
 
South Australia, for its part, has been experiencing, 
as the same edition of the Financial Review 
observed, extreme price volatility in its electricity 
market. Such volatility, although usually short-lived, 
is pushing up contract electricity prices. 
 
Energy Companies’ Response In Doubt 
‘How energy companies respond to the signals 
from the Paris agreement,’ asserted The 
Australian’s Chris Mooney on December 16, ‘will 
be critical to its success. We have seen even 
before this landmark text a sharp growth in 
renewable energy instalments around the world, 
from the United States to Germany to China. 
 
‘We have seen the coal industry begin to stumble 
and a surge in natural gas. The trends, in other 
words, are already pointing to the direction that the 
agreement needs to encourage. 
 
‘But what will energy companies, and energy 
investors, do once they read that the world now 
intends to “reach global peaking of greenhouse gas 
emissions as soon as possible … and to undertake 
rapid reductions thereafter”? Will this send a strong 
enough “signal”, in the words of US Secretary of 
State John Kerry, to change the decisions that 
these companies, and these wealthy individuals, 
make?’ 
 
Not all those involved with fossil fuels are 
pessimistic. For example, Brendan Pearson, chief 
executive at the Minerals Council of Australia, 
informed the Financial Review on December 14 
that the Paris agreement would actually increase 
demand for Australian coal. He announced that the 
agreement would only enhance global appetites for 
Australia’s ‘high energy, low impurity coal’ whilst 
also advancing the renewables sector. 
 
Fossil Fuel Divestment To Backfire? 
Whilst it sounds counter-intuitive, the possibility has 
been raised in the Financial Review of November 
25: that of a divestment movement against fossil 
fuels leading to the unintended consequence of 
actually entrenching, rather than reducing, the use 
of such fuels. This was a concern articulated by 
Martin Skancke, chairman of the United Nations 
Principles for Responsible Investment, whose 
1,400 signatories represent $US559 trillion of 
investments. 

Selling coal mines, according to Skancke, hands 
them to owners ‘who presumably care less’ about 
the climate than the sellers. German insurance 
giant Allianz said it plans to sell companies with 
more than 30 per cent of their business in coal and 
invest in wind energy. The London-based Carbon 
Tracker Initiative predicted $140 billion of 
Australian coal and gas projects could be ‘stranded’ 
by a strong climate pact from next month's Paris 
talks.   
 
Skancke voiced the fear that a successful 
divestment push could drive down the price of coal 
mines and make it cheaper for large users to 
acquire long-term supplies. ‘So the effect is 
essentially to make coal cheaper for the consumer,’ 
he said. ‘I think we risk locking in use of coal for a 
long time if this happened.’  
 
Charlotte Wood, campaigns director for 350.org, a 
key advocate of divestment, is still unconvinced. 
She argued that critics often raised this argument, 
yet engagement had failed to achieve the desired 
change. 
 
Paradox Of Renewable Energy 
Writing in the Financial Review on December 13, 
Ben Potter argued as follows: ‘Wind and solar 
energy are virtually free of carbon dioxide 
emissions. Once the plant is built the marginal cost 
of the energy is negligible, enabling renewable 
generators to clean up in the National Electricity 
Market, forcing wholesale prices down and 
pushing coal and gas to the sidelines or out of 
business. 
 
‘But expanding the share of wind and solar in a 
market to more than about 20 per cent of 
generation can be destabilising. Base-load 
electricity, coal and gas in Australia, must be 
available when wind and solar drop out. But as 
these are forced to the margins, some are being 
mothballed or closing. ‘That increases price 
volatility further, pushing the cost of hedging up. It’s 
a vicious cycle in a tight market.  
 
‘“There is a self-propagating effect that means as 
hedging becomes more difficult, the stability of 
returns of the few incumbent generators will be 
impacted, thus leading to more capacity exiting the 
market,” said the Deloitte report, Energy markets 
and the implications of renewables: 
South Australian case study.  
 
‘Wind generators say they are unfairly blamed, and 
volatility is exacerbated by concentration of supply 
in South Australia and the inter-connector outages. 
After the closure of more coal and gas power next 
year there will be only two gas plants operated by 
AGL Energy and GDF Suez.’  
 
Climate Change And Mass Migration 
A Financial Review report on December 14 gave a 
different perspective to the habitual commentary on 
the Paris conference. That conference, it said, 
‘focused on many of the physical dangers 
associated with climate change extreme weather, 
severe drought, the warming of oceans, rainforest 
destruction, and disruptions to the food supply.  
 
‘But global warming has already had another effect, 
the large-scale displacement of people, that has 
been an ominous, politically sensitive undercurrent 
in the talks and side events here. Scientists have 
said that climate change can indirectly lead to 
migration by setting off violent conflicts. Scholars 
have made this connection since at least 2007, 
when they cited climate change as a reason for the 
war in Darfur, Sudan.’ 
 
Conference Said To Fall Short 
According to James Chessell in the December 14 
Financial Review, ‘one wrong word came close to 
ruining a significant achievement at the Paris 
climate conference, but the agreement falls well 
short of solving the world’s environmental problems 
… for all the progress made during the Paris 
negotiations.  

‘Indeed, it will take far more than finely tuned 
French diplomacy to ensure mankind gets 
anywhere near the UN's goal of capping global 
emission at two degrees above pre-industrial 
levels, a threshold most scientists believe will safely 
limit rising sea levels, droughts and other adverse 
weather conditions caused by climate change.   
 
‘… The actual amount of global carbon emissions 
continues to grow and shows no signs of slowing. 
As China, India and other developing countries built 
more power plants and factories, and their citizens 
consumed more electricity and drove more cars, 
carbon emissions rose faster between 2000 
and 2010 than in the 1980s or 1990s. The average 
concentration of carbon dioxide in the atmosphere 
now is 42 per cent higher than it was before the 
industrial revolution, the US National Oceanic and 
Atmospheric Administration says.’ 
 
What, though, was the one controversial word? 
Chessell explains: ‘The final version of the 31-page 
text had contained a drafting error in the sentence: 
“Developed Parties [countries] shall continue taking 
the lead by undertaking economy-wide absolute 
emission reduction targets.” The use of the word 
“shall” was a mistake, the preferred word was 
“should”, because it carried legal weight that meant 
the deal would need to be ratified by a hostile US 
Senate.’ 
 
McCrann Slams Paris 
In his December 15 Herald Sun column, under the 
title ‘Paris: scaling new heights of absurdity,’ Terry 
McCrann called the Paris conference ‘an 
outstanding success on the only outcome that 
really matters to the 40,000 or so attendees. 
They’ve agreed to do it all again in a year, probably 
in Morocco.’  
 
Power Bill We Can’t Afford 
The first shock is that Labor leader Bill Shorten’s 
new global warming policy was such a naked and 
preposterous fraud. Shorten actually announce a 
non promise to do something useless at a cost he 
wont give for a result he doesn’t know on evidence 
he made up. The second shock is that journalists 
refused to expose this deception. 
 
But that’s the global warming cult today, so 
powerful that journalists consider it a sin to fact 
check even the craziest scaremongers.  Moreover, 
Shorten refused to tell us what such cuts would 
cost us in new carbon taxes or, inevitably, much 
higher power bills.  
 
Shorten would not even say what difference his 
plan, independently estimated to strip $600 billion 
from our economy over 15 years, would make to 
the world’s temperature. Shorten’s scare: ‘the 
global temperature is rising’. The science: Global 
warming has paused or stopped, with no real rise in 
atmospheric temperature for some 18 years, 
according to authoritative satellite data from both 
the Remote Sensing Systems and the University 
of Alabama at Huntsville.  
 
The science: Scientists led by Professor Paul 
Kench, an Auckland University geomorphologist, 
have studied more than 600 coral reef islands in 
the Pacific and Indian Oceans and found 80 per 
cent are actually growing in size or stable. 
Shorten’s scare: Rising water temperatures mean 
more extreme weather events. Bigger, harder 
downpours and simultaneously, longer, deeper 
droughts. The science: The Bureau of 
Meteorology actually reports fewer cyclones hitting 
Australia, as written by columnist Andrew Bolt and 
reported in The Herald Sun. 
 
Secret Gas Crisis Probe 
A leaked Cabinet submission has revealed that the 
Government has set up a secret committee to 
handle a looming gas price crisis. 
 
The document, obtained by the Herald Sun, warns 
the Government that household gas prices are set 
to jump. It also warns that looming price rises are a 
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threat to industry once cheap long-term gas 
contracts expires. 
 
The Heat Is On 
More than 140 world leaders are gathering in Paris 
to kick start 2 weeks of talks that aim to reach the 
first truly global deal to cut greenhouse gases and 
tackle climate change. But Shorten, who is also 
attending the Paris talks, said Labor’s position was 
about being responsible, not heroic.  
 
Early signs are that the French summit is better 
organised than the Copenhagen conference six 
years ago, when leaders could not bridge deep 
divisions between industrialised and developing 
nations. Of 195 countries attending, 177 have 
made pledges to either cut emissions or slow 
emissions growth. Since 2009, the cost of 
alternatives to fossil fuels has decreased and 
scientific concern about global warming has 
mounted, increasing the political will to act as 
reported in The Age.  
 
PM Ends War On Wind 
Malcolm Turnbull has lifted Tony Abbott’s 
controversial ban on government investment in 
wind power, in his first major break through from 
the former regime’s environmental policy. 
Environment Minister Greg Hunt has issued the 
Clean Energy Finance Corporation with new 
orders that negate the federal government’s June 
decree, which prohibited the $10 billion green bank 
from investing in new wind power projects, 
according to The Age. 
 
Nuclear Projects Tricky 
An Australian nuclear industry would have to 
overcome very high construction costs and would 
only be built if there is certainty beforehand that it 
can generate secure revenue over a long period, 
former Santos chief executive David Knox said as 
reported in The Australian Financial Review.  
 
Political Battle Hots Up  
The political battleground in Australia over climate 
change has transformed markedly into one of sharp 
policy differences, yet often very ill defined aims. 
Having briefly become an issue that neither side 
really wanted to take a hard line on since the 2013 
election, climate has re-emerged as a defining 
difference between the two sides of politics, despite 
or perhaps because of the elevation or Malcolm 
Turnbull to the prime ministership.  
 
Labor’s Bill Shorten was out of the blocks early, 
announcing Labor would stick to it’s policy of 
introducing an emissions trading scheme, a move 
that knowingly left Labor open to a scare campaign 
on a new carbon tax. Prime Minister Malcolm 
Turnbull took aim at Shorten, describing the 
targets as ‘heroic’. Shorten, en route to Paris, shot 
back that ‘when it comes to climate change, 
Turnbull is both economically irresponsible and 
unheroic’, as reported in The Australian Financial 
Review. 
 
Climate Change Expert Argues Industry Will 
Keep Expanding 
Australia can still have a viable coal export 
business after the world agreed to slow then reduce 
global carbon dioxide emissions in Paris, the expert 
who modelled the effects of the deal for the 
government says. 
 
Australian National University economist 
Warwick McKibbin projected in a report for the 
government that Australian coal exports would be 
7.8 per cent lower by 2030 if nations agreed to 
stronger measures to curb global warming than if 
they took no new steps. Total output would be 8.3 
per cent lower according to The Australian 
Financial Review.  
 
SA Wind Farms Trigger Crisis 
The South Australian government is considering 
intervening in the National Electricity Market after 
its commitment to renewable energy has generated 
sharp spikes in power prices that threaten its 

economic development strategy. South Australian 
Treasurer Tom Koutsantonis called a crisis 
meeting of energy users and suppliers to deal with 
sharp rises and falls in wholesale electricity prices 
that threaten the redevelopment of the Port Pirie 
lead and zinc smelter to make metals for solar 
panels and mobile phones, even with a $291 million 
dollar government subsidy. 
 
The volatility in wholesale prices, caused mostly by 
the state’s reliance on wind power and the ability of 
coal and gas power stations to charge high prices 
when the wind drops, is creating havoc for industry 
in the state, which is one of the countries most 
economically depressed as reported in The 
Australian Financial Review. 
 
Fossil Fuel Fire Still Burns 
In Paris some boosters of the climate deal signed 
were declaiming it as ‘the end of the fossil fuel era.’ 
Well, not quite. Leaving aside motor vehicles (67.5 
million cars were made last year according to the 
International Organisation of Motor Vehicle 
Manufacturers, the majority running on petrol), 
let’s have a look at how the tide is running with coal 
fired energy.  
 
An environmental NGO, Climate Action Tracker, 
issued a report to coincide with the Paris Climate 
Summit that shows there are 2440 planned coal 
fired power generating plants in the global pipeline. 
Not all of these will go ahead, of course, but it is still 
a forbidding number. Of these, 1171 projects are in 
China and 446 in India. In the first nine months of 
2015, China issued environmental permits to allow 
155 new coal-fired plants to go into production. In 
December it was reported that three new railway 
lines are being laid in India to lift coal transport 
capacity by 280 million tonnes a year.  
 
So far as China is concerned, it is also spreading 
coal fired generation internationally. Since 2010 
finance from Chinese state agencies has backed 
the building of 92 such power plants in 27 
countries. The China Export-Import Bank has put 
up money for 14 coal fired plants along the coast of 
Vietnam as reported in The Australian.  
Got What It Wanted  
The Baird government and its lead advisers UBS 
and Deutsche haven got the political and financial 
outcomes they wanted with the $10.3 billion sale of 
the 99 year lease on TransGrid, the owner of the 
largest high voltage transmissions network in 
Australia according to The Age.  
 
Wind, Solar Hits Challenges  
The nation’s energy tsar has warned that the 
growing penetration of wind and solar power, just 
as coal and gas generators are being closed or 
mothballed, could pose challenges for the electricity 
system. In a major event reported on strategic 
priorities for the energy market, the Australian 
Energy Market Commission says the national 
electricity market is in a ‘disinvestment phase’ with 
11 coal generators due to leave the industry 
between 2011 and 2023.  
 
Meanwhile, 35 per cent of South Australia’s 
electricity generation in 2013-14 was from wind, 
and nationwide, 1.4 million households have 
rooftop solar panels. ‘With intermittent capacity in 
wind and solar making up a larger proportion of the 
energy mix, this may present a number of technical 
challenges going forward around managing power 
system security and reliability,’ the report says. 
 
The report points to South Australia, where some of 
the state was plunged into blackouts this month 
when an incident at a substation owned by 
transmission provider ElectraNet affected supplies 
from Victoria via an interconnector according to The 
Australian. 
 
Carbon $200 A Tonne  
Labor has hit back at a ‘fanciful’ warning that it’s 
new ambition on climate change will impose steep 
costs on the economy as it prepares for a bruising 
debate over how it can put a price on green house 

gas emissions without an expensive carbon tax.  
The opposition insisted it would use international 
carbon permits to drive down the cost of reaching 
its new target, allowing employers to buy the 
overseas credits to cover their domestic emissions.  
 
Even so, Australia National University economist 
Warwick McKibbin stood by his warning about the 
cost of the Labor goal of cutting the nation’s annual 
emissions 45 per cent by 2030 compared to the 
levels seen in 2015. Professor McKibbin, a former 
Reserve Bank board member who analysed 
carbon targets in a report for the government, 
cautioned against relying on cheap international 
permits when costing policies, given forecasts had 
been proven wildly wrong.  
 
The debate centres on a report in The Australian 
that included Professor McKibbin’s estimate Labor 
would need a carbon price of $200 a tonne of 
emissions to meet its 45 per cent goal, 10 times 
Julia Gillard’s carbon tax which started at $23 a 
tonne according to The Australian.  
 
Paris Not Binding 
A dispute over whether a global agreement on 
climate change will be a legally binding treaty and 
subject to review later has emerged as one of the 
main splits over talks in Paris, where leaders from 
more than 140 countries will initiate two weeks of 
negotiations. Climate has re-emerged as a defining 
difference between the two sides of politics as 
reported in the Australian Financial Review. 
 
PM Eyes Carbon Target Lift 
Malcolm Turnbull will hold open the prospect of 
increasing Australia’s carbon target as he joins 
other world leaders at the climate change 
conference in Paris to generate momentum to limit 
global warning to 2C as reported in The Australian.  
 
World Unites Except Critics 
Australia has pledged to revise its climate change 
response but not damage its economy after a 
historical international agreement in Paris that for 
the first time requires all countries to take action. 
The Paris agreement was hailed as a breakthrough 
for bringing the world’s biggest emissions nations, 
China, the US and India under one climate deal 
umbrella. 
 
It was declared weak by climate groups seeking 
greater ambition and others who said the deal 
removed all legal obligations for governments to 
cap or reduce CO2 emissions. The main sticking 
points in Paris were over breaking down the 
different treatment of developed and developing 
nations and provision of $US100 billion a year in 
climate funding as reported in The Australian.   
 
Expectation Masks Cold Reality 
Crunch time in the Paris climate change talks came 
when US Secretary of State John Kerry crashed 
an all night sitting of negotiations and forcefully set 
out the developed world’s bottom line. Kerry’s 
agitated state was referred to in background 
briefings by senior Australian officials but spelled 
out in explicit detail in the Indian media.   
 
‘You can take the US out of this,’ Kerry told 
negotiators. ‘Take the developed world out of this. 
Remember, the Earth has a problem. What will you 
do with the problem on your own?’ 
 
The challenge for developed nations, including the 
US, EU member states, Japan, Australia and 
Canada, has always been to break the bedrock of 
‘bifurcation’, the dual track system of developed 
and developing nations on which 20 years of 
climate change negotiations has been built as 
reported in The Australian.  
 
Climate Body Fights For Survival 
A leading think tank and lobby group on climate 
change is fighting for its survival after the 
multimillion dollar support of its primary benefactor 
ran out. The Climate Institute, which has become 
one of Australia’s most prominent environment and 
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climate groups since being set up through a 
bequest in 2005, suffered a 62 per cent fall in 
revenue last financial year after a decade of 
backing from foundations run by Rupert 
Murdoch’s niece’s Eve Kantor and her husband, 
farmer Mark Wootton, who created the Institute 
with the goal of helping set Australia on a path to 
combating climate change.  
 
Climate Institute Chief Executive John Connor 
said the situation facing the organisation in a recent 
annual review was ‘extremely challenging’ and 
could lead to it’s closure after 2016-17 unless it 
found revenue of at least $1.5 million. Without the 
Kantor philanthropic support, the Institute income 
last year was $727,000 down from a high of $3.63 
million in 2011.  
 
It’s work has won praise from heavyweights 
including the former Treasury Secretary Martin 
Parkinson, who is returning to the public service as 
the head of the Department of Prime Minister and 
Cabinet, and economist Ross Garnaut. The 
funding gap for the Institute came as non-
government and environmental organisations were 
under attack from the Abbott government, which 
threaten strip of their tax deductible status as 
reported in The Sunday Age. 
 
Clean Coal Unlikely  
Federal Environment Minister Greg Hunt said new 
low emissions coal power plants were unlikely to be 
built in Australia, despite the International Energy 
Agency saying the more efficient, super critical 
plants would help ensure coal remained the 
dominant global fuel source for decades to come.  
 
Hunt, who is in Paris for the global climate talks, 
said he expected renewable energy, such as wind 
and solar, would take up the slack when older coal 
fired generators were phased out in Australia 
according to The Australian Financial Review. 
 
Secret Gas Crisis Probe 
The government has also been warned industrial 
gas users face the ‘expiry of long term contracts 
that had been locked in at low prices’. In what is 
likely to prove controversial, the secret government 
committee has also been considering using gas 
allocation or reservation schemes to secure supply 
reported in The Herald Sun.  
 
 
‘Let’s Harbour Nuclear Waste’ 
Former Labor Foreign Minister Gareth Evans says 
Australia should set up a nuclear waste disposal 
and storage facility because it will be economically 
lucrative and enhance the nation’s standing on the 
world stage. Professor Evans, a previous co-
chairman of the International Commission on 
Nuclear Non-Proliferation and Disarmament 
says there is a strong global demand for a secure 
underground storage facility, and Australia should 
store both it’s own nuclear waste and also offer to 
store waste from other countries. 
 
‘My personal view is that it is a no brainer’, 
Professor Evans told the Nuclear Fuel Cycle 
Royal Commission. Six potential sites have been 
identified as nuclear waste dump as reported in 
The Australian Financial Review.  
 
 
Paris Talks Will Not End Coal Sales  
According to the International Energy Agency, 
electricity and heat generation accounted for 
around 42 per cent of global carbon emissions in 
2013 and transport for 23 per cent. The agency 
suggests coal’s share of global electricity 
generation will decline from just over 40 per cent 
today to 30 per cent by 2040. 
 
But it’s scenario has the world’s appetite for 
electricity also growing by 70 per cent over that 
period. So even if renewables account for just over 
half of the growth, the amount of coal-fired power 
can also increase, reports Jennifer Hewett of The 
Australian Financial Review.  

Bracing For A Sea Change 
The entire Australian coastline will be mapped to 
prepare for projected flooding from rising seas 
under a government project launched at the Paris 
climate summit that could lead to national 
standards for how close homes should be built to 
shorelines. 
 
It is part of the new climate change adaptation plan 
unveiled by Environment Minister Greg Hunt, amid 
debates at the talks over how the world will deal, in 
a global agreement, with locked in climate change 
as reported in The Age.  
 
Whaling And Bid For Subs ‘Separate’  
Australia has assured Japan that the diplomatic row 
over the resumption of whaling will not be a factor 
in deciding whether Japan wins it’s bid to build the 
Navy’s new submarine fleet reports The Australian.  
 
More Soft Breeze 
An unexpected storm in green energy projects, 
following an agreement on the Renewable Energy 
Target, has proved to be a flat calm, says Mark 
Lawson. Although a bipartisan deal in Canberra on 
the RET was hammered out in May, the expected 
search investment in renewables, after a collapse 
in 2014 as various state subsidies were wound 
back, has not happened. 
 
One of the bright spots for the future of the wind 
industry is that the price of RECs has climbed 
significantly, with trader CO2 markets listing it as 
just short of $40 as reported in The Australian 
Financial Review. 
 
Australia Critical to Shell-BG Merger  
Australia will be a prime focus for Shell as it 
integrates it’s $91 billion BG Group takeover, 
expected to be finalised next year, and cuts 2800 
jobs from the pair’s combined global workforce. 
Major documents released by the oil major show it 
is hunkering down for a prolonged oil-price 
downturn and is taking further measures to cut 
costs and reduce spending. 
 
While the majority of job losses are likely to be in 
the pair’s London head offices, Shell’s local Perth 
headquarters and BG’s Brisbane corporate offices 
are also expected to be in the firing line. ’The 
combined groups future prospects will, in part, be 
dependent upon the combined group’s ability to 
integrate the Shell Group and the BG Group 
successfully and completely’, Shell said in a 
merger circular as reported in The Australian. 
 
WA Urged to Sell Power Assets 
Business groups and economists have urged the 
financially stricken West Australian government to 
follow NSW’s lead by selling its electricity assets, in 
a move that would raise about $10 billion to help 
cut the state’s massive debt pile. 
 
WA treasurer Mike Nahan, a former head of the 
pro-market Institute of Public Affairs, is a long-
time supporter of electricity privatisations but 
Premier Colin Barnett is more cautious and has 
ruled out selling the government-owned poles and 
wires as reported in The Australian.  
 
WA Ignores Windfall 
From the Financial Review’s December 14 edition, 
it emerged that the cash-strapped West Australian 
Government would raise $8.9 billion (net), or $15 
billion (gross), by privatising its poles and wires 
network if it received a similar valuation to the one 
obtained by NSW. The price, calculated by 
Infrastructure Partnerships Australia, assumes 
the state government would receive 1.6 times the 
value of the regulated asset base of Western 
Power’s distribution and transmission assets.  
 
littleblackrock.com 
Call has always provided low-cost reliable energy 
to power the world economy. Now a transformation 
is underway. Hundreds of high efficiency call fired 
power generation plans around the world are 
slashing carbon emissions by up to 40 per cent 

according to a half page advertisement in The 
Australian. 
 
Trust for Nature 
The Conservation Bulletin publication reports there 
are currently 1320 Trust for Nature conservation 
covenants on private land protecting more than 
59,500 ha of the state as  at October 2015. Max 
Ervin has been on the board for more than two 
years. 
 
Eat Solar Cells Kids 
Claims of racism over Bill Leak’s cartoon, which 
mocked Paris climate summit seeking to ease the 
environmental conscience of rich nations by 
funding alternative energy sources from nations 
such as India. In an act of consent, but developed 
nations decided others should not find the path to 
prosperity built on abundant and cheap energy. No, 
poor nations should rely on the generosity of the 
developed world funding expensive and inferior 
clean and green energy. 
 
The futility of this approach has been detailed in 
Scientific American, which recounts how the village 
of Dharnai Indians Bihar state was outfitted with 
solar electricity under a Greenpeace initiative. 
When children found themselves without life for 
study and families couldn’t use the electric 
appliances they protested at the official solar 
launch; the state was forced to relent and connect 
them to the coal fired power grid according to an 
opinion piece in The Australian. 
 
 

AGRICULTURE, CATTLE & WATER 
ACCC to OK Wheat Agreements 
The Australian Competition and Consumer 
Commission released, on December 3, a final 
decision to approve of Viterra’s proposal to 
introduce long-term agreements to allocate port 
capacity at each of its six South Australian bulk 
wheat ports. ACCC Commissioner Cristina 
Cifuentes remarked that ‘The ACCC considers that 
Viterra’s proposal, submitted in November, 
substantially addresses concerns raised in the 
ACCC’s draft assessment not to approve Viterra’s 
June proposal.’ 
 
Aussie Farmers Direct Wins Vote 
On November 26 it emerged that Aussie Farmers 
Direct had won the inaugural Canstar Blue award 
for Most Satisfied Customers, Online Groceries, 
Fresh Food. In a national survey of 1,375 
Australian consumers who had bought groceries 
online during the preceding six months, Aussie 
Farmers Direct scored five-star ratings on value for 
money and on overall customer satisfaction. 
 
In winning this prize, Aussie Farmers Direct beat 
four other online grocery stores. These included 
Coles and Woolworths. 
 

Greengrocer Sour About Sweet Potato Tax 
It’s money for yams. Treasurer Scott Morrison has 
approved a new tax on sweet potatoes and will 
increase the tax on chestnuts. The agriculture 
levies will reap close to $1 million a year, which will 
go towards marketing and research to promote 
sweet potatoes and to pay for the eradication of a 
pest threatening Victoria’s $8 million chestnut 
industry. The sweet potato levy will be charged at 1 
per cent of the sale price and comes after an eight 
year campaign by the Australian Sweet potato 
Growers Association for it to be introduced. The 
government has previously rejected the levy.  
Australia’s sweet potato industry is valued at $80 
million but production exceeds demand, which is 
forcing down returns for growers. The levy, which 
was supported by 90 per cent of growers, will be 
used to fund the campaign to encourage people to 
eat sweet potatoes. There is already a levy on 
potatoes set at 50c a tonne. The sweet potato levy 
is the latest of more than 60 agricultural levies 
which range from bananas, almonds and onions to 
wheat, cattle and even honey bees. The levies are 
paid by producers but the cost is typically passed 
onto shoppers.  
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Melbourne small business owner Mitchell McKay, 
the owner of grocery Finer Fruit South Yarra, said 
that he would be forced to absorb the cost, eating 
into his ability to stay profitable and compete 
against majors such as Coles and Woolworths as 
reported in The Australian. 
 
Australia’s Future In Agriculture 
‘We believe Australia’s next era of trade growth is 
linked to agriculture’ James Hogan, the head of 
commercial banking at HSBC, as reported in The 
Australian Financial Review. 
 
Industry Tense Over Sugar Bill 
Queensland is poised to re-regulate its $2 billion 
sugar industry, only 10 years after a $444 million 
bailout package from federal tax payers to move 
the industry away from government intervention. 
Although the minority Palaszczuk Government 
opposes the private members bills proposed by 
Katter’s Australian , the Liberal National  is 
expected to back the changes in state parliaments 
this week.  
 
A recent Queensland Productivity Commission 
report warned the plan by Katter’s Australian  MP 
Shane Knuth to reintroduce pre-arbitration 
between cane growers and the sugar mills could 
cost millions according to The Australian Financial 
Review. 
 
Farmers Brace For La Nina’s Fury  
Ask El Nino reaches its peak this northern winter, 
investors are already bracing for it’s sister climate 
phenomena, La Nina, to be next to up end weather 
patterns and potentially wreak havoc on the 
agricultural commodity market. The end of an El 
Nino event is often followed by the reversal of the 
phenomena, known as La Nina, although that isn’t 
a given.  
 
While El Nino and its impact might be better known, 
prices for crops such as soy, corn and wheat can 
move around 50 per cent more during a La Nina 
event, based on a measure of the volatility of 
prices, said Erik Nordland, senior economist at 
CME group from New York. La Nina occurs when 
easterly trade winds strengthen. That cools water 
across the central and eastern Pacific Ocean, 
which in turn can up end weather around the world.  
 
The severity of the phenomena is measured by 
ocean temperatures and changes in wind patterns. 
It typically brings drier than usual whether to some 
states in the US and South America and causes 
wetter than normal conditions for much of Australia. 
‘El Nino gets all the buzz, but La Nina does not get 
enough credit, said David Ubilava, a lecturer at the 
University of Sydney’s School of Economics, who 
has written on the correlation between climate 
anomalies and commodity prices as reported in 
The Weekend Australian. 
 

MEDIA 
New Boss Guthrie 
New ABC boss Michelle Guthrie has been urged 
to restore Australia’s confidence in the $1 billion 
taxpayer funded public broadcaster. Guthrie, an 
international broadcasting and digital media 
executive currently with search engine Google. 
Guthrie said she would not rule out introducing 
advertising to help the organisation raise funds 
according to The Herald Sun.   
 
Guthrie moves back to Australia from Singapore, 
where she is managing director of agency 
relationships for the Asia-Pacific region for Google 
as reported in The Financial Review, $1million per 
year. 
 
 
Pyne’s Secret Texts  
Christopher Pyne has been secretly pressuring a 
top rating broadcaster, urging him to help stop 
independent senator Nick Xenophon from 
standing a rival candidate in his seat or Sturt and 
the next election. In a series of extraordinary text 
messages obtained by The Australian in 

December, Pyne pleaded with the broadcaster to 
convince Senator Xenophon to ‘leave me alone’.  
 
As part of his private lobbying, Pyne told the 
broadcaster, Adelaide’s top rating morning radio 
host Leon Byner, that if Byner could use his 
influence it would help both My Pyne and Senator 
Xenophon as reported in The Australian.  
 
Ferguson To Take Over As Four Corners Host 
ABC journalist Sarah Ferguson will replace Kerry 
O’Brien as presenter of flagship current affairs 
programme Four Corners, the national broadcaster 
confirmed according to The Age. 
 
 

JUSTICE 
Federal Court And Family Court 
On December 2, The Australian carried an account 
of a decision by Attorney-General George Brandis 
to introduce a bill that day which, if it passed by 
parliament, would put the Federal Court in charge 
of running the much larger Family and Federal 
Circuit courts. At present, delays and underfunding 
are bringing the family law system close to breaking 
point. 
 
To date, the Family and Federal Circuit courts have 
opposed the change, which various family lawyers 
have dubbed ‘bizarre.’ If the change were to 
become law, it would mean that the Family Court 
would have to give up control of its administration 
for the first time in its 40-year history.  
 
Senator Brandis wants to return any savings to the 
courts themselves. In expressing this desire, he 
also announced that after ‘extensive discussions’ 
with the heads of jurisdiction, safeguards had been 
put in place to ensure that each court had its own 
chief executive, and a separate budget allocation 
from the others.  
 
MP’s Seven Speed Fines 
Tidings of very little Yuletide comfort and joy 
involve Tim Watts, ALP representative for the 
federal electorate of Gellibrand in western 
Melbourne. He has managed to rack up seven 
speeding fines in just six months, despite his track 
record of warning constituents to stay safe on the 
roads. The parliamentarian told the Herald Sun on 
December 15 that he had a ‘bad period’ of driving, 
having exceeded the speed limit by fewer than 10 
kilometres per hour on seven occasions between 
July 21 and December 20 last year. 
 
Law Firm Sued 
Struggling law firm Stater and Gordon now faces a 
class action by rival Maurice Blackburn. Maurice 
Blackburn who said it was “opening registrations 
to aggrieved shareholders wanting to pursue a 
class action”. Slater and Gordon’s shares have 
fallen about 90 per cent in the past 12 months, after 
questions about its accounting practices and the 
performance of its British legal services business, 
Quindell, which is acquired in March for $1.3 
billion. Slater and Gordon has been subject to 
investigations by regulators in Australia and Britain, 
according to The Age. 
 

Blackmail Charges Shake Up Construction 
Industry 
The charges laid against CFMEU bosses John 
Setka and Shaun Reardon have rocked the 
building industry. The larger than life figures have 
been a major influence on construction sites across 
the city for years, and if they were convicted it 
would have an impact on how jobs were run.  
 
If convicted, the will become major scalps for the 
Royal Commission into Trade Union 
Governance and Corruption as reported in The 
Herald Sun. 
 
Rehab For Ice Addicts 
Ken Lay is best known as Victoria’s former Police 
Commissioner. On December 3 the Herald Sun 
reported that Lay issued a report which has urged 
the Federal Government to step up efforts to point 

ice addicts towards rehabilitation programs, instead 
of just focusing on the criminals who peddle the 
drug. He believes that helping addicts quit their 
habits is preferable to merely locking up more 
dealers. 
 
Nor is he the only public official thinking alone 
these general lines. On the same day, The Age 
quoted Fiona Nash, the Federal Government’s 
minister in charge of drug and alcohol policy, as 
having said that authorities could no longer try to 
‘arrest their way out of the ice problem.’ She 
asserted that more needed to be done to reduce 
general demand for the drug. This could involve 
putting more money in the direction of rehabilitation 
and treatment programs. 
 
Asian Ice Origins 
A Herald Sun report on December 3 emphasised 
the fact that the ice which ends up on Australia’s 
streets comes, for the most part, not from Australia 
itself but from East Asia. The Australian Crime 
Commission told the newspaper that 
methylamphetamine posed the greatest risk of all 
drugs to the Australian public, and that imports of it 
were on the rise, these imports coming mainly from 
China and Hong Kong. 
 
Nevertheless, the price of buying ice on the streets 
of Melbourne has dropped this year. At the 
moment, on average, users are paying between 
$50 and $70 for a point, or a quarter of a gram. And 
Australian Border Force officials have doubled the 
number of seizures of ice in 2015 from the 2014 
figure. 
 
Five-Tier Terrorism Alert System 
The Age on November 26 cited George Brandis, 
Federal Attorney-General, as having implemented 
a new five-tier system of national terrorism alerts, to 
take the place of the preceding four-tier one (low, 
medium, high, and extreme). He maintained that 
the changeover would ‘create more nuance in the 
system, particularly at the upper end,’ and that it 
would make the threat level more ‘immediately 
comprehensible’ to Australians. The alteration 
comes in the wake of a review earlier in 2015 that 
recommended a five-tier program. 
 
Secondary Boycott Fines Increased 
Maximum penalties for illegal secondary boycotts 
will jump more than ten fold to $10 million under 
new laws proposed by the federal government that 
will be vigorously opposed by the union movement. 
In a win for Boral chief executive Mike Kane, who 
waged a public battle against construction unions, 
the government has backed the Harper review’s 
recommendation to increase maximum penalties 
for illegal secondary boycotts from $750,000 to $10 
million. 
 
The government agreed with the Harper finding 
that the maximum penalty for secondary boycotts 
should be the same as that applying to other 
breaches of competition law. ‘Secondary boycotts 
are harmful to trading freedom and therefore to 
competition’ the government said in it’s response to 
the review, as reported in The Australian Financial 
Review. 
 
Outrage After Lord Mayor Rejects Lindt Siege 
As Terrorist Act 
Sydney Lord Mayor Clover Moore has drawn 
outrage for cleaning the linked café siege was not 
an act of terrorism, on the anniversary of Islamist 
inspired gunman Man Haron Monis’s 17 hour 
stand-off in which two hostages died. ‘It wasn’t a 
terrorist event’ Ms Moore said. 
 
‘This was a one off, isolated event by an mentally ill 
man with a violent background who shouldn’t have 
been out on bail.’ NSW Deputy Premier and Police 
Minister Troy Grant told The Australian that Ms 
Moore’s comments were ‘a shame’. 
 
‘I am offended on behalf of all police and 
emergency personnel who placed their lives on the 
line for the public good’, Grant said. ‘We know what 
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occurred, so does the world’ as reported in The 
Australian.  
 
ICAC’s Smoking Gun  
The NSW corruption watchdog’s widely denounced 
investigation into prosecutor Margaret Cunneen 
relied on throwaway comments she made on the 
phone to a tow-truck driver and while talking to a 
smash repairer after her son’s girlfriend’s car 
accident. Details from the brief of evidence the 
Independent Commission Against Corruption 
gave to the Director of Public Prosecutions reveal 
two casual conversations involving Ms Cunneen 
were recorded in a phone intercept by a federal 
agency conducting an unrelated investigation.  
 
The conversations led to ICAC mounting a full 
scale probe and seizing Ms Cunneen’s mobile 
phone in a manner that was judged to be unlawful. 
ICAC Inspector David Levine, who ruled it was an 
error of judgement for ICAC to launch the 
investigation, revealed in his report the existence of 
telephone intercepts undertaken by an unnamed 
federal agency as reported in The Australian. 
 
MP Pushes To Keep Terrorists Locked Up 
Convicted terrorists would be treated like 
paedophiles and kept behind bars even after their 
sentences have expired under a bold plan to be put 
before federal and state governments. The 
proposal, which is set for discussion at Prime 
Minister Malcolm Turnbull’s first COAG meeting 
of state and territory leaders, is being pushed by 
federal liberal MP Dan Tehan, who heads the 
Parliamentary joint committee on intelligence and 
security matters according to The Age. 
 
Judges Caught In Internal Police Bugging 
Scandal 
At least 20 NSW Supreme Court judges, including 
a former attorney general and former head of the 
state’s Independent Commission Against 
Corruption, signed warrants authorising the court 
surveillance of police offices, sparking a scandal 
engulfing the force. The revelation raises serious 
questions about the lack of oversight in a system by 
which the state’s law enforcement bodies are 
granted extraordinary powers to gather and seize 
evidence.  
 
There has been continued controversy in recent 
weeks over the ICAC’s use of search warrants and 
notices to produce evidence in several recent high-
profile investigations as reported in The Australian. 
 
Arrests Over Plot To Attack Navy Base 
Arrested: A Sydney man linked to an alleged plot to 
attack Sydney Harbour’s Garden Island naval base 
as reported in The Australian.  
 
Anti-Corruption Body Loses Its Way 
Australia’s most well known anti corruption body, 
The NSW Independent Commission Against 
Corruption, is reduced to an untenable position 
with its originating architect, Gary Sturgess, calling 
on ICAC commissioner Megan Latham to stand 
aside and its funding premiere, Nick Greiner, 
launching a damning critique of ICAC’s culture. 
 
This comes with the release of a statutory oversight 
report that exposes ICAC for unlawful actions, 
unreasonable, unjust and oppressive behaviour 
and deep reluctance to accept the accountability 
safeguards essential for an institution with such 
exceptional powers.  
 
The report by the inspector with statutory powers to 
oversee ICAC, David Levine QC, documents a 
serial abuse of powers on ICAC’s part that shows it 
is seriously compromised in the discharge of its anti 
corruption responsibility on behalf of the parliament 
and public of NSW as reported in The Weekend 
Australian.  
 
Firms Told To Lift Game 
The head of the global civil society organisation 
leading the fight against international corruption 
says Australia needs to lift its game in the battle by 

improving the ‘ethical infrastructure’ of the nation’s 
major companies. Cobus de Swardt, Managing 
Director of the Berlin based Transparency 
International, also said that while Australia did 
relatively well on a global scale on tax transparency 
issues, he noted it was ‘relatively well in an 
environment which still has much room for 
improvement.’ 
 
His comments come as the Australian Taxation 
Office is to publish details of the taxable income 
and tax paid by 1500 public companies with annual 
turnovers of $100 million or more, in line with a law 
passed by the previous Labor government as 
reported in The Australian. 
 
Corporates Escaping Jail Time 
More than half of the white-collar criminals 
convicted during past two years have escaped jail 
time, instead receiving non custodial sentences or 
fines, outraging victims and alarming the corporate 
regulator. Those imprisoned served an average of 
20 months before becoming eligible for parole, 
despite being convicted for crimes as serious as 
fraud, insider-trading and market manipulation. 
 
The meagre penalties have intensified political 
pressure for reform as the Senate prepares to 
probe the range of punishments available for white 
collar crime and corporate wrongdoing, amid 
concerns that they are not tough enough to deter 
would be offenders and protect the public, as 
reported in The Australian. 
\ 

BROADBAND & IT 
What Is A Mobile Blackspot? 
A place with no or very poor mobile phone 
coverage when someone is standing outside. A 
register of more than 6000 black spots has been 
compiled by the federal government based on 
submissions from the public. The register does not 
include any metropolitan areas. It has been 
estimated that 40,000 people do not have any 
coverage in Victoria as reported in The Age. 
 
Turnbull In Talks To Sell NBN To Major Telcos  
The federal government is in discussions with 
major telco companies about selling off large 
chunks of the government owned National 
Broadband Network, including it’s huge hybrid 
fibre cable, copper and fixed wireless networks as 
reported in The Australian Financial Review. 
 

HEALTH & WELFARE 
Scrapping Private Health Subsidies? 
The Herald Sun reported on November 23 that as 
part of a drastic proposal being considered by the 
Federal Government in the health sector, the 
subsidy for private health insurance would be 
scrapped. In its place, there would be a system by 
which the authorities would pay 40 per cent of the 
cost of all hospital treatment. 
 
If that went ahead, then the state governments 
would have to foot the bill for the other 60 per cent 
of public hospital costs, and insurers would be 
compelled to pay the gap for those using the 
private system. It is said that the result of such 
measures would be a lower level of fund premiums 
all round, and that governments would be 
motivated to show extra efficiency. 
 
Fears For Sickest Patients 
An article in The Age on December 8 expressed 
concern on doctors’ part that smokers and diabetics 
could find themselves getting pushed out of private 
hospitals which have done performance-based 
deals with Medibank. Australia’s biggest private 
health insurer, as part of a cost-cutting program, 
has signed agreements with managers at 120 
private hospitals, under which these places would 
be forced to cover the cost of patients suffering 
from potentially preventable problems such as falls 
and post-surgical infections. 
 
Thus far, approximately 70 per cent of such 
hospitals around the nation have acceded to the 
deals. As a consequence, Medibank will no longer 

pay for the costs incurred by members who are re-
admitted with an unexpected or preventable 
condition within 28 days of discharge from hospital. 
 
Health Payroll Débâcle 
The Queensland Government’s attempt to sue 
global giant IBM, according to a Financial Review 
announcement of December 7, has been thrown 
out of court. This suit concerns a health payroll 
débâcle to the tune of $1.2 billion.  
 
While the government has taken the line that IBM 
should bear statutory responsibility for the mess, 
Queensland Supreme Court judge Glenn Martin 
found otherwise. He stated that a 2010 agreement 
cleared IBM of any legal blame over the botched IT 
system, which affected no fewer than 80,000 health 
workers. Some of those workers were overpaid, 
some were underpaid, and some were not paid at 
all. 
 
NDIS Under Fire 
Disability groups, as cited by The Age on 
December 7, have expressed an alarming lack of 
confidence in the National Disability Insurance 
Scheme roll-out, ahead of the full transition to the 
$22 billion scheme. This scheme will be launched 
across the country during 2016.  
 
Only one-third of the organisations involved in trial 
sites reported that the scheme’s administrator, the 
National Disability Insurance Agency, was 
working well with providers. Almost two-thirds of 
them maintained that governments were not 
responding to their requirements. 
 
The State of the Disability Sector report reveals 
wide-ranging concerns about the NDIS, including 
workforce shortages and financial pressures. For 
people with disabilities who are actually in the 
scheme already, there is a lack of housing and of 
job opportunities. 
 

 

Work For The Dole Clipped 
The government is walking away from its flagship 
Work for the Dole scheme and will save $127 
million by restricting the program and its contingent 
intensive support to unemployed people under 25. 
 
The money will be recouped in three years from the 
program that was at one stage due to have 150,000 
participants across the country. Between July and 
September 2015 the vast majority of Work for the 
Dole participants were over 25 according to The 
Australian. 
 
$100m To Shift Ice Addiction 
The Federal Government will use more than $100 
million in cuts to a handful of mental health 
programs to help fund new ice addiction and 
rehabilitation services. The rollout of three 
programs, Partners in Recovery, the National 
Perinatal Depression Initiative and targeting of 
suicide hot spots, will be stopped while parallel 
reforms in mental health and the National 
Disability Insurance scheme take place as 
reported in The Australian. 
 
Bulk Bill Cuts ‘No Incentive’ To Patients To 
Undergo Tests 
Patients who need pathology tests could face out-
of-pocket expenses for the first time after the 
Federal Government scrapped bulk billing 
incentives, in a move a health consumers’ group 
claims will discourage early diagnosis as reported 
in The Australian.  
 
CSIRO Windfall Offers A World Of Possibilities 
Australia could one day have a virtual natural 
history museum after the Federal Government 
announced it would set up a $200 million innovation 
fund for the country’s national science agency. The 
CSIRO innovation fund forms part of the 
government’s $1.1 billion innovation agenda and 
will help commercialise research from the agency, 
universities and other research organisations over 
the next decade as reported in The Australian.  
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$1.5bn Lifeline Ends Uncertainty 
A national research program underpinning almost 
30 research facilities across Australia and 
employing 1700 scientists has secured a $1.5 
billion funding lifeline in the government’s new 
innovation strategy. The National Collaborative 
Research Infrastructure Scheme, funding for 
which was previously linked to the governments 
failed university deregulation package, will receive 
$150 million a year for the next decade, ending 
long running uncertainty. 
 
The government’s National Innovation and 
Science Agenda has also allocated $520 million 
for the Australian Synchrotron and $294 million 
for the Square Kilometre Array telescope over the 
next decade. The NCRIS facilities, which include 
ocean data systems and biomedical laboratories, 
enables significant collaboration between industry 
and researchers and allow companies to access 
world leading infrastructure as reported in The 
Australian.  
 
Gluten Fear Raises Bowel Test Worries 
The ‘gluten free’ movement and fast ‘McDonalds 
style’ medicine may be driving people to have 
unnecessary and invasive bowel investigations 
funded by Medicare, a leading doctor says. New 
data shows people living in wealthy areas of 
Melbourne and Sydney are submitting to 
colonoscopies at 24 to 30 times the rate of tests in 
other parts of Australia.  
 
Professor Jane Andrews, a gastroenterologist with 
the University of Adelaide, said the massive 
variation suggested some people were having the 
test unnecessarily. The data published in the 
Australian Atlas of Healthcare Variation, also 
indicates people in poorer areas were not having 
them done as reported in The Age.  
 
Family Payments Bill Will Be Split To Pass 
Savings 
Couple families on single incomes are set to lose 
access to family payments when their youngest 
child turns 13, with the Federal Government 
poised to split up its family payments package, so it 
can pass the element Labor supports through the 
Senate. Social Services Minister Christian Porter 
told ABC 24 that there was ‘some obviousness’ to 
breaking up the current bill that contains a number 
of changes to family payments according to The 
Age.  
 
Mentally Ill To Get New Medicare Services 
People suffering with severe metal illness will be 
able to access Medicare benefits for drug and 
alcohol addiction services as part of their treatment 
programs tailored to their conditions. Health 
Minister Sussan Ley said that the government 
would subsidise complex care services that health 
professionals recommended for people with severe 
mental illnesses. 
 
Ley said this would go beyond psychological 
services to include metal health nursing, drug and 
alcohol services, vocational assistants, peer 
support and care coordination support. People with 
mental illnesses are currently only eligible for 
Medicare benefits for up to 10 psychology 
sessions, if their GP places them on a mental 
health plan as reported in The Age. 
 
New Bid To Tackle Mental Health 
A year after the National Mental Health 
Commission completed a landmark review the 
federal government responded with a plan to 
improve efficiency and competition among service 
providers, moved to a ‘stepped care’ model to meet 
different needs and provide multidisciplinary care 
packages for people with more complex 
requirements. The new approach will be delivered 
largely by primary health networks that will 
administer $350 million in existing annual funding to 
commission services. 
 
‘Our greatest assets are not under the ground, they 
are all of us, the men and women of Australia 

walking around on top of the ground’, Malcolm 
Turnbull said. And nothing diminishes the mental 
wealth of our nation, nothing diminishes the human 
capital of our nation and its capacity, more than 
mental illness. A key recommendation from the 
review, that $1 billion be diverted from acute 
hospitals to community care and prevention, had 
already been rejected by federal, state and territory 
health ministers according to The Australian.  
 
State Puts Bungle Aside 
A bureaucratic bungle that under estimated by half 
the number of participants in the National 
Disability Insurance Scheme in South Australia 
has forced the federal and state governments to 
spend an extra $100 million to enable a full rollout. 
Wrangling between the state and the 
Commonwealth over the error, which Canberra 
insisted was entirely due to poor advice provided by 
the government, saw a bilateral agreement 
delayed. A sticking point was who would pick up 
extra costs in overblown budgets.   
 
South Australia now joins NSW, Victoria, the ACT 
and Tasmania in signing agreements for the full 
rollout of the NDIS, with negotiations continuing 
with Western Australia, Queensland and the 
Northern Territory according to the Australian. 
 
Battle Lines Drawn Over Health Cuts 
The backlash from the federal government’s cuts to 
pathology and imaging services has made one 
thing clear: Health Minister Sussan Ley has a fight 
on her hands. The battle erupted after the mid year 
budget update in which Treasurer Scott Morrison 
identified $650 million of savings for things like 
blood tests, X-rays and and MRIs.  
 
Big listed healthcare companies such as Sonic 
Healthcare have come out swinging and vowed to 
oppose their cuts, while Labor and the Greens have 
pledged to block the measures. There are threats 
to have material criticising the decision in every one 
of the thousands of sample collection centres in the 
country. 
 
Sonic, Primary Healthcare, Integral Diagnostics, 
and Capitol Health have all signalled they intend to 
charge co-payments to recoup the fee cut. ‘There’s 
no longer room in our budget for inefficient health 
spending’ said Ley as reported in The Age. 
 
 
Bupa’s High-Charging Surgeons  
Health fund Bupa will start publishing price 
information on surgical procedures such as hip 
replacements to put pressure on fee gouging 
surgeons and reduce customer anger in relation to 
shock out of pocket costs as reported in The 
Australian Financial Review. 
 
Investors Queasy 
Hefty cuts to government funding of blood tests and 
x-rays sparked a sell off in healthcare stocks and 
drew sharp criticism from the doctors’ lobby. 
 
The federal government’s Mid-Year Economic 
and Fiscal Outlook (MYEFO) identified $650.4 
million of savings over the next four years, from 
reducing or removing bulk-billing incentive 
payments for certain pathology and imaging tests. 
 
The incentives were introduced in 2009 when 
Nicola Roxon was health Minister, to offset cuts in 
fees paid to providers and to maintain bulk billing 
rates for patients as reported in The Australian 
Financial Review. 
 
Health Reforms Recommended 
Medibank Private has recommended healthcare 
reforms it says will save about $3 billion in annual 
health costs and help reduce future insurance 
premium increases by up to 16 per cent.  The 
insurer says the reforms, outlined in its submission 
to the federal Department of Health’s review into 
private health insurance, would deliver much 
needed transparency, affordability and value for 
consumers in the health care system. 

Medibank’s outgoing managing director George 
Savvides said it was clear that substantial reforms 
were required. He said customers have been telling 
the insurer it needed to look much more closely at 
how it could improve transparency, the affordability 
of premiums and the overall value it provided 
according to The Australian. 
 

TRANSPORT & INFRASTRUCTURE 
Putting Public Sector Data In The Economic 
Frame 
A key study by the elite Department of the Prime 
Minister and Cabinet has called for road freight 
statistics from the nation's 20 biggest logistics 
companies to be pooled to identify bottlenecks, as 
one of seven projects aimed at injecting 
government big data into Australia's innovation 
efforts. 
 
The long awaited study finds the failure to harness 
public sector big data is undermining Australia’s 
ability to compete in the digital economy. It 
recommends projects in health, infrastructure, 
industry, environment and education aimed at kick-
starting a more productive use of Commonwealth 
data holdings according to The Australian Financial 
Review.  
 
Send it to China 
Landbridge, the Chinese company at the heart of 
the controversy over the 99 year lease of Darwin, 
plans to buy much more Australian infrastructure, 
including oil and gas facilities. Northern Territory 
Treasury officials told a Senate inquiry in Canberra 
that the government opted to lease the port 
because the federal government repeatedly refused 
to fund the modernisation of the facilities. 
 
 

EDUCATION 
Predictions 
Ian Young will exit of the Australian National 
University after five years. Young and three future 
colleagues from Swinburne University’s Centre 
for Ocean Engineering, Science and 
Technology managed to pull a $450,000 grant to 
work on predictions of extreme winds and waves in 
order to reduce the costs and dangers of 
constructing coastal and offshore facilities and 
“decrease the risk of catastrophic failure”, as 
reported in The Australian. 
 
Student Debt 
Students looking to leave Australia just to avoid 
repaying their HECS debt could be stopped at the 
border by Federal Police under the Government’s 
welfare crackdown, as per the Herald Sun. 
Build Business Links 
Universities will be forced to build closer links with 
business if they are to reap an extra $127 million in 
research grants outlined in the government’s 
innovation statement. Prime Minister Malcolm 
Turnbull decried the poor collaboration between 
University researchers and business, which the 
OECD says is worse in Australia that all other 
developed countries as reported in The Australian 
Financial Review.  
 
 

FOREIGN AFFAIRS 
Hot War Between NATO And Russia 
The Australian’s foreign editor Greg Sheridan 
wrote on November 27 that ‘the Islamic State 
terrorists have done what the Cold War could not 
do, produce direct military conflict between NATO 
and Russia. Malcolm Turnbull and Julie Bishop 
are right to urge restraint on Ankara and Moscow in 
the wake of a Turkish F-16 … shooting down a 
Russian Sukhoi Su-24 bomber, which the  Turks 
say strayed into their airspace.’ 
 
India Gets New High-Speed Rail, Thanks To 
Japan 
A Financial Review report on December 14 
discussed the news that India’s government had 
selected a Japanese firm, rather than any local 
firm, to build its first-ever high-speed rail link. The 
selection represents a coup for Japanese Prime 
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Minister Shinzo Abe, and a defeat for the Chinese 
regime, which had bid for the signature project. 
 
Islam Must Change, Liberal MPs Insist 
Andrew Hastie, former war hero turned Western 
Australian MP, believes, and was quoted on the 
front page of the Herald Sun’s November 30 
edition, that Australia needs to have an ‘honest 
debate’ about the links between Islam and 
terrorism. He is an erstwhile SAS commander who 
did three tours of duty in Afghanistan.  
 
A fellow Liberal member of the Federal Parliament, 
Michael Sukkar, accused Islam of possessing 
‘mediaeval teachings and practices … It’s clear that 
Islam hasn’t had the same reformation that 
occurred in Christianity which means some of these 
mediaeval teachings and practices have not been 
stamped out.’ And in Hastie’s view, ‘Modern Islam 
needs to cohere with the Australian way of life, our 
values and institutions. It needs reform.’ 
 
Obama in IS Pledge 
US President Barack Obama has vowed to 
destroy Islamic State and hunt down its followers 
across the world. 
 
Though Republican presidential candidates 
criticised the address, Obama said: “We will 
destroy IS and any other organization that tries to 
harm us.” 
 
The speech was designed to calm a jittery nation 
still reeling from the IS massacre in Paris and last 
week’s San Bernardino shootings, according to the 
Herald Sun. 
 
UK Laws Tough For Aussie Workers 
In a Department of Foreign Affairs and Trade 
report into a new tranche of UK visa rules set to 
come into effect in 2016 the Australian Government 
has warned they would damage relations between 
the countries. More than half of 100 businesses 
surveyed said visa rule changes would directly 
impact planned investment in the UK while two 
thirds of respondents said it would ‘impact their 
ability and willingness to recruit Australians.’ 
‘The UK’s visa changes are making this country a 
less welcoming destination for Australians’ the 
Australian High Commission signed report 
states. The Australian Government has protested 
the move in a strongly worded diplomatic missive 
from High Commissioner Alexander Downer to 
Westminster’s Migration Advisory Committee 
according to The Herald Sun.  
 
Journalists And Insiders Indicted Over Holy See 
Leaks 
The Vatican scandal has rocked the Catholic 
Church, with Pope Francis and his Australian 
finance tsar Cardinal George Pell drawn into the 
racy world of Francesca Immscolata Chaouqui, 
the mysterious public relations ‘expert’, at the heart 
of the saga, along with chisel jawed monsignor 
Lucio Angel Vallejo Balda. 
 
Dubbed by the Italian press as ‘la bomba sexy’ for 
her expressive dark eyes and mane of shiny dark 
hair, she has displayed a penchant for indiscreet 
Twitter posts, shameless name dropping and self 
publicity, which included getting herself on to a well 
known television chat show to discuss her 
involvement in the case as reported in The Inquirer.  
 
A Positive Move 
Former Reserve Bank of Australia Governor Ian 
McFarlane says the decision by the US Federal 
Reserve to lift interest rates for the first time in nine 
years is a positive move for the world economy and 
the Australian economy according to the Financial 
Review.  
 
Murdoch Edges Closer 
James Murdoch is joining the board of an 
influential Washington think tank founded by former 
senior advisers in the Obama administration, 
fuelling conjecture that he is hedging the family’s 
media empire in preparation for a potential Hillary 

Clinton Democratic presidency according to The 
Australian. 
 
US Military Opens Up 
The US military will open up all positions, including 
frontline combat roles, to women, Defence 
Secretary Ashton Carter announced in a sweeping 
move officially ending centuries of men-only 
tradition. 
 
The historic step served as a rebuke to a Marine 
Corps call this year for a partial exemption, after it 
argued mixed-gender combat units were not as 
effective as male groups. The US military 
comprises about 1.34 million active active-duty 
personnel, about 15.6 per cent of them women as 
reported in The Weekend Australian. 
 
Japan To Build India’s First High Speed 
Japan is likely to win a multi billion dollar contract to 
build India’s first high speed railway, a 500km link 
between Mumbai and Ahmedabad, according to 
sources, as reported in The Australian Financial 
Review. 
 
Rudd Next UN Chief? 
The Age on December 17 reported José Ramos 
Horta, Nobel Prize winner, and global face of East 
Timor’s long struggle for independence,as wanting 
to see Kevin Rudd become the next head of the 
United Nations. During December, the former 
Australian PM was in Paris during for climate-
change-related talks, accredited by the UN as head 
of the Asia Society Policy Institute. He also 
recently became chairman of the UN-linked 
Sanitation and Water for All partnership. 
 
Split On Carbon 
Big differences remain over whether a Paris 
agreement should have been legally binding and 
how it will deal with the issues of historical 
responsibility for carbon dioxide emissions and who 
should fund and administer a $100 billion a year 
fund. 
 
Underlining one of the major challenges to reaching 
a universal deal, Indian Prime Minister Narendra 
Modi warned that poor nations have a right to burn 
carbon to grow their economies. Chinese 
intransigence on the issue of historical 
responsibility was largely blamed for the breakdown 
of the 2009 UN climate change talks in 
Copenhagen as reported in The Australian. 
 
Rudd In The Mix As US Looks To Name New 
Boss 
The former PM says he isn’t seeking the UN’s top 
job, but he has some heavy backers in his corner. It 
just might be that Rudd’s relentless style, 
obsessive focus and grand ambition is well suited 
to the perpetual crisis work found in UN work 
according to The Age. 
 

DEFENCE 
German Submarine Bid 
ThyssenKrupp Marine Services, the German 
submarine manufacturer, wants to buy the 
Australian government shipbuilder ASC. This bid, 
mentioned in the Financial Review on December 
14, has the backing of German Chancellor Angela 
Merkel.  
 
If it succeeded, then it would mean that Australian 
shipbuilding operations would be part of a global 
enterprise, one second solely to BHP Billiton in 
terms of revenue generation. The Federal 
Government is expected to make an 
announcement on the matter in early 2016, and the 
final decision would involve up to 12 new 
submarines, as well as maintenance for them, over 
a 30-year lifetime, worth up to $20 billion for the 
purchase of the subs alone, and an additional 
several billion dollars in maintenance contracts. 
 
Yet ThyssenKrupp is not the only influential 
bidder. Japanese and French firms are also being 
asked by the government to tender three options 
for the submarine project: a wholly foreign-built 

fleet, a wholly Australian-built fleet, and a hybrid of 
foreign building with local building. ASC has not 
itself built a submarine since 2000. But there 
remains uncertainty as to whether the government 
will be able to go ahead with its plans to privatise 
ASC. 
 
RAAFs China Sea Flight Warning 
The crew of a Royal Australian Air Force patrol 
plane has been heard warning the Chinese navy 
that they are flying through a disputed area of the 
South China Sea on a freedom of navigation flight 
as reported in The Australian. 
 
Security Shirtfronting 
Peter Hartcher, whose recent writing in The Age 
include his ‘Shirtfronted’ series about Tony 
Abbott’s downfall, devoted his December 3 article 
to the ex-PM’s problems in the security sector. 
‘Abbott took to national security with table-thumping 
zeal,’ Hartcher writes, ‘much to the chagrin of 
agency heads and ministers.’ 
 
Final Piece Of The Puzzle An Easy Fit  
As the troubled air warfare destroyer project 
suffered delays and lost money, it was widely 
considered the toughest part of the program would 
be fitting the massively complex combat system 
that is the ship’s whole reason for existence. In a 
remarkable turnaround, that system has just been 
fitted to the first destroyer, to be commissioned 
HMAS Hobart, on time and on budget.  
 
On an exclusive visit to the warship, The Australian 
was shown the start of the activation process for 
the systems that will be used to fight in the sort of 
high intensity warfare for which it was designed. 
The ships will use a US built defence system 
known as Aegis to provide a screen over the fleet, 
especially the navy’s new troop carriers, or landing 
helicopter docks, or over forces on a hostile shore 
to protect them against missile and aircraft attack 
as reported by Brendan Nicholson.  
 
 
Weather Cyber Attack 
The Bureau of Meteorology’s computer system, 
which reaches throughout the bureaucracy, has 
been hit with a major cyber attack, likely emanating 
from China according to a report from the ABC. 
The Bureau said it was building the nation’s largest 
supercomputers, worth $77 million, taking the 
number they own up to eight. The ABC reported 
that the Bureau’s computer system was also linked 
to the Department of Defence according to The 
Australian Financial Review. 
 
Islamic State Eyes Off Indonesia 
Islamic state has identified Indonesia as a location 
for a ‘distant caliphate’ Attorney General George 
Brandis has warned, stoking fears that the terror 
group may establish a beachhead for Islamist 
violence and extremism on Australia’s doorstep 
according to The Australian. 
 
 
A Strong Message To Beijing 
In his day long visit to Tokyo, Prime Minister 
Malcolm Turnbull joined with Japanese 
counterpart Shinzo Abe in declaring ‘a vision to 
shouldering responsibility for peace and prosperity 
in Asia and the Pacific.’ The strong emphasis on 
defence and regional security indicates Turnbull’s 
determination to deepen the relationship with Japan 
in the face of a rising China, an effective 
continuation of policy under his predecessor Tony 
Abbott, widely seen as strongly pro Japan. 
 
Defence Chief of Joint Operations David Johnston 
confirmed that an Australian P3 Orion aircraft was 
repeatedly challenged by the Chinese navy last 
month when it flew through the South China Sea as 
reported in The Age.  
 
 
Russia and turkey fighting the wrong enemy 
This is the war Islamic State wants, against 
squabbling enemies far more suspicious of each 
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other then they are united in a fight against the 
extremists themselves. Had Russia and Turkey 
forged a single goal in this conflict, to destroy 
Islamic State, the sensitivities of sovereign territory 
would surely not have mattered, as they don’t for 
the extremists as reported in The Age. 
 
The Big Boys Squabble 
Force will not wipe out Islamic State because it is 
a by product of a much bigger conflict that needs to 
be resolved first. IS exists because it gets lost amid 
the much bigger fights going on around it, you 
know, between armies that actually have planes to 
shoot down, according to Waleed Aly in The Age.   
 
Waleed Aly is an Age columnist and the winner of 
the 2014 Walkley award for best columnist. He also 
lectures in politics at Monash University.  
 
Submarine Bid Closes In Different Waters 
The torturous path to a $50 billion decision on 
Australia’s future submarines passes another 
milestone when final bids are due to be made by 
German, Japanese and French consortiums vying 
for the contract. Defence Department officials 
would consider the three bids made under what 
was known as the competitive evaluation process, 
established as the government gave way to 
pressure for competition in the awarding of the 
contract after former prime minister Tony Abbott 
appeared to all but lock in a deal with his Japanese 
counterpart, Shinzo Abe according to The 
Australian Financial Review. 
 
Submarine Bid Closes In Different Waters 
The torturous path to a $50 billion decision on 
Australia’s future submarines passes another 
milestone when final bids are due to be made by 
German, Japanese and French consortiums vying 
for the contract.  
 
Defence Department officials would consider the 
three bids made under what was known as the 
competitive evaluation process, established as the 
government gave way to pressure for competition 
in the awarding of the contract after former prime 
minister Tony Abbott appeared to all but lock in a 
deal with his Japanese counterpart, Shinzo Abe 
according to The Australian Financial Review. 

 
 

INDIGENOUS 
Tell Him He’s Dreaming: Mythical ‘Sacred Site’? 
According to the Herald Sun of November 30, a row 
has broken out concerning an allegedly bogus 
Aboriginal Dreamtime claim which could expose 
taxpayers to a $30 million compensation payout 
over a quarry. An indigenous group says that the 
area of Anakie, north of Geelong, has cultural 
significance based on various stories, including one 
that relates to hills known as the Three Sisters. 
 
Nevertheless, an Aboriginal heritage expert and an 
elder of the indigenous community which is 
supposed to hold the site sacred have rejected the 
claims. Aerolite quarry owner Ken Jarvis, a former 
Mayor of Geelong, expressed on November 29 his 
fear that the business, which had operated for more 
than eight decades, was in danger of closure. 
 
 

SPORTS & ARTS 
Mates Bat For Warnie’s Charity  
The Shane Warne Foundation has announced a 
new fundraising direction to cut costs and boost 
donations. Collingwood president Eddie McGuire 
said the board unequivocally backed Warne and 
the foundation had never been guilty of any 
wrongdoing as reported in The Herald Sun. 
 
Prize For WWI Kids’ Book 
The Herald Sun on December 15 reported that a 
children’s book presenting World War I from both 
the Turkish and the Australian perspectives has 
won a Prime Minister’s Literary Award. Two 
Melbourne creators, author David Mezenthen and 
illustrator Michael Camilleri, shared the $80,000 
prize for children’s fiction, a prize presented to them 

by Arts Minister Mitch Fifield, with their volume 
One Minute’s Silence. 
 
Departing Ballet Chairman Fires Broadside At 
Government 
According to The Australian’s November 27 edition, 
Jim Cousins, the long-serving arts industry 
administrator who will shortly be resigning from the 
chairmanship of the Australian Ballet, has fired off 
a broadside against the Federal Government. He 
argues that too many are willing to reward poor 
financial management and to give handouts to arts 
bodies that simply fail to deserve such largesse. 
 
Former AMP chief executive Craig Dunn is 
expected to take over as ballet chairman from the 
73-year-old Cousins. The latter also stated that the 
Federal Government needed to look more seriously 
at funding for regional arts infrastructure, touring, 
and education programs.  
 
Earlier in 2015, the Australian Ballet reported an 
‘overall positive financial result’ of $8.54 million in 
the previous year, an improvement of almost $2 
million upon the 2013 figure. This made a sharp 
contrast with Opera Australia, which recorded in 
2014 an operating loss of $2 million. 
 
 
Fifield And Media Mergers 
An article in The Australian on December 2 
announced that next year, the Federal Government 
intends to permit a new wave of media mergers. It 
hopes to scrap two current laws designed to thwart 
takeovers, laws that date from Paul Keating’s 
1991-96 reign as PM. Mitch Fifield, who is 
Communications Minister as well as Arts Minister, 
aims to repeal the ‘two out of three’ rule that 
currently limits mergers among print, radio, and TV 
companies. 
 
 

SOCIETY 
Let’s Avoid Belgium’s Example, Says Columnist 
Rita Panahi, in her Herald Sun column of 
November 30, observed: ‘If you want to see what 
happens when regressive Left ideology is given 
free reign, then look no further than the Belgian 
municipality of Molenbeek … Instead of addressing 
the growing hostility and xenophobia exhibited by 
some elements of the Muslim population, the 
Belgians went to ever greater lengths to placate the 
troublemakers. 
 
In Molenbeek the former socialist mayor not only 
made halal meals standard in all schools, but also 
banned policemen, including non-Muslim officers, 
from eating or drinking on the streets during 
Ramadan lest they provoke the locals.’ 
 
Tyre-Changing Cluelessness 
Basic car maintenance has fallen flat, according to 
the Herald Sun’s December 15 edition, with almost 
40 per cent of drivers in this country admitting that 
they can’t change a tyre. Gary Atherton, from the 
Kangan Institute, which runs a car care and 
maintenance course, believes that drivers these 
days buying more expensive and reliable first cars 
were less likely to be across the basics than they 
used to be. ‘They are a bit more asset-rich from 
support from parents or are in jobs. They’ve also 
got back-up roadside assist if they break down or 
run out of fuel.’ 
 

No More Lord’s Prayer At Movies 
The Church of England, in its homeland, is 
threatening legal action over the rejection of a one-
minute film featuring the Lord’s Prayer that it 
wanted to run before screenings of the new Star 
Wars movie, The Force Awakens. This news 
appeared in The Age’s November 24 edition. 
 
Church officials, including the Archbishop of 
Canterbury, Justin Welby, say that the decision to 
refuse permission to screen the prayer amounts to 
religious discrimination. Archbishop Welby said it 
was ‘extraordinary’ that cinemas would not show 
the advertisement in the week before Christmas. 

Warnie On The Warpath 
Shane Warne, the cricketing legend, has launched 
a spirited defence of his personal charity, the 
Shane Warne Foundation, according to The Age 
on November 30. His defence follows a report by 
Fairfax Media that the foundation had avoided 
public scrutiny through a request that its financial 
records be declared confidential by the national 
charity regulator, the Australian Charities and Not-
for-profits Commission. 
 
Prince Philip And David Attenborough 
A recent edition of Hello Magazine reported that the 
Duke of Edinburgh, formally a naval officer, got a 
taste of what goes on beneath the ocean wave at a 
screening of Sir David Attenborough’s latest 
nature series, Great Barrier Reef. As guest of 
honour at the event, which was held in London’s 
Australia House, Prince Philip was greeted warmly 
by Sir David before the opening credits rolled.  
 
The two men share a passion for conservation. 
Over the years they are thought to have become 
firm friends, with the 89-year-old Sir David, almost 
three years younger than the royal, once describing 
the Queen’s husband as ‘formidable’ and ‘a 
considerable intellect.’ 
 
Prince Harry Hits Dirt 
The Herald Sun, on November 30, revealed that 
Prince Harry fell from his polo pony as he played 
in a South African fundraising match. He then lost 
his seating a second time as the Capetown event 
came to an end. 
 
In Them We Trust 
Australia’s Royal Flying Doctor Service has been 
ranked as the country’s most reputable charity for 
the fifth year in a row. The 2015 Charity 
Reputation Index, conducted by research 
consultants AMR, ranked the 40 biggest national 
charities, according to a survey of almost 4500 
Australians. 

The annual index also showed that Guide Dogs 
had also maintained its strong reputation, coming in 
second place for the second year running. Other 
charities to fare well included the Fred Hollows 
Foundation, which climbed two places to rank third 
overall this year, and Medecins Sans Frontières 
Australia (Doctors Without Borders), which 
ranked fifth overall in the first year it had been 
included in the index. 

Beyondblue also saw a steady improvement of its 
overall reputation. In 2012 it was ranked 17th 
overall, and has strengthened its reputation each 
year since. This year, it was ranked fourth overall. 
AMR’s Managing Director, Oliver Freedman, said 
the charities’ reputations were measured against 
seven parameters; services, innovation, workplace, 
citizenship, governance, leadership and cost 
management.   

“The results continue to show the immense trust 
Australians have for the charity sector as a whole 
across a breadth of causes,” Freedman said. “The 
top five charities now include those focused on the 
mental and physical well-being of individuals within 
Australia as well as across the globe.” 

Freedman said the Royal Flying Doctor Service 
(RFDS) also ranked highly across the individual 
dimensions measured, coming first in all categories 
except leadership, where the Fred Hollows 
Foundation took top honours. “The RFDS has now 
ranked first for the fifth year running. The consistent 
level of trust, admiration and respect highlights the 
emotional connection felt by Australians,” he said. 

“Their reputation continues to be built on a broad 
foundation with the Royal Flying Doctor Service 
ranking first on six of the seven underlying 
reputation dimensions.” CEO of the RFDS, Martin 
Laverty, said the charity’s ranking was an 
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acknowledgement of the service it provided to 
Australians living in rural and remote areas. 
 
"What a terrific acknowledgement for our front line 
health and aviation staff. But the Flying Doctor is 
only as good as the clinical care given to the next 
patient seen by any of our health, dental, or mental 
health professionals," Laverty, said. "Despite 
Australia being the country of universal access to 
health care, people who live in the country die on 
average two-and-a-half years earlier than people in 
the city. People in country areas see doctors at half 
the rate of those people in the city, they see 
medical specialists at a third of the rate and they 
see mental health professionals at a fifth of the 
rate. 
 
Twins for Ronnie at 68 
At the age of 68, Rolling Stone Ronnie Wood is 
expecting twins with his wife, Sally Humphries, 37 
as reported in the Herald Sun.  
 
Australia-China Ties Strengthened 
The Australian, on December 2, ran as its main 
Page One report an account of an agreement 
between Canberra and Beijing. This agreement 
involves promises to upgrade defence and security 
co-operation to tackle counter-terrorism jointly in 
the region, to train together for peace-keeping 
operations, and to exchange senior military 
personnel. 
 
Trash TV 
New television rules allowing sex, nudity and 
swearing in programs from 7:30pm could be 
blocked by federal parliament amid fears it could 
lead to more social problems. A group of Coalition 
MPs will meet with commercial TV networks today 
in a bid to resolve their concerns ahead of the 
introduction of the code of practice as reported in 
The Herald Sun. 
 
Painting The Picture Of A National Tragedy 
They are the cases where the society has truly 
failed to protect, when violence in the home has led 
to the ultimate tragedy, death of a woman. In the 
state’s coroners’ courts information about the worst 
cases of family violence is being collected on a 
regular basis by death review teams, whose job is 
to review cases and search for common elements 
or lessons according to The Age. 
 
Greens Launch Toys Inquiry 
The Greens have initiated a Senate inquiry into the 
role children’s toys and entertainment play in 
creating gender stereotypes and contributing 
towards domestic violence. Green’s spokeswoman 
for women Larissa Waters said the inquiry would 
not seek to ban toys but examine how they were 
marketed to boys and girls as reported in The Age. 
 
Let’s Dismiss The Conspiracy Theories 
No, the CIA and the Queen were not in cahoots 
with John Kerr. The political anniversary that was 
mourned or celebrated this year was the 40th 
anniversary of Gough Whitlam’s dismissal by Kerr 
in November 1975, the single most dramatic event 
in our political history.  
 
Contrary to many predictions at the time, Australia’s 
parliamentary and constitutional system recovered 
from the 1975 crisis and improved its resilience. 
The lesson was absorbed, namely, that institutions 
and constitutional powers must not be pushed 
towards breaking point.  
 
Our democracy was tested in 1975 in a 
brinkmanship involving Wickman, Malcolm Fraser 
and Governor General Kerr in a contest startling in 
its lust for power that exposed the elemental 
impulses in human nature. Forty years later, 
however, it is tempting to ask whether the current 
lethargy and entrenched deadlock in our politics is 
actually a deeper and more systemic problem than 
the 1975 eruption, an event that is unlikely to recur, 
according to The Inquirer.  
 
 

Call For Muslim Community Revolution 
The founder of Australia’s biggest Muslim media 
organisation has called for a revolution within the 
Islamic community, sweeping out the old guard of 
leaders who he said have become the false face of 
the nation’s Muslims. Ahmed Kilani, who started 
the website Muslim Village, said the present crop 
of community leaders had become irrelevant not 
only to the community at large, but also to most 
Australian Muslims. 
 
Kilarni said that with 75 per cent of Australian 
Muslims either being born in Australia or having 
come here at a young age it no longer makes 
sense to have key institutions such as mosques 
and peak community groups, controlled by what he 
described as ethnic tribes from within the Muslim 
community according to The Australian. 
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Canine Life Rules 
 

 

If dogs could teach us we would learn such things as: 

 

♦ When loved ones come home, always run to greet them 

♦ Never pass up the opportunity to go on a joyride 

♦ Allow the experience of fresh air and the wind in your face to be pure ecstasy 

♦ When its in your best interest – practice obedience 

♦ Let others know when they have invaded your territory 

♦ Take naps and stretch before rising 

♦ Run, romp and lay daily 

♦ Thrive on attention and let people tough you 

♦ Avoid biting, when a simple growl will do 

♦ On warm days, stop and lie on your back in the grass 

♦ On hot days, drink lots of water and lay under a shady tree 

♦ When you are happy, dance and wag your entire body 

♦ No matter how often you are scolded, don’t buy into the guilt thing and pout… run right back 

out and make friends 

♦ Delight in the simple joy of a long walk 

♦ Eat with gusto and enthusiasm but stop when you have had enough 

♦ Be loyal 

♦ Never pretend you are something you are not 

♦ If what you want lies buried, dig until you find it 

♦ When someone is having a bad day… be silent, sit close by and nuzzle them gently 

 

Applying the above lessons to  

your life should make it less rough! 

 



 

 

 
 


