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PM travels fast and hopefully productively ���� National Innovation and Science Agenda 

Paris ���� Shorter lengthens ���� Brough problem ���� Goodbye Bruce 

McFarlane Jigsaw ���� Thawley out, Parkinson  in ���� Upcoming Budget ideas. Tax,etc. 

Harpur report done.. With some poor Effects. ���� Vocational training as good as Pinkbats. 

PM covers distance: Asia, Malta Paris ���� Chinese land investment.  

No Coal. China. India. Australia.  Other countries. Who needs it? Price? ���� Fwacking 

(Kevin) Andrews remains not so quiet. ���� Final. Yes to Boots on Ground. 
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The editor at Excello Cafe with friends 
Filip Ivankovik and the Hon Tim Fischer  
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�EDITORIAL 
 
International affairs is at the top of the media 
thermometer presently. 
 
ISIS and Syria and their various local relations 
and friends, and nations further away, in 
particular. Australians are still not quite sure 
whether we will be putting any soldiers on the 
ground again in this region (apart from some 
trainers and other advisers). Looks like we will 
follow the Yanks and so do. 
‘Paris’ rocketed this region’s issues to the top of 
the tree, and the wider Muslim issues. A week 
later, your editor reckons that a few more 
Australians including himself, and citizens of 
other countries and their politicians had become 
more educated on the many and the most 
important issues so related, including refugees. 
 
Paris might have attracted the recent destruction 
because, partly it was soon to attract one of the 
other main items on the world stage, the Climate 
Change conference 30 November to 11 
December. No longer called global warming. 
Most countries, large and small, powerful and less 
so, rich and poor, attended. Our own prime 
minister attended for a day or two, as did most 
other national leaders, and then came home/ 
leaving the detail to a swath of delegates, civil 
servants, policy makers and others, with a mix of 
passion and facts.  
 
Your editor had many years in the international 
coal business, so he is watching the negotiations 
and agreements with great interest. And the 
Fracking 
 
Your editor continues to be asked whether he 
prefers our present prime minister or the former 
one, or one of those before that. His answer is that 
Australians hopefully/should look to a national 
leader, a leader that might lead for a decade 
perhaps. Beyond our borders, nations look to 
Australia for various reasons, and some might 
question its stability. That’s his clear answer. 
 
The media are humming up Abbot and his post 
PM role(s). Guess they have to keep the pages and 
the screens and news time full. 
 
It has been a busy news month both overseas and 
at home as the Parliamentary Year finishes.  
Policy, and much activity within the Coalition. 
 
The cover. Well. Yes. 
In Haste to Post. More before Christmas. 
Positive reading. 
 

 
FEATURE ITEM 1.   

OUR PLACE IN THE WORLD 
Russian Jet Shot Down By Turkish Forces 
The recent shooting-down of a Russian fighter jet, 
on the Syrian border, by Turkish forces was 
described by the Herald Sun as ‘threatening a 
major spike in tensions between two key 
protagonists in the four-year Syria civil war. … 
The Turkish army said the plane violated airspace 

10 times in five minutes and was shot down by 
two Turkish F-16s. Russia insisted the plane was 
in Syrian airspace.’ 
 
After Paris Horror, Brussels In Lockdown 
The Herald Sun announced that Belgium’s capital 
was put on full-alert security mode in the 
immediate aftermath of the Paris terror attacks. 
Brussels’s threat level was raised for several days 
to its highest setting, with the Belgian government 
having imposed a city-wide lockdown based on 
direct information of a ‘serious and imminent’ 
attack.  
 
No Boots On Ground 
Malcolm Turnbull, according to The Australian, 
has rebuked those members of his government 
who have urged him to send Australian combat 
troops to fight in Syria and Iraq. On November 23 
the Prime Minister told Federal Parliament that 
while military force would be necessary to defeat 
the Islamic State, it would be unrealistic for 
Australia to embark on a ‘boots on the ground’ 
campaign. (Watch this Space.) 
 
The Herald Sun quoted Turnbull as observing: 
‘We must not let grief or anger cloud our 
judgement. Our response must be as clear-eyed 
and strategic as it is determined. This is not a time 
for gestures or machismo. Calm, clinical, 
professional, effective. That’s how we defeat this 
menace.’ 
 
Kevin Andrews, who was Tony Abbott’s 
Defence Minister but who is no longer in the 
cabinet, disagrees. He has said that air strikes 
were not enough to defeat ISIS: ‘More is 
required.’ This was the theme of Mr Andrews’s 
Financial Review column the same day, where he 
maintained that ‘Air strikes alone will not defeat 
IS. We need boots on the ground and a coherent 
strategy that involves dealing with Russia …  
 
‘The idea of removing [Syrian President Bashar] 
al-Assad should be postponed until and unless 
there is a credible alternative. Surely we should 
have learnt by now that removing a dictator 
without having an achievable plan for a viable 
alternative leaves a vacuum that enemies like IS 
will fill.’ 
 
On this latter point, anyway, Messrs Andrews and 
Turnbull seem to be of like mind. The Age on 
November 20 quoted the Prime Minister as 
admitting that Syria’s despot might have to be left 
in power for a transitional period, ‘murderous 
tyrant’ though he has been. 
 
Australia, US, And Bombing Rules 
The Age announced on November 22 that the 
Turnbull government has planned to stick with the 
existing strict RAAF rules of engagement, in 
order to avoid civilian casualties from its bombing 
raids in Iraq and Syria. This decision has put it at 
odds with Washington’s plans to ramp up the air 
campaign against the Islamic State group.  
 
US Defence Secretary Ashton Carter said the 
previous week that the US was ‘prepared to 
change the rules of engagement,’ referring to the 
structures on when weapons can be released. 
These rules ensure that air strikes are lawful and 
that they do not pose an unacceptable risk to 
civilians.  
 
His Australian counterpart Marise Payne 
announced that her own government has ‘no plans 

to change Australia’s rules of engagement.’ Yet 
these rules are increasingly being criticised as too 
tight, especially following the terrorist attacks in 
Paris.  
 
For instance, Max Boot at the Council of Foreign 
Relations insisted, in the Financial Review on 
November 19, that the fight against the IS ‘is an 
American fight, one that will not succeed without 
American leadership. Far from having been 
“contained” – as President Barack Obama said in 
an interview that aired the morning of the Paris 
attacks – IS is using its operational base in Iraq 
and Syria to mount an increasingly dangerous 
terrorist offensive …  
‘A force of perhaps 20,000 US troops, backed by 
contributions from allies such as France, would 
make a big difference on the ground.’ France 
itself was described by The Age on November 24 
as pushing for coalition partners in Iraq and Syria, 
Australia included, to step up their military 
contributions. 
 
Meanwhile, former Spectator Australia editor 
Tom Switzer expressed – in a Financial Review 

column on November 24 – doubts as to whether 
Obama would actually send combat troops to 
Syria. Nor did he want the US President to do so. 
The column states that ‘Washington’s refusal to 
change course in the wake of the Paris atrocities is 
more prudent than the assertive interventionists 
suggest. …  
 
‘Consider this: From 2003 to 2011, 
notwithstanding as many as 180,000 coalition 
troops in Iraq, the US struggled to defeat the 
Sunni insurgency that has morphed into a plethora 
of Sunni jihadists. How only 20,000 ground 
troops would fare better in IS strongholds in both 
Iraq and Syria is never explained.’ 
 
Putin, Obama, and Turnbull 
The Financial Review reported in its main story 
for November 19 that Vladimir Putin could 
accept a new power-sharing government in Syria 
that would not involve Bashar al-Assad, because 
the Russian ruler’s ultimate interest was to keep 
the Syrian nation intact, rather than any personal 
loyalty to the current dictator. Malcolm Turnbull 
postulated the notion of Syria having a version of 
the power-sharing agreements which have kept 
Lebanon more or less at peace since the 1975-
1990 civil war there.  
 
If his notion were implemented, then the USA 
would be expected to drop its own opposition to 
al-Assad continuing to exercise power in such an 
environment. 
 
In the meantime, Barack Obama has chided 
Australia’s PM for not keeping him in the loop on 
the topic of a Chinese company leasing the Port of 
Darwin. The first that America’s President heard 
of the lease was when he read about it in The New 

York Times. Mr Turnbull seems not to have been 
abashed: he recommended that the President 
subscribe to the NT News, which Mr Obama 
recollected as having once put him ‘on the front 
page with a crocodile.’ 
 
Self-Reliance And The Defence Minister 
Hugh White, Professor of Strategic Studies at the 
Australian National University, wrote in his Age 

column on November 24 that ‘Relying on our 
allies to keep us safe is unwise, so we need a plan 
to bolster our defences.’ In view of the recent 
appointment of Marise Payne as Defence 

 

This ruler was given to the Editor some 

years before Bob became a Senator. 
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Minister, Professor White observed that to answer 
the big questions about the kind of armed forces 
Australia should build over coming decades, Ms 
Payne ‘needs to look at the core idea that has 
provided the foundation of Australian defence 
policy for more than 40 years – the concept of 
self-reliance.  
 
‘It is a simple principle: Australia’s armed forces 
should, at a minimum, be capable of defending 
our own territory from any credible threats 
without relying on the combat forces of our 
allies.’ But ‘Our forces are increasingly again 
becoming designed to support and assist our 
allies, not to fight on their own.  
 
‘So Australians are sliding back into a higher 
level of strategic dependence on our allies, both 
psychological and military, than at any time since 
the early 1970s. We know why this is happening. 
Australia’s strategic environment is becoming 
riskier as our neighbours grow stronger, and as 
the US-led order that has kept Asia so stable since 
the 1970s starts to fray.’ 
 
Paris Attacks And Australia 
The Age’s national security correspondent David 
Wroe, discussing the coverage published in the 
ISIS glossy magazine Dabiq of ISIS’s own terror 
attacks, warned on November 21 that ‘Australia, 
like France, remains high on the militant group’s 
hit list … An atrocity like Paris compels us to 
look at our own situation. The picture that 
emerges from conversations with security sources 
and experts is that while the international 
landscape is bleak, and Australia shares some 
vulnerabilities with France to IS’s growing 
ambition to attack the West, this is mitigated by 
Australia’s geography, its laws and the strength of 
its civil society. 
 
 

FEATURE  ITEM 2.   
CLIMATE CHANGE CONSIDERATIONS 

Climate Change Risks 690 Million Kids 
A Herald Sun article cited a warning from 
UNICEF that ‘almost 690 million of the world’s 
2.3 billion children live in areas most exposed to 
climate change, facing higher rates of death, 
poverty and disease from global warming … 
Nearly 530 million children live in countries 

hardest hit by high floods and tropical storms, 
mostly in Asia.’  
 
The international meeting, recently held in terror-
stricken Paris, to combat global warming was 
attended by more than 135 world leaders, 
including Barack Obama and China’s President 
Xi Jinping. Nicholas Rees, a UNICEF policy 
specialist, argued that ‘The most urgent task is for 
world governments to agree on curbing 
greenhouse gas emissions … but action is also 
needed on the national level to deal with the 
impact.’ 
 
But Herald Sun columnist and Institute of Public 
Affairs veteran Alan Moran, who attended the 
conference, remains sceptical. He wrote:  
 
‘The Secretary of the UN body convening the 
Paris conference, Christiana Figueres, 
recommends to member countries measures like 
carbon taxes, renewable subsidies and investment 
in low carbon measures. With subsidies to 
renewables and Direct Action, Australia will be 
racking up at least $5 billion a year on mitigating 
carbon dioxide emissions. That’s similar to 
spending on roads and government schools.  
 
‘The UN also plans a $100 billion a year fund to 
persuade developing countries to come to the 
party. Australia has said it will allocate $50 
million a year for this. There is, however, an 
elephant in the room. The economy-busting taxes 
and regulations designed to suppress human 
emissions of carbon dioxide and mitigate climate 
change are taking place alongside a persistent 
refusal of the global temperature to increase.  
 
‘Other than its supposed effects in causing climate 
change, carbon dioxide is a harmless gas essential 
to all life forms. And notwithstanding its 
increased emissions, temperatures have been 
stable for 18 years, oceans have not risen, rainfall 
has maintained its ever-chaotic patterns, polar 
bears are thriving and (Kevin Rudd’s great fear) 
there is no epidemic of dengue fever.’ 
 
Emissions: Look At Consumption, Not 
Production 
Kumar Padisetti, a Deloitte Access Economics 
Partner, devoted a Financial Review article to 

stressing the importance of measuring 
consumption, as opposed to production, in 
relation to cutting back on emissions. His article 
included the following remarks: 
 
‘If emissions are counted where they are 
consumed, we will be able to cut them more 
efficiently and quickly … Energy security is 
another piece of the climate change response 
challenge. Getting the energy mix right is critical 
when it comes to reducing emissions. Ideally, 
countries should seek to reduce emissions while 
maintaining economic growth, by reducing the 
emissions intensity of their economies.’ 
 
OECD And Coal 
The Financial Review announced that members of 
the Organisation for Economic Co-Operation and 
Development have struck an historic agreement to 
scale back public financing for coal-fired power 
plants. This news dealt another blow to the 
industry ahead of the recent climate change 
summit in Paris. 
 
Under the terms of this new agreement, which 
binds 34 OECD member nations, funding for 
coal-fired power plants will be reduced. As a 
result, 85 per cent of coal projects within those 
nations will be cut. 
 
 

GOVERNANCE 
New facts emerge on Whitlam Dismissal 
Former Prime Minister, Malcolm Fraser, made a 
statutory declaration nine years before his death, 
asserting that on the morning of November 11, 
1975, Governor General John Kerr gave him 
prior warning of his plan to dismiss the Whitlam 
government that afternoon. A handwritten note 
has been discovered, containing Fraser’s 
handwritten notes made during the phone call, 
outlining that Kerr was questioning what actions 
he would take if made prime minister as per The 

Australian. 
  
Prime Minister Malcolm Turnbull has revealed 
he still believes Kerr was wrong and should have 
telegraphed his intentions to Gough Whitlam. 
  
Malcolm’s Verbose Mannerisms 
The Herald Sun has stated that Prime 
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Minister Malcolm Turnbull proves the adage 
that if you’re short on substance, then compensate 
with plenty of style. It was pointed out that his 
speech at the Economic and Social Outlook 
Conferencewas supposed to lay 
down Turnbull’’s road map for tax reform. 
Instead, he simply provided gaudy sailing 
analogies but negligible detail on 
how Turnbull intends to increase revenue and cut 
expenditure. 
  
Livingstone Praises Turnbull 
Addressing the Business Council of 
Australia annual 
dinner, BCA president Catherine 
Livingstone lauded Prime Minister Malcolm 
Turnbull for having an ‘almost unparalleled’ 
impact on national sentiment since deposing Tony 
Abbott. According to The Australian she stated 
‘you have given us the permission to have 
conversations about things that matter to people, 
and helped, through your own example, to make 
those conversations positive.’ 
 
Turnbull Evades Republic Questions 
Republican Prime Minister Malcolm 
Turnbull was all smiles when he met Australia’s 
future king, Prince Charles, in Canberra in 
November. The Prime Minister, who led the 
Australian Republican Movement, fended off 
questions on whether he still believed Australians 
would struggle to accept Prince Charles as king. 
  
Joyce the Winner 
The Prime Minister has restored some pride for 
Victoria by promoting Trade Minister Andrew 
Robb from No 15 to No 10. The former Federal 
Government had been the first since at least 
World War II not to have a Victorian in the top 
10. Cabinet Pecking order is as follows; 
(1) Malcolm Turnbull; (2) Warren Truss; 
(3) Julie Bishop; (4) George Brandis; 
(5) Barnaby Joyce; (6) Scott Morrison; 
(7) Christopher Pyne; (8) Mathias Cormann; 
(9) Nigel Scullion; (10)Andrew Robb as reported 
in The Australian. 
  
The LATEST 
Australian Marriage Equality has congratulated 
Trent Zimmerman on winning the seat of North 
Sydney at yesterday's by-election 5 December. 
Zimmerman is a supporter of marriage equality 
and will be the first openly gay member of the 
House of Representatives. He replaces Joe 
Hockey who was opposed to the reform, meaning 
there are now 70 supporters for marriage equality 
in the House of Representatives.   
 
Labor decided not to contest the by-election 
caused by the resignation of former TreasurerJoe 
Hockey, stating that it would be a waste of time 
to do so less than 12 months out from the Federal 
election. Previously the seat was held by a margin 
of 16 per cent, where Labor strategists affirmed 
that the party had previously deflected 
opportunities to stand in Liberal safe seats of 
Mayo, Lyne, Bradfield and Higgins. The Liberals 
chose former Hockey adviser and acting NSW 
party president Trent Zimmerman to 
replace Hockey as per the Financial Review. 
  
Turnbull Tipped to Fail 
Labor has questioned the Coalition’s renewed 
commitment to public transport and infrastructure 
spending, saying Malcolm 
Turnbull’s ‘convoluted’ ministerial arrangements 
for urban policy are a ‘recipe for failure’. 

Opposition transport and infrastructure 
spokesman Anthony Albanese told the Rail, 
Tram and Bus Union that the Prime Minister has 
appointed at least five ministers with some level 
of responsibility for cities and infrastructure 
policy. 
  
In Turnbull’s first cabinet, Paul Fletcher was 
appointed Minister for Major Projects, Warren 
Truss remained Infrastructure Minister, Jamie 
Briggs was appointed Minister for Cities and 
reports to Environment Minister Greg Hunt, 
and Josh Frydenberg was appointed Minister for 
Northern Development as reported in The 

Australian. 
  
Greens Facing Government 
The Greens must prepare to become a ‘party of 
government’ as Australia’s two-party political 
system breaks down, according to Greens 
leader Richard Di Natale, stating ‘our vote is 
already matching it with the Coalition and Labor 
amongst young voters, and my goal is for the 
Greens to be a party of government’ as per The 

Age. 
  
Shorten Steps in Factions Scam 
Bill Shorten has intervened in the branch-
stacking scandal engulfing the Victorian ALP, 
telling the party to root out bogus membership 
rorts and clean up its act. The call 
from Shorten comes as Labor leader elder Race 
Matthews said the ALP must deal with the 
‘cancerous corruption’ that ‘for too long has been 
allowed to flourish unchecked.’ The Victorian 
party suspended its internal elections and 
launched an investigation into one of the biggest 
branch-stacking scams to hit Labor. 
  
In a letter to Labor state secretary Noah Carroll, 
Shorten said the allegations were ‘highly 
concerning’ and stacking ‘had no place in the 
ALP ... those who contravene the integrity of our 
membership rules by branch stacking must be 
made to feel the full force of the disciplinary 
measures available to the party ... including 
expulsion.’ Matthews, a former state and federal 
MP, said the situation in the Victorian ALP was 
reminiscent of 1970 when the federal Labor 
executive intervened and sacked the Victorian 
executive. 
  
Matthews said a ‘key question’ was who among 
the party office holders and officials ‘knew what 
was going on and when they knew it.’ He 
criticised the decision to appoint Labor Right 
figure Garth Head and the Left’s Liz Beattie to 
investigate the use of the pre-paid gift cards. ‘The 
gravity of the revelations is such that the party 
cannot afford to settle for a two-member internal 
inquiry as mandated by our last meeting’ as 
reported in The Age. 
  
Labor to Drop Voting Age 
Opposition Leader Bill Shorten wants to change 
that, with a speech to a young Labor Party 
conference in Sydney, he will outline a plan to 
enfranchise an estimated half a million voters if 
the ALP is elected. Shorten will promise the 
shadow parliamentary secretary for youth will 
consult community leaders and youth on the 
proposal and report whether the voting age should 
be lowered to 17 or 16. 
  
Inquiry Explodes 
One of Bill Shorten’s closest friends and allies has 
had his ALP membership paid for by an 

anonymous gift card, as the fallout of the branch 
stacking scandal engulfing the Victorian ALP 
widens. Plumbers’ union federal and state 
secretary Earl Setches, a key factional lieutenant 
of Shorten, had his own membership card paid 
for by an Australian Post Gift Cardin both 2013 
and 2014. A Fairfax investigation has discovered 
that nearly 1000 ALP memberships and renewals 
have been paid for by anonymous gift cards over 
the past four years by prominent suburban Labor 
warlords. The scam is centered on the Plumber’s 
Union and factional powerbroker David Asmar, 
two factional players rusted on to Shorten’s 
political machine. 
  
Bad News In Polls For Shorten 
On November 24, The Australian ran on its front 
page the banner headline ‘Shorten now Mr 15pc 
with voters.’ Certainly the news from the latest 
opinion polls has not been remotely good for the 
embattled Federal Opposition Leader. Bill 
Shorten, according to The Australian’s article, 
would lead Labor to a defeat just as devastating as 
the 2013 one, if his poor poll performance were to 
be replicated at a national level.  
 
The figure for ‘the alternative Prime Minister has 
tumbled to the lowest level for any ALP leader in 
more than a decade.’ Not only is his own approval 
rating at a mere 15 per cent, but ‘Labor’s primary 
vote has fallen to 33 per cent.’  
 
This gives added urgency to plans by the ALP’s 
New South Wales branch, plans which were 
mentioned in The Australian on November 25, to 
implement an Obama-style ‘organising to win’ 
grassroots campaign. Part of the campaign will 
involve the appointment of 10 field directors to 
co-ordinate community activism. 
 
Jamie Clements, the party’s NSW general 
secretary, says that the ALP cannot hope – and 
should not attempt – to outdo the Coalition in 
terms of corporate fundraising. ‘An army of 
members and supporters,’ Mr Clements 
maintains, is crucial to the formation of a federal 
Labor government in 2016. 
 
… But Brough Has His Problems Too 
The future of Mal Brough, Special Minister of 
State, remains uncertain as Malcolm Turnbull 
refused to rule out the notion of forcing Mr 
Brough to stand aside. Labor, the Financial 

Review noted on November 27, focused 
exclusively on Mr Brough during the previous 
day’s parliamentary Question Time. The ALP 
wants him to resign because of his role, played 
before the 2013 election, in helping to engineer 
the downfall of ex-Speaker Peter Slipper. 
 
 
… And Billson Is Leaving 
Bruce Billson, former Small Business Minister, 
proclaimed on November 24 that he would no 
longer seek re-election as Federal member for 
Dunkley. In a media release, he said: ‘After two 
decades in public life, my family and I have 
reflected on circumstances following the change 
of leadership and decided it is the right time to 
“hang up the campaign R.M. Williams”. 
 
‘For the last 12 years of my 20 years as a 
parliamentarian, I have been a Coalition front-
bencher and for the last six years, a 
cabinet/shadow member, fearless advocating the 
case for the small business, family enterprise, 
start-up and self-employed community … 
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‘There is perhaps never a good time to tackle a 
transition to a new Liberal candidate for the 
Dunkley community. However it is my sense that 
with a Coalition government, a new leader who 
has generated increased interest in our agenda, the 
solid foundations put in place under our previous 
leader, and improved prospects for the next 
election, now is as good a time as any.’ ‘LOTS 
OF HUGS. AND ANOTHER SMILE.’ 
 
… While Macfarlane Switches Parties 
Ex-minister Ian Macfarlane – representing the 
constituency of Groom in Queensland, as he has 
done since the 1998 election – has decided that 
his future lies, not with the Liberals, but with the 
Nationals. His former party is not at all pleased. 
 
Ewen Jones, a Queensland Liberal 
parliamentarian, confessed in The Age on 
December 4 to being ‘bitterly disappointed’ by 
Mr Macfarlane’s decision. Rhetorically, Mr Jones 
asked: ‘If he was still on the frontbench would 
this deep and abiding love of the National Party 
[have] surfaced?’ Mr Macfarlane held various 
portfolios – including those of science and small 
business – in John Howard’s and Tony Abbott’s 
administrations. 
 
Liberals And Victorian Senate Spot 
Freedom Commissioner Tim Wilson heads, 
according to the Herald Sun, a pack of Liberals 
who are seeking a plum Senate position. This 
development has occurred amid speculation about 
the future of Victoria’s Senator Michael 
Ronaldson.  
 
Two-time Liberal candidate Sean Armistead has 
also shown an interest in the potential vacancy, as 
has the deputy executive director of the Institute 
of Public Affairs, James Paterson. Yet the 
vacancy will open up only if the former Abbott 
cabinet minister resigns at the 2016 federal 
election.  
 
Senator Ronaldson – who holds the top spot on 
the state Senate ticket, although he has been a 
backbencher since Malcolm Turnbull became 
PM – has denied speculation that he would stand 
down. ‘While I am a great admirer of pro-activity, 
there is one significant stumbling block – there is 
no vacancy’. 
 
Put Xenophon Last 
Nick Xenophon has unveiled a plan for Senate 
voting reform that he says will eliminate 
candidates being accidentally elected with low 
levels of support while giving voters more chance 
than ever before to choose independents or minor 
parties. The South Australian independent MP, 
has come under attack from Glen Druery, the 
preference adviser who has told the minor parties 
to ‘put Xenophon last’. The Australian has also 
learned the minor parties have held talks about 
swapping preferences with each other at the next 
election to maximise hopes of repeating the 
record haul of seven seats won by the crossbench. 
  
Rudd’s New Role 
Former Prime Minister Kevin Rudd has taken a 
new key post with a global agency in a move that 
will further stoke speculation he has the role of 
UN Secretary-General in his sights. Rudd has 
been appointed chair of the global sanitation and 
water partnership Sanitation and Water for All, 
whose goal is to achieve universal access to 
sanitation and safe drinking water as it partners 
with more than 90 governments, organisations 

and development bodies, including theUnited 
Nations Children’s Fund and the United 
Nations Development Program as reported 
in The Age. 
 
Abbott Versus Bishop 
Still predictably smarting from the manner of his 
deposition, Tony Abbott was quoted by The Age 

on December 2 as having unleashed an attack on 
Foreign Minister Julie Bishop. He has charged 
her with telling falsehoods, and has released a 
four-point repudiation of her claims concerning 
his last days in office.  
 
The former PM assured Fairfax Media that it was 
simply ‘false’ to say that Ms Bishop had warned 
him of a phone call on February 8. In this call, 
Malcolm Turnbull was already making plans for 
a post-Abbott government, seven months before 
he formally sought to regain the Liberal 
leadership.  
 
Ban Axed 
A contentious policy of imposing a blanket ban on 
the reappointment of directors to government 
boards, who had originally been appointed by 
Labor, is being unwound. This is part of an 
overhaul of appointment processes, which lead to 
more decisions by individual ministers rather than 
the full Turnbull cabinet. There was considerable 
anger and unease within the business community 
last year when it emerged that the Federal 
Government administration had imposed an edict 
that required that anyone appointed to a 
government board by Labor had to be dumped 
when their term expired according to 
the Financial Review. 
  
Private Emails OK 
Prime Minister Malcolm Turnbull has defended 
his use of a personal email account ad self-
destructing messaging applications to 
communicate with colleagues, despite concerns 
surrounding the security and transparency 
implications of the practice. Turnbull said 
regulations for federal politicians’ email use relate 
only to classified information and that he had 
been careful not to transmit any classified 
information from his personal email. 
  
Turnbull was speaking following reports that he 
and his wife operate a private email server that he 
has used to communicate with colleagues and 
journalists according to The Age. Turnbull noted 
that politicians regularly communicate with each 
other on work related matters through text 
messaging, which is ‘probably the least secure 
form of electronic communication.’ 
  
First Islamic party pushes for Senate 
Australia’s first Islamic faith political party 
intends to field Senate candidates in all states and 
territories at next year’s federal election and also 
contest upper house seats at state level. The party 
has been announced as the Australian Muslim 
Party, as reported in The Age, and its 
founder Diaa Mohamed said there had never 
been a more critical time for the Muslim 
community to have a political voice in Australia. 
  
Facing Her Own ‘Effects Test’ 
Kelly O’Dwyer’s first challenge in earning 
support as the Small Business Minister will hinge 
on whether she supports the ‘effects test’ 
recommended by the Harper review of 
competition policy. The former minister, Bruce 
Billson, was a champion of the inclusion test, 

which is aimed at making it easier for smaller 
operators to take action against larger businesses 
for misusing their market power. ‘We will be 
writing to the new ministry making it clear that 
we believe this is important,’ Australian 
Chamber of Commerce and Industry chief 
executive Kate Carnell told The Australian. 
  
Turnbull’s Triumph is Good for Our Politics 
The new PM will shift the debate from 
personalities to policy and Shorten won’t be able 
to compete, says Amanda Vanstone in The Age. 
We are at the beginning of a new era in Australian 
politics. For the first time in ages, when my mind 
turns to politics I have both high hopes and a 
happy heart. At last, the leader-to-leader sniping 
that has filled our political stage over the past 
eight years or so will be given a back seat. 
Finally, we, the people, will again be a part of the 
conversation which was always meant to include 
us. That’s what politics is, the great conversation 
of life. 
  
The Right to Offend 
Liberal senators aren’t backing away from their 
crusade to water down racial discrimination laws, 
saying freedom of speech is under threat. The 
conservative senators began debating a private 
Bill to remove the words ‘insult’ and ‘offend’ 
from section 18C of the Racial Discrimination 
Act. The Bill is being sponsored by 
crossbenchers Bob Day and David 
Leyonhejelm and Liberals Cory 
Bernardi and Dean Smith who are all strong 
supporters of free speech. Outspoken Liberal Ian 
MacDonald believes anyone should have the 
right to insult and offend him and whoever else 
they choose according to the Herald Sun. 
  
Government for the People 
Malcolm Turnbull regards making Parliament 
more parochial and thus reducing its 
‘reportability’ as a collateral advantage of changes 
that can otherwise be paraded as making it more 
responsive and accountable. His government 
unveiled plans to dedicate the second half of the 
daily 75 minute session once Parliament resumes 
sitting on November 9, to genuine ‘constituent’ 
questions. 
  
These would replace the scripted Dorothy 
Dixer questions passed to backbenchers by the 
very ministers who then answer them. 
Backbenchers would put actual questions without 
notice to ministers during the section of the 
parliamentary day bearing that name. 
  
They could focus on problems in their own 
electorates, and cover anything from obtaining 
funds for a notorious level crossing, to reducing 
local crime, or helping a struggling industry as 
reported in The Age. 
  
An Uncertain Future 
The challenge facing Malcolm Turnbull to 
navigate the nation through an age of radical 
digital disruption has no precedent. One 
of Turnbull’s missions must be to end the long-
term war between the Liberal Party and the 
creative class. Turnbull will need to look to the 
cities as the engines of economic creation in the 
digital era. 
  
Defiant in Exit 
Joe Hockey called for an increase in both the rate 
and base of the GST, and for the pension age to be 
linked to life expectancy, as he delivered his 
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farewell speech to Parliament. In a 25-minute 
speech, Hockey stood by some of the more 
unpopular proposals from his 2014 Budget as 
reported in the Herald Sun. 
  
And he called for economic reforms including 
health co-payments, income tax rate changes, 
‘greater cost recovery in education and universal 
means testing in welfare.’ He said unless the 
pension age was raised to 70, then linked to 
longevity, ‘by the middle of this century some 
Australians will be spending the majority of their 
lives in retirement.’ 
  
And he said weekend penalty rates were ‘profit 
murder’ for small businesses. Hockey says 
the Medical Research Future Fund is his single 
proudest achievement and ‘will dramatically 
change the lives of Australians and people around 
the world forever.’ 
  
Shrug Off Party 
During a speech to the NSW Liberal Party State 
Council, Turnbull faced open ridicule when he 
spoke about the party. ‘We are not run by 
factions’ was met by guffaws of laughter from an 
audience of Liberal members. Turnbull appeared 
visibly uncomfortable at the lectern but added, 
‘well, you may dispute that, but I have to tell you 
from experience, we are not ran by factions.’ The 
Trade Minister and former federal director of the 
Liberal Party said Turnbull was rightly saying 
that factions in the party ‘don’t control us’. 
  
Abbott Warns Europe 
Tony Abbott used a prestigious speech at the 
annual Margaret Thatcher Lecture in London to 
urge European leaders to look to Australia’s 
border protection success, as they try to deal with 
hundreds of thousands of refugees and migrants 
flooding across their borders as per the Herald 

Sun. 
  
A Piece of my Mind 
Former Treasurer Joe Hockey inflamed the tax 
reform debate in his final speech to Parliament by 
daring his successor to be bold and raise the GST, 
pare back superannuation tax concessions and 
crack down on negative gearing by housing 
investors reports the Financial Review. 
  
Thawley To Go, Parkinson To Return? 
Three senior public service positions in Canberra 
have been thrown open. This development 
follows a flurry of resignations at the Departments 
of Prime Minister and Cabinet, Communications, 

and Foreign Affairs and Trade.  
 
Michael Thawley, a former diplomat and finance 
sector executive who was appointed by Tony 
Abbott earlier in 2015, will depart as secretary of 
the Prime Minister’s Department. He has advised 
Malcolm Turnbull that he ‘wishes to return to 
the private sector’ from late January 2016.  
 
Speculation is high in Canberra that former 
Treasury Secretary Martin Parkinson will make 
a spectacular comeback as head of the Prime 
Minister’s Department. Only a year has elapsed 
since he was removed as the government’s chief 
economic adviser. 
Bureaucrats Bad, ‘Consultants’ Good 
Whilst governments are forever prating about 
their desire to slash expenditure, translating talk 
into action has its own problems. The Age 
announced on November 29, having crunched the 
relevant numbers, that ‘the money federal 
government departments are saving through job 
cuts is being cancelled out by a massive increase 
in the costs of high-paid consultants and 
contractors.’ 
 
Australia’s 18 biggest federal departments 
managed to reduce their total wages bill by $109 
million in the last financial year. This reduction 
sounds impressive enough, until you realise that 
these same departments managed to increase by 
almost twice as big a sum – $205 million to be 
precise – the amount they were spending on 
consultant and contractor costs.  
 
The increase took the departments’ total 
consultant and contractor expenses for 2014-2015 
to more than $1 billion. That is quite apart from 
the $78 million which the departments spent on 
redundancy packages in the same financial year. 
 
Exactly a week earlier, The Age found that some 
consultants were being paid up to $30,000 a 
month in order to provide ‘acting’ lessons. These 
lessons were for bureaucrats who needed to 
‘perform’ competently at Senate estimates 
hearings.  
 
‘While a search of government contracts suggests 
departments have spent about $160,000 on the 
training in recent years, the true cost is believed to 
be much higher but concealed through a 
sometimes opaque tender process. For example, 
one major provider of Senate estimates training – 
Melbourne-based consultancy Media Manoeuvres 
– has been awarded at least $1.9 million in 

government contracts in recent years, according to 
the publicly accessible Austender website.’ 
 

PARTY HAPPENINGS 
Labor Looks to TV 
Labor factional chiefs are sounding out television 
celebrities as possible preselection candidates 
amid maneuvering for the federal seat of Wills in 
Melbourne’s north west. Ex-Seven Network 
journalist Helen Kapalos has been approached, 
including by frontbencher David Feeney, while 
former SBS presenter Mary Kostakidis is being 
discussed as a potential candidate according 
to The Age. 
  
Liberal Exodus 
The Liberal party is receiving hundreds of letters 
of resignation from branch members nationwide, 
refusals to work on election campaigns and 
threats to join or create new parties as a result of 
the removal of Tony Abbott as Prime Minister. 
One of the most senior casualties of the leadership 
change, former Senate leader and employment 
minister Eric Abetz, said it was ‘disappointing to 
hear of a spate of resignations’. Abetz has 
identified that a core of Liberal Party members 
feel ‘disenfranchised’ and are concerned their 
views will no longer be heard according to The 

Australian. 
 
Footballer Politician 
Champion footballer Adam Goodes is in Labor’s 
sights as a potential candidate ahead of next 
year’s federal election. 
  
‘Negative Politics the Biggest Enemy of 
Reform’ says Paul Kelly in The Australia. 

 
The Unsettled Nationals 
Darren Chester went public with a plan he said 
would ensure an orderly leadership transition 
when the party moved on after leader Warren 
Truss retires. Under the Chester manifesto, 
Agriculture Minister Barnaby Joyce would 
become the next leader of the Nationals and the 
little-known Vocational Education and Skills 
Minister, Luke Hartsuyker, would become his 
deputy. 
 
By proposing this way forward, Chester, 
considered a potential future leader of the 
Nationals, was effectively ruling himself out of 
the leadership race, at least in the short term. But 
in doing so, he also ruled out others who might be 
interested in entering the leadership fray, 
including his mate Michael McCormack, another 
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well-liked National in Mark Coulton and 
Assistant Health Minister Fiona Nash, who is 
more senior than the other three. 
 
And it’s fair to say they’re not all happy with this 
plan according to Ellen Whinnett in the Herald 

Sun. 
 
Royal Commission Backs Down 
The Labor Party accused the trade union royal 
commission of engaging in ‘modern 
day McCarthyism’ over an aborted demand that 
the party’s Victorian division produce the 
personal details of up to 9,000 members. After 
protests from lawyers representing the Labor 
Party, the commission abandoned the extra-
ordinary demand for ALP membership forms, 
including payment details, for two months in 
2013. 
  
Shadow attorney general Mark Dreyfus accused 
the Federal Government of using the 
commission’s  power to pry into the personal 
affairs of thousands of party members as reported 
in the Financial Review. 
  
 

INDUSTRIAL RELATIONS & 
EMPLOYMENT 

Thatcher-like Minister for Industrial Relations 
Prime Minister Malcolm Turnbull has said he 
doesn’t want to ‘wage war’ on the unions, but 
in Michaelia Cash he has appointed to the 
industrial relations portfolio a dyed-in-the-wool 
free marketeer who summons as her 
inspirationMargaret 
Thatcher. Cash informed The Australian she has 
a ‘fundamental belief’ in reforms to curtail union 
power and says changes to penalty rates will help 
our ‘global competitiveness. 
 
Howes Versus Commission 
‘A gross misuse of power’ is how Paul Howes, 
former leader of the Australian Workers Union, 
has described counsel assisting the trade union 
royal commission. He made, according to the 
Financial Review on November 24, a submission 
to this body which complained that certain 
counsel had invited findings damaging to his own 
reputation, and had failed to give him a chance to 
respond to the criticism.  
 
Howes had signed off on the Memorandum of 
Understanding, between Cleanevent and the 
AWU’s Victorian branch, as a result of which, the 
union received $75,000 for not enforcing penalty 
rates for casual workers. It was this signing off 
that counsel had objected to.  
 
Howes has said that he did not recall the precise 
circumstances in which he authorised the MOU. 
In addition, he said that it was not his role as 
national secretary to ‘personally analyse the terms 
of industrial agreements to check their adequacy.’ 
 
Howes’ predecessor as national secretary had 
been none other than Bill Shorten, who left the 
job in 2007 in preparation for entering parliament. 
In 2014, Howes himself resigned from the AWU 
post. At present, he works for the accounting firm 
KPMG. 
 
Thousands Leaving AWU 
AWU Victoria secretary Ben Davis informed The 

Australian that fewer than 50 of the union’s 
17,000-odd members now had their dues paid by 
employers, a practice which substantially inflated 

membership numbers at some firms and has been 
a key focus of the royal commission into trade 
unions. 
  
Jobs Program Fail 
A Federal Government program designed to get 
older Australians back into work has been 
branded a dismal failure, with only 1,700 people 
joining the scheme meant to benefit 
32,000. Department of Employment documents 
reveal just 1735 people took advantage of 
the Restart Scheme in its first year of operation - 
about 5 per cent of the government’s target. 
  
Jobless ‘targeted’ in Diploma Sales Push 
A federal government back-to-work scheme is 
supplying workers to a company that sells 
expensive diplomas to the unemployed. jobactive 
provider, Direct Recruitment, which has a 
contract with the federal government to deliver 
employment services in Melbourne - recently 
provided an individual with a job at Go Careers, 
which sells diplomas for private colleges 
including Careers Australia. Direct 
Recruitment has stated ‘We were selling 
diplomas to people that I believe had responded to 
fake jobs advertising. They were all quite 
vulnerable people; they were people that were 
looking for work’ as reported in The Age. 
  
The Brink of Extinction 
Former Australian Council of Trade 
Unions official Tim Lyons has warned unions are 
facing a ‘profound crisis’ after new figures 
showed union membership across the workforce 
had fallen to a record low. Private sector union 
membership has dropped below one million 
employees, equivalent to 11.1 per cent, while the 
public sector shed 181,000 union members in just 
two years, according to the latest Australian 
Bureau of Statistics data. 
  
Overall trade union membership fell from 17 per 
cent to 15 per cent in the 12 months to August last 
year. Lyons, who quit as an ACTU assistant 
secretary Dave Oliver, said he expected private 
sector union membership, based on current trends, 
to fall below 10 per cent by next year according to 
the Financial Review. 
  
Heads Could be Charged 
A former national president of the CFMEU, Dave 
Hanna and its Queensland state 
secretary Michael Ravbar should face criminal 
charges for destroying documents, the union royal 
commission’s top lawyer recommended. Both 
men have been accused of destroying union 
documents required by the Royal Commission 
into Trade Union Governance and Corruption. 
The pair claimed the documents, some which 
were destroyed by fire and then dumped, were 
removed as part of an office clean up as per The 

Australian. 
  
Unions urged not to ignore Corruption 
Former ACTU presidents Martin 
Ferguson and Jennie George have urged unions 
not to ignore evidence of corruption and support 
regulatory changes that improve the training, 
accountability and oversight of officials, with 
harsh penalties for those who fail to comply. 
Outraged by scandals involving the National 
Union of Workers and the Health Services 
Union, in particular, Ferguson and George said 
unions must support new governance measures to 
rebuild public confidence and regain the trust of 
members as per The Australian. 

CFMEU to Absorb Textile Workers 
The militant national construction union is poised 
with a deal to drive thousands of textile workers 
to it just weeks after unveiling a merger with the 
maritime union. CFMEU national 
secretary Michael O’Connor is in advanced talks 
to merge with Textile Clothing & Footwear 
Union of Australia national secretary Michelle 
O’Neil. This would add 6000 members to the 
100,000 already on the roll and is the culmination 
of more than a year of the planned amalgamation. 
‘We considered a number of unions (to merge 
with) and they were all very positive about the 
proposal, but we decided the CFMEU was the 
best fit ... they are a union that campaigns and 
fights for workers’ jobs as well as to improve 
conditions.’ 
  
NUW threatens to Sue 
The National Union of Workers is threatening 
legal action to retrieve hundreds of thousands of 
dollars allegedly misappropriated by former 
officials and staff of the union’s rogue NSW 
branch as reported in The Australian. 
  
Penalty Rates Election Issue 
Labor Leader Bill Shorten has invited the 
government to go right ahead with proposed 
changes to penalty rates and promised to make it a 
central issue at the next federal election. ‘We 
accept the Liberal challenge about penalty rates 
being an election issue.’ The Financial 

Review reported expectations that the Federal 
Government was expected to take workplace 
reforms to the election, including changes to 
penalty rates. Penalty rates, ‘certainly seem to 
deter weekend work.’ 
  
Meanwhile, in Victoria small business owners 
said opening their business over its new long 
weekend was a financial failure because they were 
forced to pay waiters, baristas and kitchen hands 
over $50 an hour. However, Shorten said penalty 
rates did not lead to unemployment. ‘The truth of 
the matter is what causes unemployment in 
Australia is the ability of the Liberal Government 
in Canberra to transition Australia out of the 
mining boom.’ 
 
Alcoa Versus MUA 
Alcoa is supporting, a recent Financial Review 
report revealed, the Federal Court in its action to 
force unionists to sail a large cargo ship that has 
been stranded in Victoria for more than two 
weeks. The stranding has occurred because the 
aluminium company wants to replace the 
unionists with foreign crews.  
 
Industrial action by the Maritime Union of 
Australia followed Alcoa’s announcement that the 
ship would be sold and that a foreign-crewed 
foreign vessel would take over the task of 
transporting alumina between Western Australia 
and Portland in Victoria. Alcoa argued that the 
decommissioning of the ship concerned, MV 

Portland, was one of a number of cost-saving 
measures designed to help protect about 700 jobs 
associated with the Portland smelter. 
  

BUSINESS, ECONOMY, 
MANUFACTURING & FINANCE 

Innovation 
The announcement about reforms to Australia's 
insolvency laws is a major win for the economy 
and directors. The Australian Institute of 
Company Directors has led the debate on the need 
for insolvency reform and the proposals 
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announced today are a positive first step in 
achieving a much needed overhaul of Australia's 
outdated director liability framework. 
 
‘It begins a transformation of the Australian 
economy by allowing companies and directors to 
take necessary risks to innovate. We need to 
embrace the risk of failure in order to allow 
innovation to succeed. This means recognising 
that in pursuing new ideas and opportunities some 
businesses will fail. 
The Innovation Statement, proposals include 
introducing a 'safe harbour' for directors from 
personal liability for insolvent trading if they 
appoint a restructuring adviser to develop a 
turnaround plan for the company; making 'ipso 
facto' clauses, which have the purpose of allowing 
contracts to be terminated solely due to an 
insolvency event, unenforceable if a company is 
undertaking a restructure; reducing the current 
default bankruptcy period from three years to one 
year. 
 
The changes will allow large numbers of viable 
Australian companies to trade through difficult 
times. They will save rather than destroy billions 
in wealth and tens of thousands of jobs. 
Beyond the AICD precise comments and 
commitments to the new Innovation Statement, 
many other industry and professional and 
community associations have heaped on praise. 
Including COSBOA, (Council of Small Business 
of Australia, an organisation which is still flying 
significantly below the (Australian) radar. 
 
Nothing Good Can Come From an Idle Society 
Prime Minister Turnbull is right to talk about 
technical disruption and the implications for our 
community. He is right to be encouraging our 
society to be encouraging our society to be a 
leader in creating the new software rather than 
just be the users of programs developed overseas 
said Jeff Kennett in the Herald Sun. 
 
We’re Getting Dumber, Parkinson Warns 
Martin Parkinson, leading public servant, has 
discharged a broadside against falling national 
productivity, which, he says, is making us less 
intelligent as a nation. The Financial Review 
announced on November 27 Mr Parkinson’s 
demand that Australia boost innovation and 
address regulatory and industrial relations 
obstacles to growth. If this does not occur, we 
face falling living standards after the mining 
boom. 
 
Mr Parkinson is expected to be the next Secretary 
of the Department of Prime Minister and Cabinet. 
‘Multi-factor productivity,’ he said at the launch 

of Swinburne University’s Centre for 
Transformative Innovation, ‘is about how smart 
we are in putting together labour, capital, land, 
ideas, and yet in Australia multi-factor 
productivity is negative. So in other words, we’re 
getting dumber each and every year.’ 
 
The Federal Treasury has cut Australia’s long-
term rate of growth forecast after the mining 
boom. What is more, the end of this boom has 
intensified the Turnbull Government’s search for 
new drivers of growth, such as competition 
reform, workplace change, and a push to improve 
the poor rate at which ideas are turned into 
businesses. 
 
Boosting innovation, Mr Parkinson maintained, 
requires a cultural shift to allow entrepreneurs to 
embrace risk. In other nations such as the United 
States, entrepreneurs who fail are more likely to 
have a chance of trying again. ‘In Australia, if I 
fail, I have a big “F” on the front of my head and 
no-one would be prepared to let me have another 
go.’ 
 
Risk Aversion And Over-Regulation 
In a similar spirit to Martin Parkinson, another 
senior public servant, Barbara Belcher, has 
released a review which – as reported in a column 
by Veronica Burgess for the Financial Review’s 
November 19 edition – ‘has identified risk 
aversion as one of the main causes of choked-up 
administration. … She also identifies two 
dominant, related behaviours that contribute to it 
– and that can be fixed.  
 
‘The first is the movement of decision-making 
upwards to very senior levels when limited 
responsibility is given to middle management and 
below. The second is risk aversion in the form of 
internal regulation, which Belcher says often 
results from over-reaction or detrimental reaction 
to minor mistakes or embarrassment.’  
  
Shopping Hours, Uber 
The Federal Government recently released its 
long awaited response to the Harper Review, 
which – according to the Herald Sun – postulated 
56 recommendations in order to drive a 
consumer-led Budget recovery. Of those, the 
government has accepted 44.  
 
Treasurer Scott Morrison said that he and his 
cabinet colleagues ‘remained open’ to the other 
12 recommendations, pending talks with business 
groups, the state governments, and the territory 
governments. Among the changes which the 
Harper Review has urged are the extension of 
shopping hours, and the lifting of current 

restrictions upon ride-sharing services such as 
Uber. 
 
Leyonhjelm Slams Family Welfare 
Controversial cross-bench Senator David 
Leyonhjelm recently launched a stinging attack 
upon welfare recipients, saying, among other 
things: ‘The Government is not your parent or 
your spouse.’ He called on the bulk of family 
welfare payments to be abolished because 
childless adults should not have to fund the 
lifestyles of families. Leyonhjelm, incidentally, is 
himself childless. 
 
To help the poor 
Orica chief executive Alberto Calderon has 
come out to bat for coal, saying it was 
fundamental to improving the lives of the world’s 
600 million people living in poverty. The 
former BHP Billiton chief commercial officer 
said coal was set to play a ‘fundamental role in 
the advancement of developing nations’. It was a 
good example of a commodity with an outlook of 
continued high demand over the long term. This is 
driven in part by the developing world’s need for 
greater access to electricity’ Calderon stated as 
per The Australian.  
  
 
Turnbull rebuked on Coal 
The Prime Minister Malcolm Turnbull has been 
accused of supporting a ‘negative carbon price’ 
by standing in the way of the US and Japan as 
they try to dramatically reduce the ability of rich 
countries to fund coal plants in the developing 
world. Japan - the world’s largest public financier 
of coal plants - reversed years of opposition and 
will now back the US proposal. The US-Japan 
plan also includes a clause that a coal plant could 
only win public funding if cleaner alternatives, 
such as renewables were not viable. 
 
China Coal Test Commitment 
The Financial Review, on November 23, reported 
a plea by Malcolm Turnbull to the Chinese 
government concerning coal imports. He wants 
the government to speed up the environmental 
testing of coal imports, this plea having come 
amid concerns from Australian exporters that the 
new standards were acting as a barrier to trade and 
were driving down an already depressed price.  
 
China has imposed new standards on the coal that 
it uses for power generation. The Chinese-
Australian Free Trade Agreement is expected to 
be ratified and in force by Christmas. Recently the 
Prime Minister met his Chinese counterpart, Li 
Keqiang, at the East Asia Summit in Kuala 
Lumpur. 
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Family Home in Assets Test 
Including the family home in the pension assets 
test is essential to rein in unsustainable growth in 
pension spending and create a system that does 
not give an unfair advantage to the wealthy. 
That’s the view emerging from new research by 
the Centre for Independent Studies and 
presented at the Economic and Social Outlook 
Conference by research fellow Simon 
Cowan. According to Cowan, the family home 
should form aprt of the means test and pensioners 
encouraged to take out government-backed 
reverse mortgages to boost their income in 
retirement without recourse to tax-payer-funded 
benefits as per The Australian. 
  
Spud Restrictions 
West Australian potato mogul Tony Galati will 
risk going to prison if he disobeys a court order 
restricting spud sales. TheWest Australian 
Supreme Court’s temporary injunction comes 
amid a long-running battle between the Spud 
Shed-chain owner and the state’s Potato 
Marketing Corporation, which determines who 
can grow potatoes, how many and which variety. 
The corporation, which is expected to be sound up 
by the state Liberal government by 2017, has 
previously been mocked by the Federal 
Government; supporters say it keeps small 
growers in business as reported inThe Financial 

Review. 
  
Costello’s Warning 
Former Federal Treasurer Peter Costello has 
warned of ‘dangerous’ times ahead if serious 
economic reform is not undertaken, saying 
Australia will not go into the next financial crisis 
‘more exposed.’ He said an economic shock in 
China would create in Australia ‘a shock really of 
a dimension that we haven’t seen for a long time. 
In the Asian financial crisis of 1998, countries 
like Korea ran out of foreign reserves, and Korea 
is our second or third-largest trading 
partner,’Costello told The Weekend Australian. 
  
New chair of Banking and Finance Oath 
John Laker, the former chairman of 
the Australian Prudential Regulation 
Authority, says public confidence in banks would 
b enhanced if industry leaders committed to 
ethical standards by signing up to the Banking 
and Finance Oath.The Age reports that Laker is 
the new chairman of the oath, an industry-led 
pledge by individuals which weeks to restore trust 

and improve the culture in financial services. 
  
Joyce Phillips, the head of wealth at ANZ 
Banking Group, Emilio Gonzalez, the CEO 
of BT Investment Management, and Rob 
Caprioli, group executive of advice and banking 
at AMP, have also joined the oath’s board. 
  
Coles restricts customers buying Baby 
Formula 
Supermarket giant Coles has imposed stricter 
controls on baby formula buys to try to help 
‘genuine’ customers obtain scarce supplies. The 
retailer has halved its limit to two tins per 
customer as families desperately search for 
sought-after brands. The reaction follows anger 
over profiteers bulk-buying formula to onsell to 
China. ‘Coles is committed to ensuring our 
customers with a genuine need for baby formula 
have access to this product,’ a spokesman said as 
reported in the Herald Sun. 
  
Too many Charities 
The peak body for Australia’s not-for-profit sector 
is calling on charities to think about closing or 
merging, because there re too many organisations 
competing for funds. Community Council for 
Australia chief executive David Crosbie warned 
that with government revenue shrinking and fewer 
Australians giving to charity, there was a 
‘squeeze’ on the charity sector and it needed to 
think creatively as per The Age. 
  
KPMG Has Highest Turnover 
The expansion of partnerships at the largest 
accountancy firms has disguised substantial 
turnover in the senior leadership 
ranks. KPMG had the highest percentage of 
partnership exists among the big four, the 
annual Australian Financial Review Accounting 
Partnership Survey shows. KPMG promoted a 
firm record of 51 new partners in 2014-15, but its 
ratio of new partners to leavers was 51:44 
meaning for every new promotion it lost almost 
one as per The Australian. 
  
Racism in Australia Post 
Australia Post has been shocked by allegations of 
endemic racism after it was revealed a manager 
routinely referred to workers as ‘black bastards’ 
and ‘slaves’. In a damning Federal Circuit Court 
judgement, the organisation has been slammed for 
failing to act to stamp out the scourge as reported 
in the Herald Sun. 

Power Hungry Regulator 
The banking regulator will seek stronger powers 
to help prevent a distressed bank from collapsing, 
after the government’s financial system inquiry 
response called for steps to be taken to reduce the 
perception that some banks are ‘too big to fail’ ad 
will receive taxpayer support in a crisis. 
  
The Australian Prudential and Regulation 
Authority already has substantial powers to take 
control of a troubled bank, which, along with 
larger equity buffers, reduces the likelihood that 
the government will be forced to bail out a 
bank.APRA wants extra powers including the 
ability to appoint a manager to a subsidiary of a 
failing bank, or a life insurer, and to take actions 
against superannuation funds as reported in 
the Financial Review. 
  
Supermarkets Under Watch 
The major supermarket chains ‘haven’t got off to 
a great start’  with the new grocery code, 
according to Australia’s corporate watchdog. 
After naming and 
shaming Woolworths and Aldi during October, 
and sparking a war of words, 
theACCC chairman Rod Sims is concerned about 
supermarkets’ dealings with suppliers. 
  
In an address to the Australian Food and 
Grocery Council in Canberra, Sims will cite 
action taken by the ACCC as evidence of its 
determination to make the code succeed. The 
voluntary code of conduct, which came into effect 
in July, sets out rules about grocery supply 
agreements, when retailers and wholesalers can 
require payments from suppliers, and the 
termination of agreements according to The 

Australian. 
  
Robots Deliver Groceries 
Wal-Mart stores has applied to US regulators   
for permission to test drones for home delivery, 
kerbside pickup and checking warehouse 
inventories, a sign it plans to go head-to-head 
with Amazon in using drones to fill and deliver 
online orders as per the Financial Review. 
  
Welfare Lobby Backs cutting Company Tax 
The welfare lobby backs calls by the corporate 
sector that business tax cuts should be given 
priority over personal income tax relief, 
increasing pressure on the federal government to 
broaden the benefits of tax reform beyond 
clawing back bracket creep as reported in The 

Age. 
 
Get Me a Woman 
BHP director Carolyn Hewson wants Parliament 
to set quotas for women on government boards, 
contradicting theAustralian Institute of 
Company Directors, which is pushing for the 
removal of mandatory targets in a proposed law 
that would require 40 per cent of the positions to 
be filled by women as per the Financial Review. 
  
Think Big, Shop Local 
Federal Small Business Minister Kelly 
O’Dwyer has called on shoppers to support their 
local small retailers. O’Dyer said she was an 
eager shopper at local retail strips in her blue 
ribbon Higgins electorate, taking in Prahan, 
Armadale, South Yarra, Malvern and 
Toorak. O’Dwyer also appointed assistant 
Treasurer in the new Federal Cabinet, was 
speaking on the eve of the annual Shop Small 
campaign during November. 
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Group Think Big Challenge 
Australian Institute of Company 
Directors chief executive John Brogden has 
thrown down the challenge to corporate boards to 
abandon ‘groupthink’, warning that it is the 
greatest risk to business in this country. 
  
In a strident address to the Finance and Treasury 
Association’s annual congress in 
Melbourne, Brogden said too many companies 
were being religiously governed by detailed 
strategic plans, eliminating the opportunities to 
innovate and take well-judged risks. 
  
‘I think the greatest risk that we have in business 
and the greatest challenge for boards is group 
think, where we all go along with the same 
decision because it is easier’ according to The 
Australian. 
  
Kicked Out of Top 10 
Australia has dropped out of the top 10 places to 
do business and is behind Macedonia and Taiwan, 
a World Bank report into business regulation has 
found. Countries were ranked based on 11 
indicators including ease of starting a business, 
registering property, paying taxes, trade across 
borders, protecting minority investors and 
obtaining credit according to the Financial 
Review. 
  
Open All Hours 
Shops could open 24/7, and big supermarkets 
could sell alcohol and open pharmacies under 
proposals being considered by Treasurer Scott 
Morrison  to boost his bottom line. Morrison is 
carefully examining recommendations put to the 
Government to kickstart productivity by 
increasing competition across the retail and 
services sector. 
  
The recommendations were made seven months 
ago by Professor Ian Harper , but gathered dust 
until Prime MinisterMalcolm 
Turnbull and Morrison took a fresh look at 
them. The 56 recommendations would, according 
to ProfessorHarper , give a 2 per cent boost to 
Australia’s bottom line. 
  
Credit Fee Gouging 
New laws will stop merchants slugging customers 
with excessive credit card fees as part of the 
Federal Government’s response to the Financial 
System Inquiry. The move, one of the 

government’s key responses to the inquiry headed 
by businessman David Murray , was widely 
welcomed by credit card issuers. Legislation to 
make the change is expected by the middle of net 
year as per The Australian. 
  
The full Murray report  is obviously online. It 
includes an increase in the capital requirements 
for banks by an unspecified amount to make 
‘capital ratios unquestionably strong’ to 
strengthen the banking system. A one percentage 
point increase in capital would raise borrowing 
rates less than 0.1 per cent. 
  
The government endorses APRA and the steps it 
is taking on capital requirements and has agreed 
to introduce a leverage ratio, which is yet to be 
quantified, that acts as a backstop to protect banks 
during downturns. 
  
Bowens Five Principles of Economic 
Management 
Shadow Treasurer Chris Bowen has outlined his 
drive to be an ‘activist and reforming’ Treasurer, 
articulating five key principles to drive his 
economic agenda in his speech at the McKell 
Institute . These include: (1) Unleash 
entrepreneurialism, create jobs; (2) Business 
engagement; (3) Drive greater competition; (4) 
An Asian approach and (5) a sustainable fiscal 
policy according to a press release from the Labor 
Herald. 
  
Suppliers Will Rule 
Jeff Kennett believes the balance of power 
between supermarkets and suppliers will be 
turned on its head in the next decade as overseas 
appetite for Australian produce accelerates. The 
former Victorian premier said supermarkets 
needed to get smarter with their suppliers or risk 
being locked out of commodities or forced to pay 
premium prices to secure stock. 
 
‘In the last few years there have been more and 
more overseas buyers coming to look at produce... 
I know of one producer who committed the whole 
of next year’s crop to an overseas supplier and 
they were paid upfront.’ Kennett has been 
working as an independent arbiter 
between Coles and its suppliers. 
  
Coles gave him the job after the supermarket 
chain agreed with the ACCC in December 2014 
that it had engaged in ‘serious, deliberate and 

repeated’ misconduct toward suppliers according 
to The Age. 
  
Getting Down to Banking 
ANZ Bank’s swiftly installed new chief, Shayne 
Elliott , 51, is planning a new approach to the 
bank’s flagship Asian expansion by seeking better 
use of capital to deliver higher returns. 
  
Advice for Thousands 
NAB will contact potentially thousands of 
customers who may have been affected by bad 
financial planning advice over the past six years 
after evidence of poor practices among planners at 
the bank. The move came a day after the Federal 
Government released its response to the Financial 
System Inquiry, endorsing calls for improved 
qualifications for financial planners and a ban on 
certain risky financial products. 
  
Australian Securities and Investments 
Commission deputy chairman Peter Kell told the 
Senate economics committee there was ‘quite a 
few potentially affected customers’ who suffered 
as a result of poor financial advice 
by NAB financial advisers and their affiliates 
as The Australian reports. 
  
Top Boards Not Independent 
None of the 10 largest non-profit superannuation 
funds have a majority independent board and 
some directors called independent would not meet 
the definition according to the Financial Review. 
Under legislation before Parliament, all super 
funds will be required to have one-third of board 
seats filled by independent directors from July 
2017. 
  
Give Us Freedom 
Self-managed super funds should be given the 
freedom to borrow to buy assets, although 
industry players say those advising funds should 
be licensed. The chief executive of the SMSF 
Association of Australia, Andrea Slattery, said 
that total borrowing by self-managed funds 
represented less than 0.3 per cent of the nation’s 
housing stock, underscoring the small impact 
funds have on the overall market as per The 
Australian. 
  
Buckling Metals 
The chief executive of Arrium Streel , Steve 
Hamer, says steel industry conditions are the 
worst he has ever seen and that the Federal 


