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New Broom starting out ���� Hockey to DC 
Beijing diplomat to Canberra ���� Aboriginals see better chances. 

New PM likes Science, transport and Cities. ���� Truck tribunal remuneration. 
Climate Changing ���� China FTA Done ���� Bushmaster full speed ahead ���� Sub pitches 

 

Tribute to war correspondents unveiled at Australian War Memorial in Canberra by Prime Minister Malcolm Turnbull 
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3 Governance 14 Welfare 
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7 Industrial Relations and Employment 15 Education 

8 Business, Economy, Manufacturing, Finance 15 Foreign Affairs 
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A Port Fairy Weekend:  
 

The Editor learning the piano at one of the 
Best Coffee shops in town, during the Port 

Fairy Music Festival in mid-October 

 
The photographer is John Hulskamp  

(B.Sc. Australian National University: the first 
person to so graduate, in 1962) 
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EDITORIAL 
Where does Parliament start and finish?? 
 
We have all hopefully been following the Royal 
Commission into Union Governance and 
Corruption, not necessarily all of the detail but 
enough to understand the main points and stories. 
In another paddock of the same general theme, 
there are some very interesting games being 
played, even thought it is not Election time. 
The Capacity of union folk to unite, either with 
and without social media, to hold events which 
approximately relate to nothing except to 
physically capture and politically motivate  the 
attention of the local community and then the 
wider media. 
 
This not about noisy demonstrations as unions 
block off CBD and other streets, perhaps as they 
move to Parliament House. Rather, we have some 
of the unions holding small, medium and larger 
events with speakers, in a (smaller) community. 
With the purpose of embarrassing (!) the local 
Liberal member. Perhaps asking the latter to 
attend the meeting at very short notice, in the 
local community hall or in the street, where a 
crowd supportive of the union had been gathered. 
 
Recently, Labor/the Australian Labor Party has 
supported the China Free trade agreement after 
negotiations. Some Union leaders are stopping at 
nothing. Parliament is the place in Australia 
where these particular types of decisions are 
made. These unions want a second and a third 
Bite.  Absolutely unfettered, with the best legal 
and police and media support in the land. 
 
The Editor tries to run an objective shop, but 
recent union activities are going just a bit too far 
for most Australians. Perhaps its’ mainly in 
Melbourne, and Victoria. 
 
 

GOVERNANCE 
Cut Spending and Let Loose 
The Government’s top economic adviser has 
recommended urgent spending cuts to pare back 
debt and stressed the need for government to get 
out of the way to boost productivity and growth. 
 

Pointing to a $57 trillion global debt binge sine 
the financial crisis, John Fraser, the Treasury 
secretary, said Australia’s economy was 
performing well despite sluggish conditions 
overseas and held out hopes for comprehensive 
tax and competition reform. 
 
‘Since 2007 global government debt has grown by 
$25 trillion. These high levels of global debt are 
an important reminder of why it is an immediate 
priority for Australia to repair our fiscal position,’ 
emphasising the need for ‘greater expenditure 
restraint’ according to The Age. 
 
Turnbull’s Turn to Shine 
Malcolm Turnbull is considering an overhaul of 
giant federal-state spending programs, targeting 
waste in health, poor outcomes in education and 
training, and in efficient taxes as a key plank of 
his reform and innovation agenda. Turnbull said 
a tax reform green paper would be released 
‘shortly’ and Innovation Minister Christopher 
Pyne told the meeting an innovation statement 
would be handed down before Christmas. 
 
The Australian understands, according to Simon 
Birmingham, that the government will not shy 
away from ‘difficult decisions’ in higher 
education, and has flagged taking limited fee 
deregulation to the next election, as he delayed a 
planned university shake-up until 2017. Facing a 
hostile senate that has twice voted down the 
government’s higher education reforms, the 
Education Minister said the impasse over 
deregulation had caused an ‘air of uncertainty for 
our higher education sector.’ 
 
Maybe Yes, Maybe No 
Bruce Billson has opened up about his 
disappointment on losing the small business 
portfolio and warned the government it cannot 
afford to walk away from the introduction of a 
highly contentious ‘effects test’ to reform 
competition law according to The Age. After 19 
years in federal parliament, the member for the 
Frankston-based seat of Dunkley has revealed that 
he may leave the political arena at the next 
election and will be having a ‘long chat’ with his 
family at Christmas. 
 

No Surplus In Sight 
Prime Minister Malcolm Turnbull left open the 
door to further delays returning the budget to 
surplus, one of the biggest challenges facing his 
government after the independent Budget Office 
warned that slow economic growth would mean 
less money for government services. 
 
With the Coalition swinging its focus towards 
preparations for the mid-year budget update, 
which is due within eight weeks, the Financial 

Review says Turnbull cautioned that delivering a 
budget surplus would be a ‘very difficult ... and 
long-term challenge.’ 
 
Fresh Curb of Union Power 
The Federal Government will restart talks to 
legislate tougher sanctions against aggressive 
industrial tactics as it responds to a surprise merge 
deal to merge the nation’s most militant unions 
and reshape a political fight over the economic 
damage from workplace disruption. 
 
Malcolm Turnbull is redoubling the effort to 
impose the new curbs on workplace power after a 
decision to launch the mammoth union merger, as 
his government appears within reach of a Senate 
deal to pass stronger laws. Industry groups called 
for a swift response to the agreement to combine 
the Maritime Union of Australia with the 
Construction Forestry Mining and Energy 
Union to create a united force with more than 
100,000 members. 
 
According to The Australian, the government 
believes the merger ill heighten the need for the 
restoration of the Australian Building and 
Construction Commission and separate controls 
on registered organisations, helping to sway the 
Senate to pass laws that were narrowly rejected 
two months ago. 
 
Easing the Grip on Power 
Malcolm Turnbull has dismantled Tony 
Abbott’s much-criticised ‘command and control’ 
structure as he empowers ministers to make 
decisions and sets up a new style Prime Minister’s 
Office with authority shared among senior staff 
rather than one all powerful chief. Ministers will 
be the direct advisers to the Prime Minister on 
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their portfolio, with Turnbull telling his 
frontbenchers he will discontinue the practice of 
having a ‘shadow cabinet’ of staff as direct 
advisers. 
 
Ministers will have responsibility for running 
their portfolios, choosing staff, deciding travel 
arrangements and being the Prime Minister’s 
chief source of advice on their areas of 
responsibility. Senior government figures who 
have experience of both offices described the 
difference between the Abbott and Turnbull 
administrations as ‘drastic’ and ‘chalk and 
cheese.’ 
 
Turnbull’s new office and the wider government 
is taking shape under the supervision of Tony 
Nutt, a former principal private secretary and 
chief of staff to Howard. Nutt is set to soon 
become the new Liberal Party federal director 
after a battle for his services between federal and 
NSW Liberals as reported in The Australian. 
Turnbull has also lured back former staff 
including Tony Parkinson, a former journalist 
and Howard government adviser who will be a 
senior political and communications adviser. 
 
Kerry Pinkstone, a director of the Generation 
One movement to end indigenous disadvantage, 
will advise on social policy. Sally Cray, a former 
ABC head of corporate affairs who worked for 
Turnbull when he was communications minister 
will be principal private secretary. Drew Clarke, 
the secretary of the Department of 
Communications, is acting chief of staff where 
there have been talks with former Treasury 
Secretary Martin Parkinson about a senior role 
for him although it is yet to come to anything. 
 
Senator Sinodinos, reinstated to the front bench, 
was chief of staff to Howard for 10 years and 
now attends cabinet meetings and some of 
Turnbull’s meetings, such as the mini reform 
summit with business, community and union 
leaders, as a contributor and facilitator. Turnbull 
also has more direct contact with senior public 
servants than Abbott did, and recently surprised 
some departmental secretaries by calling them 
directly to discuss some reform ideas. 
 
Still Trees to Chop 
The Federal Government has appointed former 
National Farmers Federation head Wendy 
Craik and four others to the board of the Climate 
Change Authority for five-year terms, indicating 
the agency may yet be spared the axe as reported 
in The Age. 
 
Fat Cats 
Top government workers could see their wages 
jump from $195,000 to $234,000 in the next four 
years if the State Government caves into a 
controversial new pay claim. At the lower end of 
the scale, mid-range public-sector workers would 
lift from about $74,000 to $88,800 according to 
the Herald Sun.  
 
PM’s Revolving Door 
When Tony Abbott talked about the ‘revolving 
door’ of prime ministers in Australia, he raised an 
important question: has this become the new 
normal? The elevation of Malcolm Turnbull has 
given the country its fifth Prime Minister in five 
years, something that has sent shockwaves around 
the world. Through the 1980s and 90s Australia 
became used to political longevity. Three 
consecutive prime ministers, Bob Hawke, Paul 

Keating and John Howard served 24 
consecutive years, according to John Lyons in 
The Australian. 
 
Most of Australia’s most significant economic 
reforms were introduced during this time. 
Howard’s re-election in 2004 was the last time a 
prime minister served a full term, and he was 
defeated at the end of that. Former foreign 
minister Bob Carr fears disaffected party rooms 
will now see negative opinion polls as the 
justification for a ‘surgical strike’ against a leader. 
Former Treasurer Peter Costello says short-term 
governments make reforms difficult. 
 
A Tale of two Leaders 
Turnbull and Abbott are very different men, at 
first glance, Turnbull is at ease in the spotlight. 
He is an impressive advocate charming and 
articulate on his feet. Abbott has suffered because 
of his reputation for gaffes and slogans, even if he 
is engaging and likable in personal conversation. 
 
Turnbull is rich and has vast experience outside 
politics in business, banking and the law; the bulk 
of Abbott’s career has been spent as a political 
operative or elected politician, and he is not 
wealthy according to Brad Norington in The 

Australian. 
 
Turnbull is liberal and progressive; Abbott is an 
unabashed social conservative whose values owe 
much to his Catholic faith. Abbott is the avid 
cyclist and surf lifesaver in speedos; it is rare to 
see Turnbull the non-athlete without his shirt. 
 
Yet there are similarities. Both were wooed by the 
Labor party but concluded their futures laid with 
the Liberals. Both are Rhodes scholars with 
undergraduate degrees from Sydney University. 
Both were journalists with The Bulletin; Abbott 
also worked for The Australian. Both are widely 
regarded as brash and confident, driven by an 
enormous self-belief bordering at times on 
arrogance. 
 
In Transition 
Senior Liberal enforcer Tony Nutt has been 
called in to guide Malcolm Turnbull’s transition 
to the Prime Ministership as the new Liberal 
leader promises to emulate the ‘consultative style’ 
of the Howard government. Turnbull also 
tapped Communications Department Secretary 
Drew Clarke to be acting chief of staff as he 
establishes office according to The Australian. 
 
Nutt was John Howard’s private secretary and 
political fixer. More recently as NSW State 
Liberal Director, he played a key role in the re-
election of the Baird Government. He helped 
Tony Abbott in his transition to government in 
2013 and his return to the Prime Minister’s office 
has been mooted in recent months in a bid to 
repair relations with the backbench, although the 
appointment never eventuated.  
 
Turnbull Turns Up 
New Prime Minister Malcolm Turnbull has 
vowed to help fix Melbourne’s road and rail 
logjams and opened the door to unlocking $3 
billion in federal funds tied to the defunct East 
West project. 
 
Turnbull took a tram ride through the city with 
the Herald Sun as he made his first visit to 
Melbourne in late September since becoming 
Prime Minister. 

The renowned public transport enthusiast said 
Premier Daniel Andrews’ decision to scrap the 
East West Link toll road and tunnel  was ‘a big 
mistake’ but Canberra would look at what other 
projects it could support in Victoria. 
 
Don’t Shoot me in the Foot 
According to Nicholas Reece in The Age, British 
Labour has just shot itself in the foot. People are 
fed up with the political establishment and have 
deep concerns about the state of democracy. 
These anti-establishment populist figures are able 
to energise a cross-section of supporters who fret 
about inequality and globalisation. 
 
They cut through with disengaged voters in a way 
that bland and all-too-similar centrist candidates 
do not. In party systems they tend to electrify 
party members and create a sense of of difference 
from their opposition rivals, they give volunteers 
a reason to knock on doors. 
 
The extraordinary rise of Jeremy Corbyn makes 
it more important than ever that our political 
leaders and those who are interested in good 
public policy think of new ways to engage the 
public and build trust and integrity in the political 
process. Nicholas Reece is a principal fellow at 
Melbourne University, a former Victorian 
secretary of the Labor Party and policy adviser to 
Julia Gillard, Steve Bracks and John Brumby. 
 
New PM Brings Hope 
Before Turnbull had been PM for little more than 
24 hours, he personally rang each cross bench 
senator and told them the door was open to 
discussions. With Scott Morrison as Treasurer, 
he also has a close working relationship with the 
cross bench senators. This is required to stop the 
betrayal of the small business community that was 
attempted by Small Business Minister Bruce 
Billson. 
 
Billson and Abbott were swamped by lobbying 
from 7-Eleven, franchisors and other large groups 
that dictate unfair contracts to many small 
enterprises. To please them, Billson introduced 
useless fair contracts legislation, which the 
independent senators amended to actually allow 
an impact to occur. Rather than having a 
dysfunctional senate, Australia now has a senate 
that is emerging as a real house of review that 
can, as we saw with the fair contracts legislation, 
can be of great assistance to the government and 
the nation. 
 
The real test of Turnbull’s leadership will be 
seen in how he runs the Cabinet. Tony Abbott, 
Kevin Rudd and Julia Gillard all had a difficult 
time running the Cabinet, which will hamstring 
any leader longer-term according to Robert 
Gottliebsen in The Australian. 
 
Transport on the Agenda 
Turnbull has flagged a significant shift in the 
Governments policy and economic priorities, 
saying productivity, housing affordability, 
science, education and engineering were the keys 
to Australia’s future. ‘There is no ‘roads are no 
better than mass transit’ or vice versa, each has 
their place’ in regards to infrastructure spending 
which should be ‘assessed objectively and 
rationally on its merits’.  
 
The Turnbull administration has not considered 
any proposal for Victoria, but comments appear to 
indicate some of the $3 billion federal funding 
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allocated to the East West Link could be 
reallocated to rail projects. Childcare is also 
undergoing a multibillion dollar overhaul, and 
will be moved out of the social service portfolio 
and into education according to the Herald Sun. 
 
The National Interest 
The Nationals extracted a huge price for 
supporting Malcolm Turnbull, winning a pledge 
there will be no change in carbon pricing for the 
term of his prime ministership. The deal also 
includes social measures said to be worth between 
$2 billion and $4 billion, and a massive won for 
small business on competition policy as reported 
in The Australian. 
 
Sources said central to the agreement is a 
commitment to ‘no carbon tax, and no emissions 
trading scheme’ for his prime ministership, and a 
promise Turnbull will take the already 
announced climate targets to the Paris talks. 
Barnaby Joyce, the Agriculture Minister, will 
gain responsibility for water after what Nationals 
sources said has been ‘too much focus on the 
environment.’ 
 
Water is now part of environment parliamentary 
secretary Bob Baldwin’s portfolio. The deal also 
includes major funding for social measures 
including stay at home mums and extending the 
youth allowance. There will also be ongoing 
funding for mobile phone black spot programs in 
the bush, and maintaining assistance for 
infrastructure and inland rail. 
 
No Points for Government 
Travelers under the whole-of-Australian 
government contract do not receive frequent flyer 
points but they do receive status credits that allow 
them to receive benefits such as lounge access and 
extra baggage allowances. But in a discussion 
paper released in July ahead of a fresh tender for 
air services, the government raised the prospect of 
receiving the pool of frequent flyer points to be 
used by its travelers to be used at a department or 
agency level for redemptions on future flights to 
cut travel costs. As reported in The Australian, 
airline sources say this could lead to an increase 
in fares. 
 
Just Doing His Bloody Job 
According to Amanda Vanstone in The 

Australian, the Royal Commission into Trade 
Union Governance and Corruption was 
labelled a ‘with-hunt’. Shorten wants us all to see 
the commission as nothing more than a Liberal-

Labor battle. It’s pathetic as the commissioner is 
there to root out evil in the unions and, in so 
doing, protect workers. It is a common view in the 
community that many, far too many, Labor 
members of Parliament are sponsored 
beneficiaries of corrupt union officials. 
 
Links Cost Her Job 
One of Australia’s most powerful female 
corporate figures, Diane Smith-Gander, has ben 
prevented by the Federal Government from taking 
the top job in Tourism Australia amid concerns 
that the company she chairs, Transfield Services, 
would draw attention to immigration policies. 
Transfield Series is responsible for providing 
facilities management to the Department of 
Immigration and Border Protection’s offshore 
processing centres on Nauru and Manus as 
reported in The Australian. 
 

PARTY HAPPENINGS 
Hockey Out, Malcolm’s Killing It 
Former Treasurer Joe Hockey formally quit 
parliament ahead of an expected diplomatic 
posting to Washington and a by-election in the 
blue-ribbon Liberal seat of North Sydney. 
Although he couldn’t explain his budget, he is off 
to be appointed to a/the senior diplomatic mission 
post! The by-election is likely to be held before 
the end of the year and would be conducted on the 
existing North Sydney boundaries despite a 
significant redistribution under way in NSW by 
the Australian Electoral Commission.  
 
In another key diplomatic shift, Australia’s 
ambassador to Beijing, Frances Adamson, will 
return to Australia as early as next month to take 
up a position as Turnbull’s foreign affairs 
adviser. Her appointment is a sign of the Prime 
Minister’s determination to become deeply 
engaged in China, and to avail himself of the most 
up to date advice. She is expected to be replaced 
by trade negotiator Jan Adams. 
 
In the polls, Victorians have welcomed Malcolm 
Turnbull’s rise to Prime Minister with 
enthusiasm, with the new PM prompting a seven 
point turnaround in Coalition fortunes in the state 
as per The Age. Support for Labor has plunged to 
just 30 per cent. 
 
Godless Left Mocks 
Liberal Senator Eric Abetz unleashed an attack 
on the Canberra Press Gallery, arguing it is 
hostile to conservative, Christian politicians while 
giving favourable treatment to left-leaning 

Muslim MP’s. Senator Abetz said the media had 
treated him and his conservative colleagues, in 
particular Prime Minister Tony Abbott, 
‘unfairly’. He said the media felt comfortable 
vilifying politicians like Abbott because of their 
Christian faith, but would never dare speak out 
the same way about people of other religions as 
reported in The Australian. 
 
He Will Be Saved 
A federal redistribution will abolish the Labor-
held electorate of Hunter and will cost NSW one 
seat in the House of Representatives. The 
Australian Electoral Commission revealed its 
proposed redraw of boundaries, siding with 
proposals from the Nationals and the Liberal 
Party, which dominated Hunter. Hunter is based 
around the coal mining country of the Hunter 
Valley and is held by Labor’s Joel Fitzgibbon, a 
key powerbroker of the NSW Right. A senior 
Labor source insisted Fitzgibbon would not be 
left without a seat. The loss of Hunter will be a 
factional flashpoint between the Left and the 
Right of the ALP. 
 
New Justice League 
Controversial broadcaster Derryn Hinch is 
heading into politics. The 71 year old is forming 
his own party, the Justice Party, which will stand 
Senate candidates, including himself, in every 
state at next year’s federal election. The party has 
employed a four-word slogan: ‘It’s just common 
sense.’ Hinch has long rallied for the public to be 
informed of the identity of sex offenders reports 
the Herald Sun. 
 
‘We will fight for a national public register of 
convicted sex offenders ... but we’re not just a one 
issue party’ he said. ‘The Justice Party will stand 
for equality and justice for all. We believe our 
courts should show the same compassion and 
understanding for victims that they seem to show 
for criminals... We’ll campaign for parole reform 
and bail reform. The Lindt cafe siege should 
never have happened. Jill Meagher’s killer 
should not have been walking the streets.’ 
 
PMs Offshore Accounts 
Malcolm Turnbull has accused Labor of ‘playing 
the politics of envy’ as he came under fire for 
putting some of his private fortune into global 
funds based in tax havens, forcing him to assure 
parliament that he pays his Australian tax in full. 
The Prime Minister rejected the Labor accusations 
by insisting that ‘no Australian tax is avoided’ in 
his use of the funds based in the Cayman Islands 
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as reported in The Australian.  
 
1000 Crimes and Counting 
Labor leader Bill Shorten has consistently denied 
any part in any ‘side deal’ with Thiess John 
Holland over Melbourne’s EastLink tollway 
when he was running the Australian Workers 
Union. The Federal Government used evidence of 
rising ‘lawlessness’ and union militancy on 
building sites revealed in the industry watchdog’s 
latest annual report to launch a fresh attack over 
the CFMEU’s influence on Bill Shorten and the 
Australian Labor Party. 
 
The Fair Work Building Industry Inspectorate 
investigated almost 1000 breaches of 
commonwealth workplace laws in the year to 
June, overwhelmingly by Construction Forestry 
Mining and Energy Union officials, and its 
report cites ‘alarming rates’ of lawlessness and an 
‘increasing battle’ against the militant union. 
Employment Minister Michaelia Cash told The 

Australian ‘the independent regulator, the courts 
and the police have all expressed their serious 
concerns about the CFMEU’s culture of contempt 
for the law... This is the same union that Bill 
Shorten relies on for his leadership and who the 
Labor Party relies on for their policy direction.’ 
 
Unlawful behaviour resulted in higher 
infrastructure costs, delayed projects, lost jobs, 
lost opportunities and stalled growth, where ‘we 
must end the ingrained culture of fear and 
intimidation.’ Mr Rzesniowiecki, whose detailed 
diary entry of events at the time have been 
tendered to the royal commission into unions, 
flatly rejected claims from Shorten’s lawyers that 
the Opposition Leader had not been involved in 
negotiating the side-deal. ‘I disagree with you and 
now you have lead me through my diary entries it 
supports my position.’ 
 
About Six Blokes 
Outgoing Liberal Party chief Brian Loughnane 
formed one-third of a ruling triumvirate, along 
with former prime minister Tony Abbott and his 
chief of staff Peta Credlin, that ruled the Liberal 
Party since December 2009 as reported in The 

Age. His decision to quit as chief of the Liberal 
Party marks the end of a 12 year stint at Liberal 
Party headquarters running the organisational 
wing of the party. 
 
The Band Back Together 
New Prime Minister Malcolm Turnbull’s 
unfolding approach to getting the band back 
together stretches beyond key political staff from 
the Howard era, most notably Arthur Sinodinos, 
Tony Nutt, and, if only temporarily, spinmeister 
Tony O’Leary. It also reaches into the public 
service where the secretary of the Department of 
Prime Minister and Cabinet, Michael Thawley, 
also worked in Howard’s office from 1996 to 
1999 as his international policy adviser, before 
becoming ambassador to the United States from 
2000 to 2005. 
 
Many other still serving public servants were 
around then too. Finance secretary Jane Halton 
and Education secretary Lisa Paul were both 
appointed secretaries under Howard and are the 
only remaining two from that era. Defence 
secretary Dennis Richardson was a key player as 
the formidable director-general of the Australian 
Security Intelligence Organisation, and, in 
2005, he took over from Thawley as ambassador 
to the US according to the Financial Review. 

Hockey’s US Export 
Labor says it will give its blessing to Joe Hockey, 
if the former Treasurer is rewarded with the 
country’s top diplomatic post and made the 
Australian Ambassador to Washington. Prime 
Minister Malcolm Turnbull and Foreign affairs 
Minister Julie Bishop are expected to announce 
Hockey’s consolation prize, after he was dumped 
as Treasurer for Scott Morrison in the Cabinet 
reshuffle.  
 
Hockey said he will be retiring from politics. He 
is all but confirmed as Australia’s next 
Ambassador to the United States when former 
Labor Leader Kim Beazley’s term, which the 
Coalition extended, expires as reported in The 

Age. 
 
Dawn of a New Age 
The new dawn in the troubled relationship 
between the Senate and the Coalition Government 
has already been jeopardised by Mal Brough’s 
attack on micro parties, cross benchers warned in 
The Age. The prospect of reversing some of the 
Abbott Government’s legislative failures in the 
Senate was dangled in front of Prime Minister 
Malcolm Turnbull during his talks with cross 
benchers.  
 
They include the return of the building industry 
watchdog, the Australian Building and 
Construction Commission and the creation of a 
Registered Organisations Commission to 
monitor and regulate unions. Both were defeated 
narrowly in the Senate, with key cross bench 
votes against the government. One cross bencher 
even believes Education Minister Simon 
Birmingham could deliver higher education 
reforms that Christopher Pyne failed to progress 
if the PM can forge a better personal rapport with 
cross bench senators than that achieved by 
Abbott and dumped Senate leader Eric Abetz. 
 
But the relationship was unexpectedly 
undermined by Brough in his first public 
comments as Special Minister of State. He 
insisted the government would push ahead with 
reforms to prevent ‘preference harvesting’ micro 
party candidates from getting elected on 
‘miniscule percentages’ of the primary votes. 
 
Wyatt History Made 
Ken Wyatt was sworn in as the first indigenous 
member of the Australian Government executive 
as he joined Turnbull’s front bench. Wyatt has 
been named Assistant Minister for Health, 
reporting to Health Minister Sussan Ley. It is the 
first time an Aborigine or Torres Strait Islander 
has held a place on a federal front bench as 
reported in The Australian. 
 
Official Events Only 
Prime Minister Malcolm Turnbull will not live in 
the official Kirribilli House, preferring instead to 
stay in his own harbourside mansion, opting 
instead only to use Kirribilli House for official 
functions. According to the Herald Sun, the 
Turnbulls will move into The Lodge in Canberra 
when renovations have been completed. 
 
Spurned Man Gives Warning 
Maurice Newman, the former chairman of the 
Prime Minister’s Business Advisory Council, has 
warned the new PM to keep the conservative right 
wing of the Liberal Party on side or risk a party 
split. In a valedictory interview after serving 21 
months as head of the main body for facilitating 

dialogue between business and government, 
Newman said Turnbull had every right to dump 
him following Abbott’s removal. 
 
‘There was a little chance I would have survived 
under Turnbull because I am not his type of 
businessman... I am not in favour of renewable 
energy subsidies, I am not a believer in man-made 
global warming and I believe in smaller 
government. To be fair about it, he is the Prime 
Minister and he’s entitled to choose who he wants 
and I accept that... I don’t appeal to those on the 
left because I am a rational economist. I believe in 
markets and they believe in government and 
political power’ he said in the Financial Review. 
 
Anthony Leading Nats 
Former Howard Government minister Larry 
Anthony will be elected federal president of the 
Nationals in defiance of his Queensland party 
leaders, who tried to block him taking the job 
because he is a lobbyist. The Brisbane-based 
former NSW federal MP’s unopposed election is 
likely to result in infighting between the 
Queensland state divisions and the federal 
sectariat of the Nationals according to The 

Australian. 
 
The LNP is formally a division of the federal 
Liberal Party and an affiliate of the Nationals, 
with eight of its federal MPs and senators in the 
21-strong Nationals party room. Despite 
Queensalnd MP and Deputy PM Warren Truss 
leading the Nationals parliamentary team in 
Canberra, there are suspicions about LNP officials 
heading the organisation of the rural-based party 
and pushing for a nation-wide merger of the 
parties. 
 
Is Malcolm a Julia? 
Turnbull is in his honeymoon days, with the 
media pack frantically pumping the tyres of this 
usurper Prime Minister to prove they were right to 
help destroy Tony Abbott. He must persuade the 
people he’s no longer the global warming 
crusader who as Opposition Leader tried to force 
the Liberals to back Labor’s plan for a form of 
carbon tax. To do all that, Turnbull must first 
change himself. 
 
According to Andrew Bolt in the Herald Sun, 
Turnbull must ignore the media Left’s self-
serving explanation for Abbott’s fall, that he had 
moved the government too far to the right. 
Looking at Abbott’s record, he actually dropped 
free speech reforms, agreed to take in 12,000 
Syrian refugees, barely touched the ABC, 
increased taxes on the rich and did not engage in 
workplace reform. He kept a high renewable 
energy target and publicly supported the warming 
scare, even pushing for race-based changes to the 
constitution.  
 
Abbott Packs His Bags 
Bags of shredded documents were lined up along 
the corridors as the 60-strong Prime Minister’s 
Office staff began the handover of Turnbull’s 
administration. Abbott stated to Fairfax Media 
that ‘I now intend to spend some time with my 
family to think about the future, but my intention 
is to remain in the Parliament.’ 
 
Cory May Leave Liberals 
Conservative senator Cory Bernardi is not ruling 
out quitting the Liberal Party and depriving the 
Coalition of a key vote in the Senate as a protest 
against Malcolm Turnbull’s ascension to the 
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prime ministership. Senator Bernardi could form 
his own right-wing party modeled on the British 
anti-immigration party UKIP, defect to Family 
First or even sit as an independent. 
 
Three New Mums 
Under the standing orders, the set of rules which 
govern behaviour of MPs in the chamber, new 
mothers who are breastfeeding are given a proxy 
vote in the Parliament. This means that their vote 
is counted although they are not physically 
counted even though they are not physically 
present in the chamber. Kelly O’Dwyer returned 
to Parliament for the first time in August since 
giving birth and is now one of three mothers in 
the Parliament this year according to The Age 
 
Hockey’s seat of North Sydney is one of the 
safest Liberal seats and stretches from Hunters 
Hill to Willoughby. The seat was held by 
independent Ted Mack between 1990 and 1996. 
 
Consultative Approach Promised 
With a leadership vote of 54 to Malcolm 
Turnbull and 44 to Tony Abbott, three prime 
ministers have now been toppled by colleagues in 
Australia in the past five years. According to The 

Age, Turnbull has vowed to deliver substance 
over slogans as he took over the nation’s top job. 
 
Turnbull called on Australia to become ‘agile and 
innovative’ in order to exploit technological 
change. The new Prime Minister put the economy 
at the centre of his pitch, as the slowdown in the 
mining sector continues to threaten growth. The 
new Prime Minister Malcolm Turnbull secured 
Government by signing a secret deal with the 
Nationals worth at least $2 billion. 
 
Consultative Approach Denied 
The deal, which included a promise to consider 
$600 million for stay-at-home mums and millions 
more to fix mobile phone black spots, was signed 
despite Turnbull failing to take it to Cabinet or 
the Liberal party room. The Nationals were given 
control of water policy and an undertaking 
Cabinet would again consider an ‘effects test’ 
under consumer laws. 
 
The effects test caused a Cabinet split for Abbott, 
and three Nationals senators, including Victoria’s 
Bridget McKenzie, NSW’s John Williams and 
Queensland’s Matt Canavan, who crossed the 
floor to back a Greens motion calling for an 
effects test on market power to be included in 
competition policy. 
 

Please Stand Down. 
Treasurer Joe Hockey defied pressure to 
voluntarily stand down after Malcolm Turnbull 
replaced Tony Abbott as Prime Minister largely 
on the basis of the government’s flawed economic 
presentation according to The Age. Hockey told 
the Parliament that Australia’s economy was $68 
billion bigger than when it had been entrusted into 
his care. 
 
Without Hockey this might not have happened. 
Had the Coalition slashed spending in order to 
quickly return the budget back to surplus as it had 
implied, or made cutting debts a main priority, the 
economy might not have grown at all. 
 
Achievements of the Abbott  
A few days short of two years, Abbott’s Prime 
Ministership came to an end. Perhaps there are 
still negotiations as to whether he will get the full 
former prime ministerial pension which 
commences after exactly two years.  
His achievements included the finalisation of the 
South Korean and Chinese free trade agreements, 
consistent action on stopping the boats, repealed 
the carbon tax and repealed the mining tax. 
According to The Age, the question remains 
whether he will quit causing a by-election or retire 
to the backbench to see out his term. 
 
Your Editor was musing as to what the former 
PM would next do.  Hmm... Perhaps the 
international speaking circuit. Blow me down. 
London and now the Washington Speakers’ 
Bureau. Lets’ keep the Brains busy. 
 
Shifting Gears 
The former Secretary of the Department of 
Resources, Energy and Tourism and the 
Communications Department, Drew Clarke, will 
serve as Turnbull’s chief of staff, while Mr Nutt, 
who worked closely with Turnbull backer 
Arthur Sinodinos in the office of John Howard, 
will help manage the transition to the Prime 
Ministership as reported in The Age. 
 
Kennett’s Tweeted Status 
Former Victorian Liberal Premier Jeff Kennett 
tweeted his spleen at Turnbull’s ‘profoundly 
disappointing’ announcement to call for a 
leadership ballot, despite the Liberal Party’s ‘clear 
majority’ in Parliament. ‘[Turnbull] is now 
putting self before public interest. Speculation is a 
sign of weakness, not of strength’ according to 
The Age. 
 
Liberals Pressing for Women 

Looming by-elections in safe Liberal seats are the 
perfect opportunity for more women to enter the 
party’s parliamentary ranks, senior party members 
have said in The Age. Some interesting statistics 
include: 27 out of 61 Labor MPs (44 per cent) are 
female; 11 out of 42 Liberal MPs (26 per cent) are 
female; 3 out of 10 Nationals MPs (30 per cent) 
are female; 5 out of 7 Greens MPs (71 per cent) 
are female which totals 49 out of 126 state MPs 
(42 per cent) are female. 
 

INDUSTRIAL RELATIONS & 
EMPLOYMENT 

AWU Secret Payment 
A secret deal to pay the Australian Workers 
Union $25,000 a year from a cleaning company 
was kept out of a workplace agreement because it 
would look bad for the employer and the union, 
the trade union corruption inquiry has heard. 
Julianne Page, a general manager of the Spotless 
cleaning division, said the payment by 
Cleanevent to the AWU in 2010 for union 
memberships would have looked like a ‘pay-off’ 
to the union because the agreement traded off 
wages and penalty rates according to the 
Financial Review. 

 
Lawler Admits Benefit 
Fair Work Commission vice-president Michael 
Lawler has admitted he benefited from his 
partner Kathy Jackson’s Health Services Union 
paying for airfares and accommodation. But the 
embattled Lawler is facing an independent 
investigation by former Federal Court judge Peter 
Heerey, says that if ‘I was actually the recipient 
of stolen money, I’d be wanting to repay it 
myself, but I don’t believe I am.’ 
 
Lawler has been under fire for taking more than 
nine month’s sick leave while Jackson fought a 
civil case brought against her by her former 
union. Jackson was found guilty in a civil case 
that ended in August for misusing her position as 
head of the union to fraudulently gain financial 
advantage and was ordered to pay about $1.4 
million according to The Age. 

 
Fires Being Kindled 
In mid-October, firefighters were set to begin 
taking industrial action in a warning shot to fire 
agencies and the State Government as wage 
negotiations drag on. The United Firefighters 
Union can undertake a range of tasks under the 
Fair Work Order, including wearing union 
clothing and paraphernalia, refusing to file 
paperwork and writing emails in capital letters. 
According to the Herald Sun, firefighters will not 
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walk off the job nor refuse to attend emergency 
incidents. 
 
Don’t Trust the Data 
The former head of the Australian Bureau of 
Statistics has accused the organisation of badly 
bungling the way it collects and analyses its 
monthly employment survey and said parts of it 
should be dumped immediately for as long as five 
years. After working for the organisation for over 
40 years, Bill McLennan said changes early last 
year to the way the data is gathered suggest the 
bureau has abandoned ‘strict methodological and 
operational practices’ established over half a 
century ago. McLennan, who retired as an 
Australian Statistician after five years in 2000, 
criticised the bureau for effectively papering over 
problems with its data.  
 
MUA Urged Deal 
The Maritime Union of Australia pressured 
stevedore company DP World to pay income 
insurance for its employees using a scheme that 
would have paid the union an $800,000 
commission over four years. But DP World 
refused to pay Protect Income Protection, which 
is owned by the Electrical Trades Union and 
chaired by former ETU Victorian state secretary 
Dean Mighell, and found that QBE would 
provide the insurance more cheaply.  
 
The union backed down on the plan stating ‘we’re 
prepared to not do it for political reasons’ 
according to MUA assistant national secretary 
Warren Smith. DP World chief executive Paul 
Scurrah said it was not acceptable to allow the 
union to earn commissions from income 
protection insurance. Smith denied the union 
backed down because of the royal commission 
into trade unions. 
 
Penalty Rates Battle Looms 
Unions have vowed to unleash a ‘fierce’ 
grassroots and social media campaign against any 
Federal Government attempt to cut penalty rates, 
saying the campaign would be bigger than the 
‘Your Rights at Work’ blitz that neutered the 
former Howard Government in 2007. According 
to The Age, Resources Minister Josh Frydenberg 
said that the Government needed to examine 
cutting Sunday penalty rates in order to spur on 
economic growth. 
 
Turnbull’s Many Agendas 
Some of Australia’s biggest companies are 
pushing the Productivity Commission to 
overhaul planks of its controversial workplace 
relations blueprint. Companies including Qantas, 
Toll and major meat processor Teys Australia, as 
well as peak business groups, have written to the 
Productivity Commission ahead of its final 
report to the Federal Government in November. 
 
In its draft report the Productivity Commission 
found the system needed minor tweaks rather than 
replacement. The draft also found that industrial 
action was at ‘low’ levels, despite claims by 
employer groups that claims had spiraled upwards 
in recent years. But Toll says the figures ‘mask’ 
an undercurrent where the potential for industrial 
action is enough for a company to compromise its 
negotiating position ‘beyond that which is 
otherwise reasonable’ as reported in The 

Australian. 
 
Fresh Pitch Made 
New Resources Minister Josh Frydenberg has  

given the biggest signal yet that the Turnbull 
government will attempt to reform the industrial 
relations system, saying Sunday penalty rates 
need to be ‘looked at’ according to the Financial 

Review. 
 
While former prime minister Tony Abbott’s 
government was seen as lacking in the political 
capital to proceed with changes, leaving 
discussions on wages to the Fair Work 
Commission, Frydenberg was more strident, 
saying the system was ‘costing’ business and jobs. 
Boosted by improved polls, Frydenberg said 
Sunday penalty rates, which can hit 175 to 200 
per cent were an area ripe for review. 
 
Make Or Break 
Australia’s toughest union is fighting for its life, 
declaring the Federal Coalition, if re-elected, will 
try to obliterate it through deregistration 
according to The Age. The cashed-up 
Construction, Forestry, Mining and Energy 
Union has rolled the dice on a multimillion-dollar 
survival strategy: getting Bill Shorten elected as 
Prime Minister. 
 
Unions and Labor concerned that the China deal 
allows Chinese companies to bring in their own 
workforce for a wide range of infrastructure 
projects over $150 million. 
 
 
Make a Difference to Australia’s Digital 
Future 
As First Assistant Secretary, Digital 
Productivity, you will be responsible for the 
provision of advice to government on policy 
settings to maximise the productivity benefit 
across the economy arising from the use and 
application of digital services and technologies. 
 
Specifically, you will lead a team which analyses 
domestic and international digital market trends 
and provides advice to government on 
developments in digital technologies and services. 
A Canberra-based position advertised in The 

Australian, please email for further information at 
admin@execintell.com.au 
 
Beer Off Tap 
Carlton & United Breweries workers have voted 
to take industrial action, including strikes that 
threaten to disrupt the supply of beer to bars and 
bottle shops according to The Age. 
 
More than 180 blue collar workers at CUB’s 
brewery in Abbottsford have voted in favour of 
protected work stoppages and work bans after 
negotiations for a new pay deal broke down. 
 
 

BUSINESS, ECONOMY, 
MANUFACTURING & FINANCE 

No More Recycled Paper 
The Federal Government has infuriated the 
Australian paper industry and unions by 
abandoning its commitment to 100 per cent 
recycled paper content in government offices. 
Australian Paper, the country’s largest paper 
mill owner, says the decision will cost hundreds 
of jobs in the struggling Latrobe Valley and leave 
a $90 million public-private co-investment in a 
new plant wasted.  
 
According to The Age, the Federal Government 
contributed $9.5 million to the project. This year 
the company unveiled the new state of the art 

wastepaper recycling plant at Maryvale, near 
Morwell east of Melbourne, but is now concerned 
about the future of its manufacturing operations. 
 
Convenience Turnovers 
7-Eleven chairman and billionaire Russ Withers 
has resigned from the board of the convenience 
store chain, along with chief executive Warren 
Wilmot and another senior executive, in the wake 
of a worker exploitation scandal than rocked the 
company as reported in The Age. 
 
What Consultation? 
The early exit of Medibank Private chief 
executive George Savvides has raised the ire of 
some investors who have criticised the health 
insurer’s board and its failure to consult 
shareholders, The Age reports. 
 
What A Rip Off 
Homeowners on an average mortgage will have to 
shell out an extra $500 a year after Westpac 
became the first bank in 3.5 years to raise interest 
rates out of step with the Reserve Bank as 
reported in the Herald Sun. 
 
Economy Still Powering On 
Reserve Bank deputy governor Philip Lowe says 
we shouldn’t succumb to ‘chronic pessimism’ 
about this country, and he is right. Australia has 
been getting a lot of things right for a long time, 
and has a good chance of continuing to do so. 
Lowe began a speech in Sydney by noting that 
while real income per capita is much the same as 
it was in 2008 when the resources boom was 
raging, it is still 60 per cent higher than it was in 
the early nineties. That’s a result of more adults 
being in work, more jobs being offered, and two 
special trends: above average productivity growth 
in the nineties, and the resources boom in the 
noughties, and the huge increase in Australia’s 
terms of trade and income that it has served up as 
reported in The Age. 
 
Wheat Exemption Planned 
The ACCC has released a position paper 
confirming that it intends to grant exemptions to 
GrainCorp and Quattro from having to comply 
with Parts 3 to 6 of the Wheat Code at their 
respective Port Kembla terminal facilities. 
 
VW Dubbed for Class Action 
Volkswagen will ‘almost certainly’ be the subject 
of a class action law suit in Australia following a 
confirmation of the recall of more than 90,000 
cars with dodgy diesel engines according to The 

Age. The news came as Volkswagen confirmed it 
would recall more than 90,000 cars in Australia 
across the VW, Audi and Skoda brands to fix 
software designed to cheat diesel emissions tests. 
 
Law Firms Slow Down 
The nation’s largest law firms are in the grip of a 
tough market that saw demand for their services 
slump for the third consecutive year, triggered in 
part by a growing trend of companies taking more 
work in-house. The overall drop of about 2 per 
cent was underlined by more dramatic falls in 
core areas including banking and finance (11.7 
per cent) and dispute resolution (6.4 per cent). 
 
The data was revealed in a Melbourne Law 
School and Thomas Reuters report that warn’s 
Australia’s lawyers appear to be lagging behind 
their cohort in the northern hemisphere in 
recovering from the Global Financial crisis. 
‘Firms that choose complacency and mediocrity 
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will rapidly find themselves on the outer’ 
according to Melbourne Law School dean 
Carolyn Evans. 
 
Barolsky Advisers managing director Joel 
Barolsky said that the domestic firms seemed to 
be ‘winning’ in litigation, intellectual property 
and general corporate advice; whereas global 
firms were ahead in M&A and property. Firms are 
reacting by investing in technology, project 
management and offshoring routine work as 
reported in The Australian.  
 
Big Guns Go Boom 
The anti-effects test campaign is heating up in 
Canberra as lobbyists warn politicians of a voter 
backlash if the competition law is fortified with 
the test. The voice of big business, the Business 
Council of Australia, has linked the inclusion of 
an effects test with higher prices and consumer 
malcontent, a claim dismissed by Small Business 
Minister and Competition policy reform advocate 
Bruce Billson, reports The Age. 
 
Blitz on Boards 
Institutional investors are putting more pressure 
than ever before on companies to comply with the 
increasingly stringent environmental, social and 
governance investment guidelines of major 
superannuation funds before October’s annual 
general meeting season. The Australian Council 
of Superannuation Investors which counts 30 of 
the largest non-profit funds as members, will meet 
with at least 130 of Australia’s top 200 listed 
companies in the lead-up to the AGM season. 
 
Environmental, social and governance (ESG) 
concerns discussed in these meetings vary across 
sectors and specific companies. ‘Key areas of 
engagement for ACSI this AGM season are 
carbon risks, bribery and corruption, human rights 
and executive pay,’ ACSI chief executive Louise 
Davidson said in The Age. 
 
Investment Supports 140,000 Jobs 
Global firms poured $140 billion into their 
Australian businesses last year, with research 
commissioned by the government showing every 
$1 billion of foreign investment generates about 
$1000 local jobs. Trade Minister Andrew Robb 
argues it provides capital to build national 
industries, whether in agriculture, resources or 
property development as reported in The 

Australian. 
 
Driven Up the Wall 
One of Australia’s biggest logistics firms has 
warned it faces rising costs of up to 55 per cent 
after an industrial ruling imposing minimum pay 
rates for long distance contract truck drivers that 
has been condemned by the transport and retail 
industries. 
 
The draft decision by the Road Safety 
Renumeration Tribunal, based on ‘nonsensical’ 
evidence, suggests drivers be paid for rest periods 
and some leave. Toll Holdings said the ruling 
which would be finalised by the end of the year, 
could force it to pay self-employed truck drivers 
up to 55 per cent more in regional areas, or up to 
30 per cent across the business as reported in The 

Australian. 
 
Franchisees at the troubled 7-Eleven chain are 
charging staff up to $70,000 to help secure 
Australian working visas as a sideline revenue 
stream to help plump up low income from their 

stores. Fairfax Media uncovered evidence that 
some franchisees are running as a one-stop 
recruitment shop, providing a steady stream of 
heavily indebted students and other workers into 
7-Eleven stores. 
 
Foreign students as well as working on 457 visas 
are understood to be part of the ‘visa factory’ 
scam operated by some 7-Eleven stores. The 
model has franchisees charging workers $25,000 
to $75,000 to sponsor them on a visa. The brutal 
reality, according to The Age, is that more than 
1.3 million workers in Australia are on a visa, 
which makes worker exploitation potentially a 
very serious problem. 
 
ACCC Aims at Woolies 
Retailers Woolworths, Coles and Aldi all signed 
up to the code as part of a truce after the 
Australian Competition and Consumer 
Commission investigated alleged abuses of 
market power in 2013. But the ACCC announced 
it was investigating reports by suppliers about the 
approach supermarkets were taking in adhering to 
the three-month-old voluntary Food and Grocery 
Code of Conduct according to the Herald Sun. 
 
Complacent Country 
Treasurer head John Fraser says Australia is 
such a stable and peaceful society, especially the 
public service in Canberra, that Australians have 
become complacent about their declining wealth. 
The problems facing the nation are similar to the 
early 1980s, when Australia was falling out of the 
ranks of the world’s richest countries, but the 
community doesn’t recognise the need for tough 
economic changes that will restart growth 
according to the Financial Review. 
 
Tougher Hurdles 
Banks will have to improve their culture and 
renumeration rather than just deleverage to pass 
the looming test of being ‘unquestionably strong’, 
as the regulator broadens its focus beyond 
inevitable rising capital levels to safeguard the 
system. Providing an update on how one of the 
Murray inquiry’s key recommendations will be 
imposed, Australian Prudential Regulation 
Authority chairman Wayne Bryes said banks must 
have more than ‘just a strong capital ratio’ to be 
considered unquestionably strong.  
 
Regulations can ‘bolster capital requirements and 
liquidity requirements etc, but the biggest 
protection you can have is from a repeat of these 
behaviours that led to the GFC is that institutions 
focus less on short term and more on long term 
sustainable business behaviour and products’ 
according to The Australian. 
 
Call to Act 
Some of Australia’s biggest companies have 
urged the government to do more to combat 
foreign bribery, with energy giant Woodside 
Petroleum calling for the scrapping of a defence 
for ‘facilitation payments’ under Australian law 
according to The Australian. 
 
Transfield the First in Line 
In late June, activists gathered in Australian 
capitals to protest against the Federal 
Government’s asylum-seeker policies. However, a 
much higher-level battle was brewing through 
investment bankers, fund managers and market 
analysts. An increasingly sophisticated campaign 
against the diversified services group has begun to 
co-opt tactics used by environmental activists who 

forced a number of high-profile institutions to sell 
out of resource stocks. 
 
In the past six months, members of a new 
organisation known as No Business in Abuse, 
backed by a number of well-known charity 
groups, have begun to make regular calls with 
investors and analysts. Their intention is to 
persuade financial markets the risk for Transfield 
in operating the Manus Island and Nauru regional 
processing centres on behalf of the government 
outweighs any commercial gain.  
 
The company has run the Nauru operations since 
2012, and replaced G4S as the Manus Island 
operator last year according to The Australian. 
 
Credit Surcharge Squeezed 
Airlines, telecommunications companies, energy 
retailers and ticketing companies that charge fees 
well above the nominal amount it costs them to 
process a credit card transaction could face action 
from the nation’s consumer watchdog. The 
Herald Sun understands this follows a 
recommendation from former Commonwealth 
Bank chief David Murray, who in his Financial 
System Inquiry report called for a ban on 
excessive surcharges on credit card and debit card 
transactions.  
 
Murray said retailers should be able to pass on 
only the nominal cost of the transaction, which is 
12 cents or .55 per cent of the value of the 
transaction, whichever was less. Former treasurer 
Joe Hockey had finalised the Government’s 
response to the Murray recommendation. The 
decision to empower the ACCC to act was due to 
pass through Cabinet the night prime minister 
Tony Abbott was ousted by Malcolm Turnbull. 
New Treasurer Scott Morrison is yet to endorse 
the decision. 
 
Scandal Could Hit 50,000 
More than 50,000 Volkswagens are likely to be 
caught up in the global scandal involving 11 
diesel cars with software designed to cheat fuel 
economy and emissions tests. 
 
Experts told the Herald Sun that although local 
emissions standards are lower than those in the 
US and Europe, the fact that some toxins are 35 
times higher than what is allowed will likely ‘trip 
up’ the affected VW cars sold in Australia from 
2009 to 2015. VW Australia is still yet to 
confirm if any local cars are affected as it is 
waiting on advice from its German head office. 
 
Medibank Strikes Peace 
The public stoush between Medibank Private 
and national not-for-profit hospital group Calvary 
was resolved through an agreement that will 
introduce an independent umpire to judge fault. 
 
As reported in The Australian, the list of 
Medibank’s 165 ‘adverse events’ for which it 
will not pay remains, but individual incidents 
included in the list can be challenged by Calvary 
to be examined by an independent clinical review 
panel to determine fault. 
 
Asian Skills Fall Short 
Some professions, tourism, the IT sector and 
educators are developing Asia-capable employees 
better than other industries, in an early indicator 
that the economy may be moving beyond a 
dependence on the resources boom according to 
the Financial Review. 
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The survey by the Diversity Council of 
Australia , conducted on Asian business 
capability has shown it is emerging faster in a 
range of services sectors just as free trade 
agreements with Japan, South Korea and China 
have focussed on opening up services business 
opportunities in Australia’s largest Asian trading 
partners. 
 

MINING 
Coal Prices are Broken 
Resources Minister Josh Frydenberg said there 
was a ‘strong moral case’ to proceed with 
Adani’s $16 billion coal mine because it would 
help pull millions of people in India and other 
countries out of ‘energy poverty’. Two billion 
people were still burning wood and dung for 
cooking and 4.3 million people died early as a 
direct result. ‘That’s more people dying through 
those sort of inefficient forms of energy than from 
malaria, from tuberculosis and HIV AIDS all 
combined’ according to The Age. 
 
Coal Losing Face 
BHP Billiton  coal president Mike Henry  says 
greater industry effort and alignment between 
miners and the power sector is needed to combat 
the growing anti-coal activism, with the industry 
losing the public relations battle. Voicing growing 
concern at the struggle that coalminers face 
convincing society their product is needed, Henry 
said the industry had to push the message that 
under all credible demand and climate action 
forecasts, coal was needed to supply cheap energy 
to the world according to The Australian. 
 

TRADE 
Banana Split 
Unions have split with Labor over Bill Shorten’s 
deal with Malcolm Turnbull  that will finalise the 
China free-trade agreement before Christmas and 
allow millions of dollars in tariff cuts to flow to 
Australian exporters. Unions attacked the deal and 
the Australian Council of Trade Unions will 
dramatically step up its town hall meetings to 
condemn the agreement, with 20 to be held in the 
next fortnight according to The Australian. 
 
Concessions All the Way 
As part of concessions to achieve the TPP trade 
deal, the government cut 5 per cent tariffs on most 
manufacturing imports and increased from $252 
million to $1.094 billion the threshold for Foreign 

Investment Review Board scrutiny of purchases 
by overseas companies from the 12 TPP signature 
countries. However, tighter review thresholds for 
agricultural land of $50 million for agribusiness 
and $15 million for farmland will remain.  
 
The Greens, the ACTU and independent senator 
Nick Xenophon attacked the secrecy of behind 
the negotiations and were sceptical about the 
benefits. As business leaders applauded the 
agreement, its approval through parliament rests 
with Labor, which said it wanted to see the fine 
detail. Robb said the 12-nation pact would 
eliminate 98 per cent of tariffs across beef, dairy, 
wine, sugar, rice and horticulture, and extend to 
manufactured goods, resources and energy. 
 
It would open access to services and force state-
owned businesses in other countries not to 
discriminate against Australian firms. According 
to Adam Creighton in The Australian, while 
economists bicker interminably over monetary 
and budget policy, few criticise David Ricardo’s 
19th-century insight that freer trade benefits all 
because it encourages specialisation and 
competition. 
 
Call for Crackdown 
The steel industry is facing an ‘epidemic’ of 
dumped exports from China, iron ore miner and 
steelmaker Arrium  has declared as the 
beleaguered sector calls for an anti-dumping 
crackdown as reported in The Australian. 
 
Call to End Chinese Impasse 
Former trade Minister Craig Emerson has 
proposed a way out of the impasse between Labor 
and the Coalition over the China-Australia Free 
Trade Agreement. In a note circulated to both 
parties, Emerson suggested a simple change to 
regulations under the Migration Act that would 
allow the free-trade agreement to come into force 
without permitting the free import of Chinese 
workers. 
 
He says it would meet both sides stated positions. 
‘Since the government claims labour market 
testing is already mandatory, this proposed 
amendment would simply give effect to stated 
government policy’ according to the note. ‘ The 
change would cover all lower-skilled 457 visa 
categories associated with work agreements, not 
only those related to the China-Australia Free 

Trade Agreement.’ 
 
But Trade Minister Andrew Robb appeared to 
rule out the compromise, saying he would not be 
willing to make any changes that contravened 
commitments he had already given. Labour 
market testing was a mandatory requirement 
under Department of Immigration guidelines. The 
China agreements had more-stringent safeguards 
than equivalent investment enterprise migration 
agreements proposed by the Gillard government. 
 
Jakarta Back to Normal 
A ship laden with 4000 Australian cattle bound 
for Jakarta left Darwin in early October, the first 
export shipment since Indonesia confirmed a 
normal resumption of the pivotal $700 million 
live cattle trade, The Australian reports. 
 
Don’t Let it Slip 
Ambassador Ma Zhaoxu told a meeting of 
business and political leaders in Melbourne that 
the free-trade agreement, which the Labour Party 
and unions oppose in its current form, represents a 
‘hard-won and historic opportunity’ and a high-
water mark in political trust and practical 
cooperation between their two countries. 
 
His speech was timed to mark 100 days since the 
agreement was signed in Canberra. In the 
meantime, Australia and other commodity 
exporters face several years of lower growth that 
will eat into national incomes, says the 
International Monetary Fund . 
 
Time for an Oil Change 
The head of mining giant BHP Billiton  has urged 
the US to lift its four-decade ban on crude oil 
exports, claiming it would slash pump prices and 
bolster economic growth. 
 
Labelling the ban a ‘legacy of the 1970s oil 
shock’, BHP chief Andrew Mackenzie said 
America could show the world it was a supporter 
of open markets at a sensitive time for 
international trade negotiations. It comes ahead of 
a likely US Congress vote on the matter according 
to the Herald Sun. 
 
The Final Countdown 
Trade ministers from 12 countries including 
Australia are hopeful of sealing a major Pacific 
Rim trade and investment deal covering 40 per 


