Issue 71

15 March to 14 April, 2015

Canberra
Letter from

Saving you time for eight years.
The Pre-Budget Edition

Inside

VALE Malcolm Fraser
The Reef. Parrots. Bees ♦ Competition Challenges ♦ Finessing the Budget details
Less beer. More on the screen ♦ New High Court judge ♦ Iron Ore changes
Very Big Defence Review ♦ Uber? Where? Everywhere?!
Next Issue (if not before)
Letter From Washington

Contact us

Affairs of State
14 Collins Street
Melbourne, 3000
Victoria, Australia
P 03 9654 1300
F 03 9654 1165
info@affairs.com.au

Letter From Canberra is a monthly public affairs
bulletin, a simple précis, distilling and interpreting
public policy and government decisions, which
affect business opportunities in Victoria and
Australia.
Written for the regular traveller, or people with
meeting-filled days, it’s more about business
opportunities than politics.
Letter from Canberra is independent. It’s not party
political or any other political. It does not have the
imprimatur of government at any level.
The only communication tool of its type, Letter
from Canberra keeps subscribers abreast of recent
developments in the policy arena on a local, state
and federal level.
Published by A.B Urquhart & Company Pty Ltd
trading as Affairs of State.
Disclaimer: Material in this publication is general
comment and not intended as advice on any
particular matter. Professional advice should to be
sought before action is taken.

Letter from Canberra
A monthly digest of news from around Australia.
Saving you time; now in its eighth year.

Contents
3
3
3
4
4
5
7
7

8
9
9
9
12

Editorial
Big Guns join for Revamp Transport
British Election Update
Penalty rates are here to stay
jobactive
Governance
Industrial relations & employment
Business, economy, manufacturing
& finance
Mining
Trade
Refugees & immigration
Tax
Tourism

12
13
13
13
14
14
15
16
16
17
17
18
18
18

Climate change, environment & energy
Agriculture, cattle & water
Media
Justice
Broadband & IT
Health & welfare
Party happenings
Transport & infrastructure
Education
Foreign affairs
Defence
Indigenous
Sports & arts
Society

About the editor

Alistair Urquhart, BA LLB

Alistair Urquhart graduated from the Australian National University in Canberra,
in Law, History and Politics. He may even hold the record for miles rowed on Lake
Burley Griffin.

Material is complied from various sources
including newspaper articles, press releases,
government publications, Hansard, trade journals,
etc.

He was admitted as a barrister and solicitor to the Supreme Court of Victoria, and
remains a (non-practicing) member of the Law Institute of Victoria. Previously, he
graduated from high school in Bethesda, Maryland, and had many opportunities to
become aware of the workings of Washington D.C.

Copyright: This newsletter is copyright. No part
may be reproduced, stored in or introduced into a
retrieval system, or transmitted, in any form or by
any means (electronic, mechanical, photocopying,
recording or otherwise), without the prior written
permission from the publisher.

For 30 years, he listened every Sunday evening to the late Alistair Cooke and his
Letter from America. Alistair’s early career was mostly in the coal industry, where
he became involved with energy, environmental and water issues, and later in the
SME finance sector.

Affairs of State respects your privacy. While we
do believe that the information contained in Letter
from Melbourne will be useful to you, please
advise us if you do not wish to receive any further
communications from us.
Edited words in this edition: 19,436
Cover: Geoffrey Blainey

Staff

Editor
Alistair Urquhart
alistair@affairs.com.au
Sub Editor
Josh Davis
jdav23@student.monash.edu
Design
Cory Zanoni
coryzanoni@gmail.com
Copy Editor
Robert Stove
stoverobertjames@yahoo.com
Subscriptions & advertising
info@affairs.com.au

The editor at work.

He found time to be involved in a range of community activities where he came to understand some of the practical
aspects of dealing with government and meeting people across the political spectrum. He now chairs a large
disability employment service, including its British operations.

About the publisher
Affairs of State

Established in 1993, is an independent Australian public affairs firm with contemporary international connections.
Affairs of State provides a matrix of professional tools to multinational businesses, professional and industry
associations, government agencies, pressure groups, NGOs and community causes in Australia and abroad.
The firm works with many engineering and information technology firms and other professional association and
industry groups on a wide range of issues in Victoria, Canberra and overseas.
The firm provides the following to clients:
- Two monthly publications			
- Events at our offices and elsewhere
- Charts and specialist directories		
- Facilitation with business and legal skills
- Training courses				
- Mentoring of senior executives

Coming Soon

The Affairs of State parliamentary charts for the 2015 Federal and Victorian governments
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Never be at a loss for a name or department again!
Our coffee chart – your guide to the best coffee shops on and around Spring St, Melbourne – will also soon be available.
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Editorial
Quiet before the budget
Malcolm Fraser maintained his political
and general integrity, in the Editor’s mind.
Yes. Time does move on a bit. The editor
is off to Washington next week, and will
meet up with another top Australian leader,
who was also (t)ripped up in places by the
media but has been, and remains, a guiding
path for Australians who feel like or wish
to reflect on what good quality government
in Australia is all about. This is Kim Beasley.
Your editor attended Fraser’s funeral at
Scots Church and smuggled in a farewell
salute as he was carried past. We had
shared a love of the kilt, and a good chat.
Its quiet in the media boxes prior to the
Federal Budget on 13 May. Are they just
waiting to pounce. It will be a real shit
fight if they do pounce, because (some)
leadership aspects were cleared up several
months ago, before the media went of to
the Beach for a rest.
The editor returns to Bethesda, Maryland
(a suburb of DC), in late April, to Walt
Whitman High School, for the Fiftieth
Reunion of his Class. The School was a
clever bunch of students then, and evidently remains so today. Amongst all else, we
will have a debate ‘The Challenges of the
last 50 years, and the next 50: How have
alumni been involved and played their
part’. Gosh.I’d better get someone to cover
me for the Victorian and Federal Budgets
on 8 and 13 May, respectively.
Our cover this month was taken outside
ANZAC House Melbourne
The photos opposite show the Governor
of Victoria at the reopening of the Apsley
Hotel in Western Victoria. This Hotel has
been around since the 1860’s and has been
the popular finishing post for the Apsley
Cup, which horse race is older than the
Melbourne Cup.
Yes, this is a nation wide publication yet
every community has had and should have
a pub or hotel to come together. A reliable
source informed the editor that Malcolm
Fraser frequented this pub. On one Election Day it was the 23th hotel that he had
visited that day.

Governor Chernov with the shareholders of the Border Inn.

Penny Hawker shareholder,Mike Ryan license of the Border Inn and shareholder, Governor Chernov, and David Hawker shareholder and Chairman of shareholders’ committee.

Big Guns join for Revamp
Transport
Transurban is working with telecommunications company Singtel Optus, navigation, map and traffic service provider
Tom-Tom, analytics software specialist
QuantumIT and networking developer and

manufacturer Cisco on applying emerging technology to the nation’s transport
networks and the toll-road company’s customers.
‘We all understand the tremendous advances happening in technology and connectivity that is happening. We are bring-
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ing together a group of companies that
probably haven’t worked together before’
Transurban chief executive Scott Charlton
told The Australian. He said the working
group partners would explore the technology and data analytics that could advance
transport network management and enhance how commuters use roads.
Along with the working group, Transurban is also partnering with Virginia State
University (known as Virginia Tech) and
the Virginia Tech government in the US to
apply for a research grant to develop a regional network pilot of connected vehicles,
systems and applications. The Australian
confirms that the US Federal Department
of Transportation is supporting the project.

British Election Update
By Stephen Edwards

Stephen is a director on the London-based Interal public affairs group. He mentors the editor of Letter From Canberra
when the latter attends the political conferences in Britain.

The UK General Election on 7 May will
be the closest in a generation. The two
candidates for Prime Minister – incumbent
and leader of the Conservative Party David
Cameron, and Labour leader Ed Milliband
– are deadlocked in the polls at around 3224%, well within the margin of error for
opinion polls.
Westminster’s experiment with coalition
government also looks set to continue as
the two major parties are set to win a record low share of the vote, with a number
of seats consequently lying in the hands
of the other parties. Disaffection with the
Conservative and Labour Parties has been
increasing progressively over time, with
the average level of support falling from
97% in 1951, the peak of our two party
system, 81% in the 1990s to just 68% in
the latest opinion poll. This trend is manifest across the country and renders this
the most unpredictable election in living
memory.
The major difference between this election
and 2010 is the plethora of coalition partners in the field. The Conservative Party’s
coalition partner for the last five years, the
Liberal Democrats, are likely to take a battering in the election, and whilst they will
hang onto seats in areas where they enjoy
the advantage of incumbency, they will
struggle elsewhere and will certainly have
less than the fifty-six seats they currently
hold.
The real story of this election looks set to
be the performance of the Scottish National Party. The SNP is set on current projections to wreak havoc in Scotland, gaining
around 40 seats on current projections–
including many Labour strongholds - and
potentially becoming the kingmaker in a
hung Parliament. If the current polls prove
to be correct, notable scalps will include
Labour’s General Election co-ordinator
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Douglas Alexander and Chief Secretary
to the Treasury Danny Alexander (no relation). Even Gordon Brown’s former seat
could fall in the face of the nationalist onslaught.
In addition, there are a number of other bit
players who could ultimately play an important role in the coalition negotiations.
Whilst the anti-EU UK Independence Party under charismatic leader Nigel Farage
will struggle to win many seats because
of Britain’s First Past the Post electoral
system, its strong showing in both southern Conservative seats and Labour’s traditional northern heartland could make a decisive difference in a number of marginal
constituencies, cheating the major parties
of a couple of invaluable seats in the process.
The Green Party continues to match the
Liberal Democrats in the polls (although
this will not translate into seats); and Plaid
Cymru, the Welsh nationalist party, will
win one or two. Finally, Northern Ireland
has its own party system, with the mainstream UK parties not traditionally contesting seats – meaning that the Democratic Unionist Party will themselves have
around eight seats.
So what government is likely to emerge at
the end of this tortuous process? The bottom line is that no-one knows and there are
countless possibilities. But both the SNP
and Plaid Cymru have already ruled out a
coalition with the Conservative Party (and
Labour has ruled out a formal deal with the
SNP) – and whilst Farage has made clear
that he is leaving all options open, it is very
difficult to see him going into coalition
with the Labour Party. A minority government – and even a second election later in
2015 – should not be ruled out.
After a campaign with few policy surprises and stubbornly stable poll ratings, the
real fun will most probably start on 8 May
when coalition negotiations are set to start
or a minority government is inaugurated.
Whilst these will take considerably longer
than the five days of May 2010, ultimately
only David Cameron or Ed Miliband can
become Prime Minister. Whatever happens, the uncertainty that is set to continue
in British politics could prove costly in
economic and reputational terms in the
longer term.

Penalty rates are here to stay

By Josh Davies
An item for reflection. The editor needed
to get this edition to print and did not have
the link of technology and clever staff, on a
weekend, to check whence this item came.
I will let the readership know soon.
Many contend that penalty rates only undermine the productivity of our nation.
They claim the culture has progressed,

and that penalty rates need to be thrown
out. Many Australian’s no longer play
sport, go to church or even share regular
family times. Critics observe the blurring
cultural distinction between weekends and
the rest of the week, where penalty rates
don’t serve the same purposes they did 100
years ago.
So why do we have penalty rates? The underlying argument is not a matter of economics, but rather of societal aspiration.
Through penalty rates the pervasive advance of capitalism is restrained to protect
time for leisure. In recognition of this fact,
the state government made Easter Sunday a public holiday in addition to Friday,
Saturday and Monday. Penalty rates may
be adverse for productivity, but we must
consider the intangible benefits of such a
policy too.
Some contend that penalty rates may be
more important now than they were 100
years ago. Although family dynamics
have changed, instead of there being one
man who came home to his family, now
it is possible for one partner to be working standard hours, with the other working
non-standard hours. Sure, no one is being
forced to work weekends, long-hours and
during holidays. However, the real-world
reality is that mortgages, school fees and
the increasing cost of living will encourage
people to take on extra work.
There is also a question of equality where
those most likely to complain about penalty rates are those who are least likely
to benefit from them. It is naturally in the
economic interests of business owners
and employers to abolish penalty rates.
However, can you hear the people working complaining? The people who work
overnight in the 7-11 or stock the shelves
at the local supermarket are typically less
educated, have lower incomes and consequently hold less discretion to choose their
hours of work. Why should these people be
paid less when they are giving more than
most of us would like? Its easy to make an
economic case for the abolition of penalty
rates divorced from a practical consideration of our societal realities.
What kind of Australia do we want? The
Fairwork Commission has made a legitimate decision to cut Sunday penalty rates,
as this reflects the evolution of our societal
norms. Any move to abolish penalty rates
will practically dismiss the idea of standard hours and accelerate the breakdown
of the concept itself. At the moment, we
cannot imagine a world where employers
require workers to work at any hour, for
all hours.
Penalty rates are here to stay.

jobactive

This articles was written by one of the Team from WISE Em-
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ployment. The WISE details are noted on an advertisement
in this publication. Your Editor is chair of WISE, hence has
a keen interest in disability and general employment and the
government involvement in human services delivery.

From 1 July 2015 jobactive will replace
Job Services Australia in all non-remote
regions of Australia. After several months
of competitive tendering, a mix of over 60
for-profit and not-for-profit organisations
have been selected to deliver one or more
jobactive services across Australia. As providers work towards implementing jobactive, we take this opportunity to outline
aspects of this new system as compared to
the previous Job Services Australia (JSA).
The new model promotes stronger workforce participation, removing the option of
passive welfare with compulsory work-focused activity work-for-the-dole, with the
proposition that early intervention through
a job, learning new skills, and remaining
socially active and engaged while looking
for work is a pathway out of unemployment and welfare dependence and of greater value to the tax payer.
Jobactive will provide different levels of
opportunities and services with the majority of the over 790,000 jobseekers to be
supported through employment services to
help people find and keep a job, Work for
the Dole Coordinator services to identify
activities and places in local communities,
as well as retaining the New Enterprise
Incentive Scheme to help job seekers who
want to start their own business, and Harvest Labour Services and National Harvest
Labour Information Service to connect job
seekers to harvest work opportunities.
The new $5 billion jobactive model from
2015 to 2020 promises larger, longer and
fewer contracts, with 44 providers selected
to deliver jobactive employment services,
down from 79 JSA providers currently.
Under contracts of 5 years instead of the
usual three, providers will be operating in
51 new Employment Regions, which are
much larger than the current Employment
Service Areas.

Stream C is for Job Seekers who have significant issues and barriers to employment.
There is a clear emphasis for providers to
get job seekers into work and address welfare dependence. A suitable job is viewed
as a good job and efforts are geared towards helping Job Seekers enter paid employment as quickly as possible and move
off welfare support.
Jobactive refocuses on Mutual Obligation
requirements, with ‘Work for the Dole’ a
compulsory work-focused activity. This
aims to impact on basic Job Seeker skills
as a “stepping stone” to long-term employment and addresses issues such as procrastination in job search efforts. Work for the
Dole requirements vary based on a Job
Seeker’s circumstances.
Employer-based subsidies and other financial incentives continue to exist to encourage employers to offer ongoing employment to youth, Indigenous job seekers, the
long-term unemployed, older workers, and
to help people move to take up a job. Jobactive providers will use the Employment
Fund to support Job Seekers and training
will be more tightly targeted so that Job
Seeker’s will not undertake training for
training’s sake.
The new model favours the payment-foroutcomes method. Performance payments
are made to providers for an employmentrelated outcome at 4, 12 and 26 weeks
subject to evidentiary requirements being
met. The new four week outcome payment
allows pathway jobs like seasonal work to
be claimed and removes the highly administrative Job Placement Fees.
The provider outcome payment schedule will be closely aligned to Centrelink’s
Job Seeker fortnightly reporting schedule,
making it easier for the Department of Human Services (Centrelink) to verify reported earnings and cease/reduce benefit payments as required. This is likely to reduce
administration for the providers.
The model also includes a mandatory

“move on” element where Job Seekers
will transfer to another provider after two
years for Stream A and B or three years
for Stream C. This replaces the current arrangement where JSA participants remain
with the same provider indefinitely, until
the Job Seeker achieves an employment
outcome and/or requests a transfer to a new
provider.
To close the gap in employment outcomes
between Indigenous and non-Indigenous
Australians, Jobactive aims to increase the
employment and participation rates by giving providers specific targets for achieving
Indigenous employment outcomes, with
contractual consequences for failing to
meet these targets.
Jobactive extends the scope of quality assurance activities for providers involving
a combination of Department of Employment principles, acceptable quality standards, contract monitoring and accredited
quality assurance. Certification against
the newly established Quality Assurance
Framework is mandatory.
Given contract announcements were made
recently service providers are in the early
stages of transition to jobactive from JSA
and the Department of Employment will
soon start the process of connecting job
seekers with jobactive services.

Governance

Magnanimous to Malcolm

Prime Minister Tony Abbott has called for the
Liberal Party to be more magnanimous to Malcolm Fraser in death than it was to him in life, as
Parliament suspended operations to pay tribute
to the former prime minister. As reported in The
Age, politicians from all sides of politics on 23
March spoke in honour of Mr Fraser, Australia’s 22nd prime minister, who died on 20 March
aged 84.

Don’t Go Soft Mr Abbott

Australia risks a ‘disaster’ from deepening deficits if Tony Abbott retreats on budget repair, according to new warnings from the Prime Minister’s chosen advisers as he softens his message
on the need for unpopular spending cuts. Key
members of the National Commission of Audit
have urged a renewed effort to limit spending
in the May budget, out of concern at growing
complacency over the scale of the problem, in-

Jobactive combines characteristics of the
“black box” approach with less complexity and prescription. The black box nature
allows providers to design innovative models of delivery while meeting mandatory
service requirements.
Jobactive continues to use a system of
stream based services, although there are
three service streams (A, B, and C), rather
than the four currently used. These are differentiated based on the complexity of the
Job Seeker’s employment related issues.
Broadly, Stream A is for Job Seekers who
are more job ready and competitive, while
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cluding annual interest payments of $16 billion
on commonwealth debt.
Another top adviser to the Prime Minister, former ASX chairman Maurice Newman, said in
The Australian that Australians had to reset their
expectations at a time when Labor was ‘muddying the waters’ by playing down the scale of the
problem. The members of the National Commission of Audit, which offered dozens of reform options over 1000 pages in its report a year
ago, also blasted Labor and the cross benchers
in the Senate for rejecting solutions without offering alternatives to fix the problems.

Forever Together

According to analysis by Michael Gordon in
The Age, if Tony Abbott and Joe Hockey need
a reminder of the scale of the task they are facing in next month’s budget, it is there in this
month’s Fairfax Ipsos national poll. The revelation is that the Prime Minister and his Treasurer
are joined at the hip when it comes to unpopularity. They will either grind their way out of
this mess of their making as a double act, or go
down together.

Banking on Dirt

Treasurer Joe Hockey has warned the deficit
could blow out again as he prepares to write
off up to $25 billion more in revenue over the
next four years by factoring in an iron ore price
as low as $US35-a-tonne in the May budget.
‘There’s no doubt there were people that were
banking on ... high iron ore prices for a long
time’.

Can’t Touch It

Treasurer Joe Hockey says he is reluctant to interfere with the capital gains ta regime as it may
stifle nascent and belated flow of capital into
high-risk but innovative stat-ups.

AG Outsourcing Governance

Outgoing Auditor-General Ian McPhee says his
office’s use of outside accounting firms is about
far more than outsourcing. ‘We continue to control and be responsible for the audits, but they
help with specialist skills, particularly in peak
periods. We have a terrific relationship with our
business partners. We also get the benefits of
insight into what their firms are thinking strategically. It is not just outsourcing, but genuine
partnership. We get the job done, but also leverage off their experience and insight to help us
perform better.’

Top Cyber Cop Named

Former Australian Federal Police Officer
Alastair MacGibbon has become the nations
new cyber cop as the newly created Children’s
E-safety Commissioner. Mr MacGibbon will be
empowered to slap big social media companies
with fines up to $17,000 a day if they fail to remove cyber bullying material targeted at children. He will also be able to issue internet trolls
with formal notices to remove offensive material, and if they fail to do that, to seek a court
injunction or refer them to the AFP.
Mr MacGibbon worked for the AFP for 15
years, including as the founding director of the
Australian High Tech Crime Centre. In the private sector, the Herald Sun reports that he has
worked as senior director of trust, safety and
customer support at eBay, and has been a director of the Centre for Internet Safety at the University of Canberra.

A New View

The new Australian Public Service Commissioner, John Lloyd, is settling into the job he
took up on 15 December. The position carries
important statutory powers and strong stewardship responsibilities, some shared with the secretary of the Department of the Prime Minister
and Cabinet, Michael Thawley. He brings a new
perspective, his background is almost entirely
in industrial relations, and not exactly to the left
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of the spectrum.
He does not see himself as a hardliner, despite
his previous roles as the Australian Building
and Construction Commissioner, where he took
on some of the most powerful unions; as senior deputy president of the Industrial Relations
Commission; as a director of the Institute of
Public Affairs; and as a deputy secretary at the
Workplace Relations Department.
He has also had experience in state government,
most recently as Victoria’s red tape commissioner. Lloyd is adamant that red tape has a serious effect on business. ‘Inevitably there’s a tension between various levels of government but
possibly more collaboration than people outside
might realise’.

Western Revolution

West Australian Premier Colin Barnett is threatening an unprecedented revolt over his state’s
dwindling share of the GST, claiming he is preparing a policy of ‘disengagement’ with the rest
of the nation that would threaten federal programs and east-west trade links. In his strongest comments yet, reported in The Australian,
Mr Barnett said that his resource-rich state was
facing a ‘Boston Tea party moment’ by being
forced to give $3.7 billion in GST revenues to
other states and territories this year alone.

Build to Grow: RBA

Reserve Bank governor Glenn Stevens has
made a thinly veiled criticism of the level of
public infrastructure spending in Australia, saying quality infrastructure is needed to give Australia the ‘best chance’ of surviving the end of
the mining boom without a serious downturn.
The Federal Government warned it is planning
a ‘boring’ second budget in May as it fends off
criticism of its ability to make savings without
hampering economic activity.

A Voting Revolution

The Senate voting system can make election
results a lucky dip rather than the will of the
people according to Phillip Hudson in The Australian. Ten months ago there was a rare joint
press conference proposing a solution by/to senior MPs - Liberal Tony Smith and Labor’s Alan
Griffin. As chair and deputy chair of the Joint
Standing Committee on Electoral Matters, they
released a bipartisan report calling for urgent
changes to Senate voting to better reflect the
intention of the public in the wake of the 2013
poll where a record number of cross-benchers
were elected, including one with just 0.51 per
cent of the vote.
The changes would abolish the shadowy preference deals that Smith said made the election
results a lottery by scrapping incomprehensible
Group Voting Tickets and introducing an optional preferential voting system. It would be the
biggest change in 30 years and will take time to
implement and explain. Electoral computer systems and software would have to be upgraded
and polling officials given new training.

On the House

Federal MPs have unanimously agreed to fortify the ministerial wing of Parliament House
with a steel security fence, two concrete gatehouses and bulletproof glass in response to the
elevated terrorist threat to federal politicians.
The number of closed-circuit cameras outside
the executive offices will more than triple ad the
new gatehouses will include ‘pat down rooms’
and a ‘lock down capability’ in case of an emergency.
According to The Australian, the $3 million upgrade, including the 2.6m tall security fence, is
largely modeled on the original designs for Parliament House that were deemed unnecessary
and were scrapped in 1986.

Seeing Two

As at 27 March Laura Tingle says on page 39

in an opinion piece in the Financial Review that
voters don’t think much of Tony Abbott but they
don’t think anything at all about Bill Shorten,
yet the Coalition struggles to target Labor’s
shortcomings.

Red Tape is Suffocating Research

The gutting of science research funding has
at least served to highlight dispiriting barriers
posed by administrative processes. An insightful article appeared on page 33 of The Australian on 18 March 2015 by Joseph Ting, who is an
adjunct professor for clinical research methods
and prehospital care at the Queensland University of Technology.

Promises Kept with New Regulations

Planned country of origin food labeling laws
and Tony Abbott’s new metadata regime will
add to the cost of regulation, but the Coalition
is still promising $1 billion in red-tape cuts
this year. Parliamentary Secretary to the Prime
Minister Christian Porter said the government
would meet its election promise of a net $1 billion in red-tape reductions this year, despite the
new laws, which he conceded, in The Australian, would add to the cost of compliance.

Declining Political Culture

Two of Australia’s top economists slammed Education Minister Christopher Pyne’s scorchedearth approach to university reform as the result
of a long-term slide in national political culture.
Ross Garnaut, Melbourne University economics professor and former adviser to the Hawke,
Rudd and Gillard Labor governments, said the
backflip was born of a gradual deterioration in
politics in the 21st century.
The causes included complacency after the mining boom, more aggressive intervention by vested interests and weakness in the ‘independent
centre’. ‘That’s not just a problem for this government. It’s a problem that’s been going on for
15 years and probably deteriorating for those
15 years,’ Professor Garnaut said after the Melbourne Economic Forum on higher education.
‘It’s the special challenge of this government
that the costs of not getting policy right are specially severe when you have to deal with the
(post mining boom) macro-economic adjustment facing Australia.’

Super Drain Warning

Opposition Leader Bill Shorten is warning that
two decisions by the Federal Government will
drain Australia’s superannuation savings pool
of more than $980 billion by 2055, putting
pressure on The Age pension system in direct
opposition to stated policy. David Murray, the
chairman of the Commonwealth Government’s
financial system inquiry, has also urged the government to think very carefully before allowing
first home buyers to dip into their super to pay
for their homes, saying it should not use housing affordability as an excuse to change the superannuation system as reported in The Age.

Call to Suppress Prices

Australia needs to consider introducing limits
on borrowing to rein in house-price growth and
avoid further risk to the financial system, says
the head of the Federal Government’s financial
systems inquiry, David Murray. Mr Murray,
who previously headed the Commonwealth
Bank, said the low-interest rate environment
had seen house prices rising in capital cities
such as Sydney and Melbourne. That was not
only making housing unaffordable but also putting the entire financial system at severe risk.

Intergenerational Report Shortfall

Patients could cop the brunt of a $57 billion
hospital funding shortfall that lies behind the
massive budget turnaround projected by Joe
Hockey in the Intergenerational Report. The
funding gap, which threatens to blow out state
budgets as well as hospital waiting lists, will
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be central to the Federal Government’s coming
white paper on federalism.
The Victorian Government says it stands to
lose about $13 billion over the next 10 years,
but State Treasurer Tim Pallas said he would
not push for an increase in the GST to fund the
shortfall. Former Federal Health Department
head Stephen Duckett, who helped develop the
funding system which the Abbott government is
dismantling, said the changes were a ‘lazy set of
savings’ as reported in The Age.

Cooper’s Super Plan

The superannuation sector could use new products to help governments solve the increasingly
expensive problem of people outliving their super and relying on the pension, says the head of
the former Labor government’s review into the
super system, Jeremy Cooper.
According to The Age, the inquiry recognised
that if more retirees bought some form of insurance against longevity, they would not rely
so much on The Age pension (a governmentfunded form of longevity protection) and that
would encourage retirees to consume more in
retirement in the knowledge that they were adequately insured.

The Australian Inquisition

The Minister with responsibility for Culture
and Heritage in the Norfolk Island Government
has called on Prime Minister Tony Abbott for
a ‘Fair Go for Norfolk Island’ saying it would
be regrettable if the Federal Government were
to abolish a democratically elected government. The local residents have particular issue
with this decision as it has been made on the
basis of a need to strengthen the Norfolk Island
economy, without any large scale failures in
governance.
‘There is no logical or practical connection between sustainability and the removal of democracy.’ The lack of respect for the local residents
is particularly distressing considering a similar
threatened loss of self-governance occurred in
1896, before it was won back in 1979 according to a media release from the Government of
Norfolk Island.

Revolution On Hold

Abbott loyalists and dissidents alike agree that
only a catastrophic blunder could put the leadership back in the limelight before the May 12
budget as reported in The Age. One backbencher who wants Tony Abbott replaced admits the
campaign has lost steam, thanks to Mr Abbott’
decision to jettison some unpopular policies
- such as the GP co-payment - and some improved poll results.

Respect required

Jewish leaders are alarmed at the ‘increasing
frequency’ of political hyperbole involving Nazism, warning that the point scoring risks ‘trivialising’ the horrors of the Third Reich. The Executive Council of Australian Jewry’s caution
follows prime minister Abbott’s recent apology
for comparing Bill Shorten with Nazi propagandist Joseph Goebbels and accusing Labor of
overseeing ‘a holocaust of jobs’ in the defence
industry as reported in The Australian.
The Coalition’s only Jewish federal MP, Josh
Frydenberg, warned it was ‘inappropriate’ for
climate change activists to attack their critics as
‘deniers’ and criticised the Opposition Leader
for comments about the Liberal Party’s ‘bookburning instincts’.

Nationals Leader

Deputy Prime Minister Warren Truss has been
at the helm since 2007. He is only the 12th
leader of the party since it was formed in 1920.
He has never faced a challenge and if he wants
to stand again at the next election in 2016, the
party would welcome it. But Truss, 66, had a
serious bout of illness late last year and has told

colleagues he’s yet to make a decision about
whether to recontest his Queensland seat of
Wide Bay.
Under ordinary Nationals convention, deputy
leader Barnaby Joyce would be a shoo-in to
replace him. But Joyce, the Agriculture Minister, is no Warren Truss and the succession plan
is not as secure as people may think according
to Elen Whinnett in the Herald Sun. He is not
loved in the party like Truss is and he won the
deputy leadership in 2013 on a vote of 11-9. If
Joyce is not the man to replace Truss, the way
forward is not clear.
The Nats have other frontbenchers, but Fiona
Nash and Nigel Scullion are in the Senate and
Luke Hartsukyer is low-profile and not particularly ambitious. The next cabs off the rank are
parliamentary secretaries Michael McCormack
and Darren Chester, but making a leap from
parl-sec to deputy prime minister seems unlikely. Joyce would be a hopeless poker player.
His emotions show in his face - literally - as he
flushes a fiery red while under stress or getting
wound up in the chamber.

Up There

The Liberal National Party frontbencher,
Kempton defeated at the Queensland election
by disgraced Labor MP Billy Gordon was behind the initial complaint that has pushed the
Labor minority government to the brink of collapse. The revelation comes as key independent
MP and speaker Peter Wellington said the ensuing scandal, which also involves allegations Mr
Gordon bashed a woman, was being used by the
LNP in an ‘orchestrated attempt to bring down
the government.’
Mr Kempton was the first of three current or
former LNP MPs to have had close contact
with Mr Gordon’s former long-time partner and
mother of two of his children in the weeks leading up to the allegation being sent to Premier
Annastacia Palaszczuk and gradually leaked to
the media. The indigenous MP was forced to
resign from Labor, less than a week after being sworn in, after evidence emerged that he
had dodged child support payments and hidden
from party officials his criminal record. No bielection for now.

Industrial relations
& employment

Union Action Threat

Airline passengers, cargo and meat inspections
face disruption after Department of Agriculture
employees voted to join workers from nine federal agencies threatening industrial action. Under the proposed bans, a higher number of passengers, mail and cargo items will be selected
for screening potentially resulting in travelers
and items being held up.
About 95 per cent of workers who voted backed
the industrial action that also includes outright
stoppages in protest at what their union said was
a federal government offer of real wage cuts and
reductions in conditions as reported in the Financial Review.

Cutting Jobs on Target

The Federal Government removed 11,000 public sector jobs last year, the biggest annual cut
to the federal bureaucracy since John Howard’s
first term. Employment Minister Eric Abetz
said public sector recruitment practices would
be reviewed given the government would meet
its target to remove 16,500 public sector jobs
by 2017 ‘ahead of schedule.’ According to the
Financial Review, the latest Australian Public
Service employment data shows public sector
employee numbers fell by 10,915 to 152,606 in
the 12 months to December last year.

Resignation after Stoush

Tim Lyons, the second most senior-ranking official in the Australian Council of Trade Unions,
has resigned after withdrawing his tilt at the top

job. According to The Age, Mr Lyons, who has
been assistant secretary since 2008, has been
the most outspoken ACTU leader in attacking
the government’s royal commission into union
governance and corruption.

Single Award, The Future?

A single penalty rate and one universal award
would apply across the economy under a blueprint for labour market reform proposed by big
business. The Business Council of Australia has
called for a fundamental redesign of the workplace relations system, including a dramatic
cut in the number of awards and the stripping
back of the content of workplace agreements.
A submission to the Productivity Commission’s
workplace relations inquiry by the Business
Council says the ‘rigid and complex’ system
needs to be overhauled because it is not fit to
meet the challenges of a modern economy.

AWU Wants RET

The powerful Australian Workers Union is demanding an immediate deal on the Renewable
Energy Target, warning the livelihood of thousands of workers depend on it. Bill Shorten supports a full exemption from the RET for the aluminium industry but has championed support
for the renewables sector. In The Australian,
wind-farm turbine manufacturer Keppel Prince
also urged the renewables industry and Labor to
accept the RET deal on the table.

Journey to National Growth

The Harper competition policy review will provide a clear ‘road map’ for unlocking additional
economic growth of up to 2.5 per cent of GDP
over the coming decade if its recommendations
are fully embraced by the Federal Government.
The final report of the review panel led by Professor Ian Harper after which Small Business
Minister Bruce Billson will conduct a consultation period of between eight and 10 weeks on its
56 recommendations.
The review will attempt to reassure big business by recommending the inclusion of a more
definitive defence to the proposed new ‘effects
test’ in section 46 of the Competition and Consumer Act that aims to make it easier for small
businesses to complain about misuse of market
power as reported in The Australian.

Back to the Future

Mining giant Rio Tinto is calling for the reinstatement of statutory individual employment
agreements - a feature of the workplace system
in the Howard-era - and is pointing to declining trade union membership to argue its case.
In a submission to the Productivity Commission’s inquiry into workplace relations obtained
by The Australian, Rio also calls for a tightening of union right-of-entry provisions and for
companies that could suffer a loss because of
industrial action at their contractors or suppliers
to be allowed to seek relief from the Fair Work
Commission.
It warns about the payment of ‘go-away money’
to get around unfair dismissal claims, and that
delays and costs in finalising agreements for
new projects can put resources projects at risk.
The submission says there is a ‘strong case’ for
the reintroduction of a legislated form of individual agreements, backed by ‘transparent and
robust’ safety net of minimum conditions.

Rooting for the Underdog

A building contractor targeted by the militant
construction union after he refused to give in
to high pay demands has pleaded for the return
of the Australian Building and Construction
Commission. In a rare show of public defiance
by the construction industry to the Construction, Forestry, Mining and Energy Union, BKH
Group general manager Dermot O’Sullivan said
union members blockaded access to a building
site near Sydney Airport by chaining and padlocking the gates to punish the company. ‘They
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seem to still be fighting in the mindset of the
Industrial Revolution,’ Mr O’Sullivan told the
Financial Review.

Liberal Backflip Criticism

The federal government’s bid to capitalise on a
decision to maintain $500 million in assistance
for the car industry has backfired, with senior
colleagues of Industry Minister Ian Macfarlane
accusing him of bungling the announcement.
Mr Macfarlane said, according to The Age,
hundreds of millions would flow to the car industry, amid confusion over the policy backflip
that was approved by the expenditure review
committee but which bypassed Cabinet and the
Coalition party room.
Senior government sources said the expectation was that only about $100 million of the
$500 million fund available until 2017 would
probably flow to car makers and component
manufacturers. Furious Liberal economic critics said most of the money in the Automotive
Transformation Scheme - worth $900 million
between now and 2020 - would not be spent.
Macfarlane said the government would calculate how much of the $500 million fund had
been spent in 2017, by which time Ford, Holden and Toyota will have ended car manufacturing and component makers will face a difficult
future. He confirmed the extra $400 million
available from 2017 to 2020 in the fund would
not be spent.

ACTU Strategic Review

The ACTU will deploy full-time staff in more
than 20 federal marginal seats, as unions seek to
re-activate the Your Rights At Work campaign
ahead of the next federal election. ACTU secretary Dave Oliver said that over 20 full-time
marginal seats coordinators will be employed
across the country, including seats in western
Sydney, Queensland and Victoria.
Oliver said the strategy was an attempt to revive the successful Your Rights At Work campaign, which was seen as playing a pivotal role
in the defeat of the Howard government at the
2007 federal election.

Business, economy,
manufacturing & finance

Competition Blueprint

The biggest review of competition law in decades has 56 recommendations urging swift
action on politically contentious issues within
two years, such as deregulation of the pharmacy industry, longer retail trading hours, legalising ride-sharing services such as Uber, dumping Labor’s restrictions on coastal shipping,
and lifting restrictions on second-hand cars and
books from overseas.
In a red rag to the unions, the final report says
the Australian Competition and Consumer
Commission should pursue secondary boycott
cases with ‘increased vigour’ and that maximum penalties for breaches should rise from
$750,000 to $10 million. According to the Financial Review, for the first time, clauses in enterprise agreements restricting the use of contractors would be subject to competition law
and the regulator given powers to intervene in
the Fair Work Commission.
Panel chairman Ian Harper said that the renewed competition push would bost productivity and growth, as the end of the mining boom,
digital technology, globalisation and demographic challenges buffeted the economy.

Forrest’s Cartel Misfire

Andrew ‘Twiggy’ Forrest could be in hot water
with competition watchdogs around the globe
after calling for mining giants Rio Tinto and
BHP Billiton to join with his Fortescue Metals Group to form an Australian iron ore cartel. The billionaire miner is convinced he is on
solid legal ground in trying to instigate orches8

trated production restraint among the three big
iron ore miners so that the depressed iron ore
prices will rise.
But the Australian Competition and Consumer
Commission is not so sure, labelling the call for
joint restraint as ‘extraordinary’ and ‘concerning’ and saying Mr Forrest may have breached
competition laws as reported in The Australian.

Goodbye to Automotives

Only 20 per cent of South Australian car component suppliers will survive beyond 2017
when GM Holden closes its Australian operations at Elizabeth, a Senate inquiry has heard in
Adelaide. South Australian Automotive Transformation Taskforce chief executive Leo Piro
told the inquiry that only 20 per cent of the
state’s 33 tier-one parts suppliers to car makers
had a diversification plan to take their business
beyond 2017.

Kraft Heinz Mega Deal. Wow.

The competition regulator is keeping an eye
on a proposed mega-deal that would create the
world’s fifth largest food and beverage company. The privately held H.J. Heinz will merge
with the listed Kraft Food Group to create
Kraft Heinz, in a deal that valued Kraft at about
$59 billion before net debt. Billionaire investor Warren Buffett’s Berkshire Hathaway and
private equity firm 3G Capital, which bought
Heinz in 2013, will invest $US10 billion into
the deal to take a 51 per cent stake.
Kraft shareholders will retain the rest. A
spokeswoman for the Australian Competition
and Consumer Commission said it was ‘aware
of the transaction. If it decides to conduct a
public review, it will be listed on the ACCC’s
website’ as reported in The Age.

Simpler Plans for Business

A new type of business structure especially for
small and medium sized enterprises, modeled
on the S-corporation in the United States, is
among the ideas raised in the government’s tax
discussion paper. William Buck tax services
director Greg Tavers said the proposal could
dramatically reduce complexity and red tape
for small businesses. But taxpayers could also
take advantage of the structure to ‘game’ the
system.
Under the S-corporation, or flow-through
model, the corporation itself is not taxed.
Rather, income, losses, deductions and credit
is passed through to shareholders and taxed at
the individual income level, which is simpler.
Mr Travers said an Australian version of the Scorporation could apply to more than 700,000
businesses with turnover of $10 million or less
according to the Financial Review.

Get Smart.

Australia’s chief scientist says the Federal
Government ought to adopt most recommendations in his report on science, technology,
engineering, and mathematics investment if it
wants its proposals to work properly. Professor
Ian Chubb says in The Age Australians’ scientific literacy needs to improve seriously if Australians want to be able to discuss intelligently
issues such as nuclear energy, climate change
and renewable energy.

Politicians Fall Short

Data compiled by The Australian shows that
listed companies under the stewardship of former politicians have a clear record of underperformance against the broader market. Of 35 directorships held in Australian-listed companies
by 17 former state and federal politicians since
2000, the average share price performance has
been a loss of 0.6 per cent a year.
That compares to an average 6.7 per cent return
by the All Ordinaries index over the same time.
Among the more recent examples of a successful politician having a hard time in the corpo-

rate sector is John Dawkins who has sat on nine
Australian-listed company boards.

Crackdown Foreshadowed

A major report into the troubled life insurance
industry is expected to recommend advisers
receive a maximum upfront commission of
$1,200 for their services. Former Australian
Prudential Regulation Authority member John
Trowbridge, who is chairman of the Life Insurance and Advice Working Group, said late
last year that expensive upfront commissions
tempted advisers to put profits ahead of client’s
interests.

Loan Sharks

The Australian Securities and Investments
Commission has foreshadowed a crackdown
on shonky practices, amid concerns that the
most vulnerable are being lent money they
can’t repay. ASIC deputy chairman Peter Kell
stopped short of calling for a ban, ‘in just about
every jurisdiction on the planet there is pay-day
lending of some sort, but we need to be sure the
sector operates in a way that those financially
vulnerable people are not harmed’. He is flagging criminal action and civil penalties according to the Herald Sun.

Banks Ban Interest Only

Aussie Home Loans chairman John Symond
says interest-only loans should be banned for
people buying a house to live in and he understands concerns regulators have about big price
rises in Sydney driven by investors as reported
in the Financial Review. However, he said the
best way to cool the market was for governments to review the numerous tax breaks for
investors in property and the tax impediments
to building a house, which are constraining the
supply of housing.

Myer’s Bernie Brookes Successor

From the army to Aldi, Myer’s new chief executive Richard Umbers, aged 48 years old,
joined Myer in September 2014. Umbers,
whose mantra is to create a more nimble company, is expected to look at cutting costs, including the Myer store footprint, as part of the
strategic review. But nothing is certain until the
outcome is announced later this year.

Flying Kangaroo Taking Off

Qantas Loyalty reported a 10 per cent rise in
first-half earnings before interest and tax to
$160 million. Qantas Loyalty announced in
late February the acquisition of analytics and
actuarial consulting firm Taylor Fry, which has
annual revenues of $12 million. Chief Executive Lesley Grant said the deal represented a
good opportunity for the loyalty division to
continue to diversify its earning growth.
Taylor Fry’s client base includes companies
such as ANZ Bank, Suncorp, sports television network ESPN and BT Financial Group
as well as government clients. In total, Qantas
Loyalty reported a 6 per cent rise in billings or frequent flyer points sold to the airline and
external partners - to $700 million in the first
half. But its adjacent businesses, which include
Qantas Cash, Qantas Golf, Qantas epiQure,
Red Planet and Accumulate, grew revenues by
40 per cent to $42 million and gross profit by
70 per cent to $17 million.
Qantas Frequent Flyer had 10.5 million members at the end of December, up 8.2 per cent
from 9.7 million at the end of the previous year.
Of the new members, 60 per cent are aged 36
or younger, which Ms Grant said was a sign of
the Qantas brand’s appeal to the youth segment
as well as marketing campaigns attracting new
members.

ACCC targets Nurofen

The Australian Competition and Consumer
Commission has instituted proceedings in
the Federal Court of Australia against Reckitt
Benckiser, alleging that it made false and mis-
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leading claims in relation to its targeted pain
specific products, which are identical to each
other. ACCC chairman Rod Sims says ‘The retail price of the Nurofen Specific Pain Products
is significantly above that of other comparable
analgesic products that also act as general pain
relievers.
Recent price sampling revealed that these
products are being sold at retail prices around
double that of Nurofen’s standard ibuprofen
products’. The ACCC is seeking declarations,
injunctions and an order for the publication
of corrective notices, penalties and costs. The
matter is listed for hearing on 31 March 2015.

Australia’s Public Research Closure

In an open letter to the Prime Minister, the
members of the National Research Alliance
wrote concerning the continued uncertainty
over operational funding for the National Collaborative Research Infrastructure Strategy.
Over 35,000 Australian and International researchers use NCRIS facilities, and the 27
national facilities employ over 1,700 highly
skilled scientists, support and management
staff.
The facilities underpin much of Australia’s $30
billion annual spend on science, research and
development at an operational cost of just $150
million per annum. They warn that with continued uncertainty over the 2015-16 operational
funding included in the last budget, many of
the NCRIS facilities are preparing to close.
With four months until the end of the financial
year, the impact of this uncertainty is only set
to increase.

Costello’s Trump Card

Condemned as a latter-day scrooge in the
mid-2000s for endowing the Future Fund
with budget surpluses instead of showering
the middle-class with yet more tax cuts, Peter
Costello’s time is fast approaching to be recast
as patron saint of generation X and Y. But the
truth is that both sides of politics were complicit and the Future Fund, which now tops $110
billion, is the only public asset of substance to
emerge from the long boom as reported in The
Australian.

Mining

‘I just dug it up, 87 ounces of good stuff’

A Kerang, Victoria, man has unearthed a 2.4
kilogram gold nugget worth about $135,000.
Back to the 1860’s… if only a few rules were
changed.

Mergers on the Horizon

round of global plant shutdowns and divestments flagged by US aluminium giant Alcoa.
Alcoa’s local partner Alumina disclosed that
the jointly owned Portland smelter will be
spared from the review. The plant is Alcoa’s
only remaining smelter in Australia since the
closure of the Point Henry plant near Geelong
last year.
As reported in The Age, their three alumina refineries in Western Australia, meanwhile, are
known to be at the lower end of the cost curve
among the global operations of the AWAC venture between Alcoa and Alumina, with those in
Spain, Texas and Suriname more vulnerable to
rationalisation.

No Mercy From Rio Chief

The man in charge of Rio Tinto’s massive iron
ore business, Andrew Harding, has told smaller
rivals to ‘take responsibility’ for ploughing
capital into projects that are not sustainable at
current prices. The price fall, caused by falling
demand in China and rapidly increasing supply, shows no signs of slowing, with prices falling 1.5 per cent to hit US$58.58. According to
The Age, the plunging price is putting pressure
on smaller producers with marginal operations
such as Atlas Iron and BC Iron.

Sustainable Slowdown

China’s government has declared steel and iron
ore production across the country will be reduced by 80 million tonnes within the next two
years, a direct consequence of the authorities’
aim to implement more sustainable economic
growth and help fix the worsening pollution
crisis as reported in The Australian.
It is estimated that about 60 million tonnes of
the reduction will come from Hebei, where
Tangshan, a prefecture-level city, is located.
The province, the heartland of steel production,
has seven of the top 10 most polluted cities in
China and residents are demanding action.

Reith Fuels Gas Tensions

Coalition tensions over a hard-fought state byelection contest between the two conservative
parties deepened when federal Nationals MP
Darren Chester attacked the explosive intervention of Liberal elder Peter Reith. In a row
over policy on gas exploration on farmland,
Mr Reith - a former federal Liberal minister
- described the Nationals as ‘in bed with the
Greens’ over their plans to give farmers a veto
over gas exploration as reported in The Australian.

Clean Up Your Mine

A wave of global energy acquisitions spurred
by low oil prices could start within months,
according to a study by global management
consultants AT Kearney. The prospect of increased oil and gas takeovers has been building
as companies with strong balance sheets - including Woodside Petroleum, Exxon Mobil,
Caltex, Beach Energy and Seven Group - hunt
for bargains following a 50 per cent slump in
oil prices in the past six months as reported in
The Australian.

Scores of former coal miners should be employed to rehabilitate old mine sites in the Latrobe Valley to boost its economy, prevent fires
and help move the region away from its reliance on brown coal jobs, according to a United
States ‘new economy’ campaigner. Bob Massie, of the not-for-profit New Economy Coalition - a group focussed on increasing quality
of life and restoring the environment - said the
government should set up a multimillion-dollar
rehabilitation fund for old mine pits in the valley as reported by The Age.

Mining Away at Profits

Nuclear Push Backing

Australia’s big iron ore miners are on a path
to self-destruction and could leave the country
with a case to answer before the World Trade
Organisation, the head of North America’s
largest iron ore miner has warned. Lourenco
Goncalves, chief executive of US iron ore miner Cliffs Natural Resources told the Global Iron
Ore and Steel Forecast conference in Perth the
surge in iron ore supply from producers such
as BHP Billiton, Rio Tinto and Fortescue Metals could send the price of Australia’s most important export to permanently lower levels as
reported in The Australian.

Alcoa Remains Open

Australia is expected to escape the brunt of a

Melbourne businessman Ron Walker and business partner Hugh Morgan, who wanted to be
at the forefront of a nuclear industry in Australia several years ago, now say that lowering
the costs of projects will be crucial to getting
the industry going. Mr Walker announced that
he was buoyed by the decision of Jay Weatherill, South Australia’s Premier, to hold a royal
commission to investigate options to expand
his state’s involvement in nuclear energy to include enrichment, energy and storage.
The current status of South Australia in this regard is merely that of being a location for the
mining of uranium. Mr Walker and Mr Morgan
set up a company called Australian Nuclear

Energy in 2007 that examined the viability of
building a nuclear energy plant near Portland
in Victoria. According to the Financial Review,
former Labor senator Nick Bolkus, once a
staunch opponent of nuclear power, now reckons that he strongly supports the South Australian inquiry into establishing a nuclear industry.

Pressure Mounts for Snowy

Snowy Hydro chief executive Paul Broad says
that the pressure is on to prove the worth of
the energy supplier’s $834 million acquisition
spree, and to achieve the growth which he predicted. Last year’s $600 million purchase of
Lumo Energy from Infratil, and the $234 million acquisition of the Colongra gas-fired power plant in NSW, have between them almost
tripled government-owned Snowy’s debt. It is
now about $1.2 billion. The enterprise’s BBB+
rating remains unchanged. Mr Broad stated
that the process of convincing his board as to
the merits of the Colongra process was ‘more
complex’ than it had been for Lumo.

Trade

Fair Go Tassie

The Federal Government has put at risk plans
to reintroduce direct international shipping to
Tasmania by offering a new $200 million subsidy to Tasmanian companies that transship
their exports through Melbourne and other
mainland ports. The announced expansion of
the Tasmanian Freight Equalisation Scheme to
cover goods for export was announced following a meeting between Prime minster Abbott
and Tasmanian Premier Will Hodgman.
Tasmanian exporters shipping their goods
through mainland ports will receive $700 per
shipping container according to The Australian.

Australia Resists US

The Federal Government is on a collision
course with the US after adopting a contrary
position on the Asian Infrastructure Investment Bank about funding for coal-fired power
plants in third world countries. A leaked briefing paper, obtained by Fairfax Media, shows
the government is using an international forum
to frustrate efforts by the US, the United Kingdom and France to wind back export subsidies
for new but environmentally harmful coal stations in third world countries.

Roo Skins Ripe

Skins of kangaroos shot in Victoria can now
be sold around the globe. Federal Environment Minister Greg Hunt gave the green light
to export hides a year after the former government approved the trial sale of kangaroos shot
in Victoria for pet food. Up to 70,000 kangaroos a year are killed in Victoria under wildlife
control permits to reduce the damage they can
cause to commercial crops. According to the
Herald Sun, the use of culled kangaroos for pet
food and hide exports is part of a two-year trial
to commercially use carcasses that would otherwise be left to rot.

Business Wants Access

Australia’s largest business organisation has
called for the government to open up the negotiation of trade deals such as the Trans Pacific
Partnership according to The Age. As Trade
Minister Andrew Robb responded to criticism
of his actions in keeping the TPP text secret, the
Australian Chamber of Commerce and Industry said it wanted negotiation to be monitored
in real time by the Productivity Commission.

Trade Deals Bitter Pills

The price of medicine will increase, some Australians will stop taking their medications and
it will be harder for governments to restrict
the sale of tobacco and alcohol, according to
a comprehensive academic review of the Trans
Pacific Partnership between Australia and 11
other nations, including the US and Japan.
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At the State Funeral of
The Right Honourable Malcolm Fraser AC CH
The Scots’ Church, Melbourne
Friday 27 March 2015
_________

Some wonderful words were said, read and sung. Here are some of them:
HYMN
I Vow to Thee, My Country
tune: Thaxted
words by Sir Cecil Rice, music by Gustav Holst
I vow to thee, my country, all earthly things above,
Entire and whole and perfect, the service of my love;
The love that asks no question, the love that stands the test,
That lays upon the altar the dearest and the best;
The love that never falters, the love that pays the price,
The love that makes undaunted the final sacrifice.
And there’s another country, I’ve heard of long ago,
Most dear to them that love her, most great to them that know;
We may not count her armies, we may not see her King;
Her fortress is a faithful heart, her pride is suffering;
And soul by soul and silently her shining bounds increase,
And her ways are ways of gentleness, and all her paths are peace.

READING
Ecclesiastes 3:1-8
Angela Marshall
To every thing there is a season, and a time to every purpose under the heaven:
A time to be born, and a time to die; a time to plant,
and a time to pluck up that which is planted;
A time to kill, and a time to heal; a time to break down, and a time to build up;
A time to weep, and a time to laugh; a time to mourn, and a time to dance;
A time to cast away stones, and a time to gather stones together;
a time to embrace, and a time to refrain from embracing;
A time to get, and a time to lose; a time to keep, and a time to cast away;
A time to rend, and a time to sew; a time to keep silence, and a time to speak;
A time to love, and a time to hate; a time of war, and a time of peace.

MUSICAL ITEM
The Camellia Tree
written and sung on the piano by granddaughter, Hester Fraser
May your Camellia trees bloom and blossom
Long after you are gone
May they inspire us to find the courage
To face the gathering storm
For it feels like the world is on the brink of a terrible unknown
And you are not here, free the universe to roam
But the magnanimity of your ideas will never die
And that is why we only say goodbye until we meet again…
May the legacy of all your sacrifices
Be carried on by those you’ve left behind
May your humanity, integrity and wisdom
Always serve to remind us
That the world can be a better place
If good men speak their minds
With fire in their hearts and conviction in their eyes
And though I am afraid, and though I cry
We only say goodbye until we meet again…
and I know we’ll meet again, and I know we’ll meet again…

HYMN
The Day Thou Gavest Lord is Ended
tune: St Clement
words by John Ellerton, music by Clement Scholefield

The day thou gavest, Lord, is ended,
The darkness falls at Thy behest;
To Thee our morning hymns ascended,
Thy praise shall hallow now our rest.

As o’er each continent and island
The dawn leads on another day,
The voice of prayer is never silent,
Nor dies the strain of praise away.

We thank Thee that Thy Church unsleeping,
While earth rolls onward into light,
Through all the world her watch is keeping,
And rests not now by day or night.

The sun, that bids us rest, is waking
Our brethren ‘neath the western sky,
And hour by hour fresh lips are making
Thy wondrous doings heard on high.

So be it, Lord; Thy throne shall never,
Like earth’s proud empires, pass away:
But stand, and rule, and grow forever,
Till all Thy creatures own Thy sway.
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According to The Age, the so-called health
impact statement, compiled by the Centre for
Health Equity Training Research and Evaluation at the University of NSW relies on leaked
texts of draft chapters of the agreement Australia is preparing to seal within weeks.

Transpacific Oil Offloading

US oil major Chevron will exit its Australian
refining and fuel interests, after pushing ahead
with a $4.8 billion sale of its 50 per cent holding in Caltex Australia through the biggest
block trade in Australian history. The US oil giant has also quit its $300 million Cooper Basin
shale gas exploration joint venture with Beach
Energy.

Refugees & immigration

Under Labor, more than 50,000 illegal boat
arrivals came to Australia over six years, with
most released from detention on special visas.
Victoria has nearly 10,000 former boat people
on the Bridging E visa, the most of any state,
according to the latest Immigration Department
statistics. About 1630 of them live in Dandenong, while St Albans, Doveton and Sunshine
have about 400 each.
Immigration Minister Peter Dutton said that
more than half of the 50,000 asylum cases had
not been determined, including the 25,500 for
which the process had not even started. This
package of legislative reforms will allow the
government to begin a new fast-track assessment of asylum claims of the legacy caseload
of (illegal maritime arrivals) who arrived under
Labor’ said Dutton to the Herald Sun.

Sex Abuse Silence, Nauru

Allegations of physical and sexual assault of
immigration detainees including children at
Australia’s regional processing centre on Nauru
were not adequately reported or investigated
and demand greater attention by officials, contractors and police, the Moss Review has found.
According to The Australian, six weeks after
former integrity commissioner Philip Moss delivered his report to the Abbott government, a
redacted version was made public by Immigration Minister Peter Dutton and department secretary Mike Pezzullo, along with a commitment
to implement all 18 recommendations.
The review was announced in October by then
minister Scott Morrison after allegations by
Greens Senator Sarah Hanson-Young and others that detainees were being abused, along
with separate claims that contracted service
providers, particularly Save the Children staff
had fueled protests at the center.

Refugee Liar No Bar to Visa

A Tamil refugee who escaped to Australia while
on bail for allegedly murdering his pregnant
lover cannot be refused a visa despite repeatedly lying to the Immigration Department about
his past, a Tribunal has found. The Administrative Appeals Tribunal found the man’s lies were
‘equally consistent with a desire to escape’ illtreatment in Sri Lanka as with consciousness
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of guilt, and other evidence of his involvement
was not ‘clear and credible’ or ‘strong enough’
to justify rejecting his claim as reported in The
Australian.

Farming is a Crime

More than 150 illegal farm workers have been
caught and detained by the Immigration Department in the past six months, it has been
revealed in the Weekly Times. Farm raids conducted by immigration officers in Victoria and
southern NSW nabbed 37 unlawful foreign
workers in one week.

Tax

Future of Tax in a Shifting World

Adam Creighton writes in The Australian an
opinion piece saying global competition and
demographic change chip away at the tax revenue base. Joe Hockey is fond of recounting a
tory og his American friend who used Uber to
travel from North Sydney to the city. ‘Government misses out in three different areas: licence
fees for existing participants in the regulated
taxi market, company tax and probably GST
too.’
‘How do we design tax laws where money is
more mobile, goods are able to be delivered
by drone from Google and there are disruptive
technologies developed every day?’ the treasurer pointed to some challenges facing Australia’s
tax system. Tax reform in Australia has slowed
to a snail’s pace. Five years on from the Henry
tax review barely any of the 138 recommendations have been fully implemented (lifting tobacco excise is a notable exception) and none
of the hard ones, such as restructuring taxation
of savings and superannuation and cutting company tax.
Release of the Intergenerational Report has
focussed debate on the importance of curbing
spending growth as well.

Harper Report Out

Small businesses will be able to sue large
companies who use their market power to
strike unfair deals, under major changes to the
competition rules proposed by economist Ian
Harper. After months of consultation, Professor
Harper’s final report was expected to propose
more than 50 recommendations, ranging from
making it easier for upstarts such as Uber to
challenge taxi operators, to liberalising retail
trading hours, pharmacies and parallel imports.
‘We should not assume that greater market
competition will produce better options for
people,’ Australian Council of Social Service
chief executive Cassandra Goldie said in the
Financial Review.

A Case For More Tax

The Commonwealth Treasury has set out the
case for an increase in Australia’s rate of goods
and services tax and a series of cuts in income
and company tax, saying that at 10 per cent,
Australia’s GST is one of the lowest in the developed world according to The Age.

Open Wide the Gates

The Federal Government has thrown open the
doors to a broad-ranging debate on tax reform
- from changing the rate and base of the goods
and services tax to increasing capital gains
tax, reducing superannuation concessions, removing dividend imputation, and dealing with
bracket creep by indexing income tax thresholds. Federal Treasurer Joe Hockey has opened
the debate which will continue to the 2016 election and includes issues the government has
ruled out in its current term as reported by the
Financial Review.

Stamping out State Taxes

Assistant Treasurer Josh Frydenberg said several reviews had recommended the abolition of
stamp duty taxes, yet state governments continued to raise about $5.7 billion a year, 8 per cent
of total state tax revenue. State governments
charge stamp duty, which is really just a tax,
of between 9 and 11 per cent on home and motor vehicle policies. The government was due to
release a discussion paper by the end of March
as reported in the Financial Review.

Industry Cans Tax Attack

Business groups have attacked Labor’s planned
tax crackdown on multinational corporations,
warning it could deter investment and cost the
nation jobs. The Australian Chamber of Commerce and Industry, the Business Council of
Australia and the Minerals Council of Australia
all criticised Labor’s bid to crack down on tax
avoidance by multinationals, arguing the existing rules were among the most robust in the
world but charities including Uniting Care and
World Vision backed the move. According to
The Australian, Australia’s tax integrity measures, under which companies pay $70 billion a
year, were considered some of the toughest in
the world.

Hockey’s New Taxation Chief

Former adviser to Peter Costello, Robert Jeremenko, has been picked to head up tax reform
as the chief of staff. Jeremenko will take 18
months unpaid leave from his position as senior
tax counsel at The Tax Institute to take responsibility for the delivery of the white paper.
With the last five years at the Tax Institute, Jeremenko has previously served as a senior adviser
for a federal treasurer and tax adviser for the
Australian Tax Office. He is a proven thought
leader on taxation and highly experienced in tax
reform as reported in The Australian.

Smoking a Hole in Your Wallet

As of March 3, smokers will face a tax rise of
up to 37c for a packet of cigarettes on top of an
increase last month for beer, spirits and petrol.
The budget hike on so-called ‘sin’ taxes comes
under the twice-yearly indexation of excise introduced 30 years ago by the Hawke government and will see smokers slugged 47c for
every cigarette they buy.
According to The Age, the rise will add 15c
to a pack of 20 cigarettes, lifting the total ex-
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cise collected to $9.40. Smokers will cough up
$18.80 for every pack of 40 cigarettes, up 29c,
while the excise on a pack of 50 cigarettes will
rise 37c to $23.50.

ATO’s Finding Billions

The Australian Tax Office has flagged it could
raise billions of dollars from its investigation
of profit shifting by e-commerce multinationals as it widens its attention to the global pharmaceutical industry after previously targeting
information technology companies. While the
Tax Office has pledged to deliver $1.1 billion
in assessments from its International Structures
and Profit Shifting program, ‘we could get a
multiple of that’ from the e-commerce companies, Tax Commissioner Chris Jordan told the
Financial Review.
The audits of 12 e-commerce giants, which are
thought to include Apple, Google and Microsoft, had been ‘heavily resisted’ by some of the
companies, but Mr Jordan hoped to see some of
the legal challenges reach the courts by the end
of the year.

Tourism

Chinese Australian Splurge

More cashed-up Chinese tourists visited Australia last year than ever before, ploughing
more than $5 billion into the economy. According to The Australian, there were 789,300 visitor arrivals from China in the past 12 month,
a 10.5 per cent rise on the previous year, the
Australian Bureau of Statistics said. And they
are spending more while they are here, with
spending rising 55 per cent over the past three
years to almost $5.3 billion last year.

The Ghan in Hand

An iconic Australian tourism experience, The
Ghan, is back in Australian hands after a private
equity fund scooped up the asset from international company Serco Group. Great Southern
Rail, which operates, along with The Ghan, the
Indian Pacific and the Overland in Australia, is
now owned by Allegro Funds. Serco told The
Australian it had sold the asset for an enterprise
value and cash consideration of $4.8 million.

Next

Australia will require airlines to have two crew
members in the cockpit at all times as a safety
precaution following the Germanwings crash
that killed 150 passengers and crew. According
to The Age, US airlines had the ‘rule of two’ in
place before the germanwings crash. It means
that, if one pilot needs to exit the cockpit to use
the toilet, a flight attendant will enter the cockpit until the pilot returns.
Minister for Infrastructure and Regional Development Warren Truss said the new rules would
take effect immediately and will apply to all
domestic and international flights by Australian operators, including Qantas, Jetstar, Virgin
Australia and Tigerair Australia, which operate
aircraft with more than two flight attendants.
This covers all aircraft with 50 or more seats,
and so included some larger regional turboprops as well as jets.

Climate change, environment
& energy

Climate Deal on Cards

The Federal Government has committed Australia to joining the next big global climate pact
according to The Age. The global accord is to
be agreed in Paris in December. Countries are
announcing their carbon targets to take effect
from 2020, with the US pledge expected in
April.

Pollution Concession

The Federal Government has proposed a major
concession to the heavy-polluting electricity industry in its direct action climate change policy
by exempting individual companies from caps

on emissions. According to The Age, the government is beginning public consultation for the
so called safeguards mechanism for its $2.55
billion Emissions Reduction Fund, which will
pay major polluters to reduce their pollution.
With the first auctions for the fund only weeks
away, companies are yet to see what penalties
they would face if they increased emissions.

Swift Parrot in Danger

The swift parrot is suffering such a catastrophic
population decline that conservationist biologists are pushing for the brightly coloured bird
to be urgently listed as critically endangered.
The parrot lives much of the year in Victoria
and New South Wales, where it feasts on the
nectar of flowering gums. But when it migrates
to Tasmania to breed, it comes under attack
from predatory sugar gliders, according to research published in The Age.
With an already slim population of less than
20000 birds, conservationists have warned that
numbers could halve in just four years - and
crash by as much as 87 per cent in three generations, according to findings outlined in a paper
published in the journal Biological Conservation.

Limited Access for Bees

Despite two federal parliamentary inquiries
recommending states establish clear guidelines
for beekeeper access to public lands and national parks, apiarists in NSW and Victoria say
they are still struggling with inconsistent and
excessive regulation. The Australian Honey
Bee Industry Council has now renewed its plea
for federal assistance in a submission to the agricultural competitiveness green paper.
Executive director Trevor Weatherhead said the
majority of honey produced in Australia came
from crown land and beekeeper access was
crucial for the industry’s viability. While honey
production is only worth about $100 million
a year, the value of the agricultural and horticultural crops grown in Australia that rely on
honey bees for pollination is valued at up to $6
billion.
The council submission argues that native forests play a major role in allowing bees to recover for further pollination services and should
consequently be considered to be ‘prime agricultural land’ for beekeeping.
The Victorian Apiarists Association received
assurances from both major parties in the prelude to the November state election, with the
previous government preparing draft legislation which would have provided greater surety
to beekeepers about access to public land.

Reef Protest Bankrolled

A global campaign to discredit the Federal
Government’s protections for the Great Barrier Reef is being bankrolled by a former liquor baron and environmental philanthropist
through his private charitable trust. As reported
in The Australian, Cellarmasters founder David
Thomas has pledged to match two for every
one dollar raised by WWF Australia in its longrunning ‘Fight for the Reef’ campaign.

Great Barrier’s to Industry

Federal Environment Minister Greg Hunt said
he was confident he could convince the World
Heritage Committee not to place the Great
Barrier Reef on an endangered list after placing a permanent ban on dredge spoil - which
is mostly sand - being dumped in the marine
park. The government is to make its main pitch
to the World Heritage Committee, where Mr
Hunt says he believed the actions taken by the
federal and state governments will be enough to
protect the the reef and stop the listing, which
would impose tougher environmental rules on
industry and recreation in the park.
According to The Age, the federal and state

governments have committed $2 billion for
protection for the Great Barrier Reef over the
next 10 years.

Reef Doomsayers

Truth is, carbon dioxide is the most important
food for all life, according to Patrick Moore
in The Australian. There is nothing more symbolic of the natural beauty of Australia than the
Great Barrier Reef. This makes it a powerful
emotional tool to strike fear into the hearts of
citizens. The ‘ocean acidification’ hypothesis,
that corals and shellfish will die due to higher
levels of carbon dioxide dissolved in the sea, is
often used to stoke those fears.
We are told CO2 is too high and we will suffer
from it, where the truth is that nothing could be
further from the truth. We should celebrate CO2
as the giver of life that it is. A co-founder and
former leader of Greenpeace, Patrick Moore
is now chair of ecology, energy and prosperity with Canada’s Frontier Centre for Public
Policy.

Next

Now almost two years old, John Cook’s 97 per
cent consensus paper on anthropogenic global
warming has been a runaway success. Downloaded more than 300,000 times, voted the best
2013 paper in Environmental Research Letters,
frequently cited by peers and politicians from
around the world, the paper seems to be the definitive proof that the science of climate change
is settled. It isn’t.
Consensus has no place in science. academics
agree on lots of things, but that does not make
them true. Even so, agreement climate change
is real and is caused by humans doesn’t tell us
anything about how the riss of climate change
weight against the risks of climate policy. But
in our age of pseudo-enlightenment, having 97
per cent of researchers on your side is powerful
rhetoric for marginalising political opponents
according to Richard Tol in an opinion piece in
The Australian.

Solar Power 2.0

The heavily subsidised solar industry appears
set for a shake-up after Environment Minister
Greg Hunt revealed his concern that 15 per cent
of the 1.3 million rooftop panel systems were
substandard. According to The Age, the Victorian government is preparing a ‘renewable energy action plan’ and finalising the guidelines
for its $20 million ‘new energy jobs fund’. It
will also release a discussion paper on community-owned wind power.

Canada’s Nuclear Synergy

South Australian Labor Treasurer Tom Koutsantonis has met Canadian government officials to push for their participation in his state’s
royal commission into the nuclear power industry. The news came as federal Liberal MP
Rowan Ramsey, whose electorate covers a vast
area of South Australia’s remote far north said
he hoped a potential site for a national nuclear
dump could be found in the region, and would
consider one on his 2,400ha farm. Mr Koutsantonis said that federal Trade Minister Andrew
Robb, who was also in Canada, had also reaffirmed the federal government’s support for the
royal commission.

Agriculture, cattle & water

Farmers Cashing in on Global Prices

Prices paid to farmers for their produce are
tipped to rise by more than 5 per cent this year
as the increasing demand for food hits home.
Forecasts reported in The Australian by the
Australian Bureau of Agricultural and Resource
Economics and Sciences predict the gross value
of farm production will increase to $54.4 billion in 2015-16, up from $51.6 billion this year.
The value of livestock and crop production is
expected to increase as global food prices rise,
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helped domestically by the falling Australian
dollar and Australia’s new free-trade agreements with China, Japan and Korea. However,
the poor wheat crop last year and devastation
of the cotton crop by severe drought in northern NSW will hit export earnings, with gains
expected from booming wheat and beef exports
offset by a plunge in cotton, barley and mutton
earnings.

Media

Turnbull Takes on Murdoch

The right to watch top sporting events on freeto-air television is a ‘very Australian arrangement’ that should be protected according to The
Age, Communications Minister Malcolm Turnbull has declared. In comments that threaten
to widen a rift between Mr Turnbull and the
billionaire media mogul Rupert Murdoch, the
minister said his decision to keep key sports
rights ringfenced for free-to-air broadcasters
ensured a ‘fair go’ for all Australians.

Regulator Backs Reforms

The head of the competition regulator says he
has no particular concerns about the Federal
Government’s proposed changes to media laws
but understands the government’s caution over
changing the anti-siphoning provisions that
govern the broadcast of major sporting events
on free-to-air television.
As reported in The Australian, ACCC chairman
Rod Sims has also warned media companies
that any ownership changes under new laws
will be subject to the regulator’s green light.

Slow Video on Demand

Australians will not embrace subscription video-on-demand, SVOD, services such as Netflix
as quickly as Americans because they are less
used to paying for television content, according to SBS chief executive Michael Ebeid. In
an interview with the Financial Review as he
prepares to lay out his vision for the government-owned broadcaster, which turns 40 this
year, Mr Ebeid said he agreed with Deloitte that
SVOD would ‘complement, rather than crush’
linear television viewing.
SBS on Demand says it has seen an even spread
of viewing across platforms, with about 36 per
cent of stream views on desktops, 30 per cent
on mobile devices and 23 per cent on smart
TVs - with the other 10 per cent including set
top boxes and game consoles.

Justice

Hayne Replaced By Wife

Melbourne Judge Michelle Gordon’s appointment to the High Court has been widely applauded. As an expert in commercial and tax
law, Justice Gordon, 51, attended St Mary’s
Anglican Girl’s School and the Presbyterian
Ladies’ College in Perth before completing jurisprudence and law degrees at the University
of Western Australia. In July 1995, she married
Kenneth Hayne, whom she will replace on the
bench as he is retiring at the mandatory statutory age of 70 as reported in The Age. No media
fuss to date!

International Man

Prominent barrister Julian Burnside QC is looking to international lawyers to back his appeal
for the International Criminal Court to investigate Prime Minister Abbott and minister for
social services Scott Morrison. Burnside told
Lawyers Weekly it was his personal view that
Abbott and Morrison, as well as politicians responsible for the mistreatment of boat people
in previous governments, (Hello!Hello!) are
guilty of crimes against humanity.
He said he did not expect the ICC would have
the resources to actually prosecute Australian
politicians but was hopeful the ICC investigation could be launched. Mr Burnside said the
recent Forgotten Children report and the Moss
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Review, which highlight human rights abuses
on Manus Island and Nauru, would form part
of the evidentiary substrata of his communique
but said he would not pretend to do the ICC’s
investigation himself.

Under the Rug

Self-reporting to authorities of suspected foreign bribery and corruption by Australian companies is failing to occur, with top accounting
firm Deloitte revealing it has investigated at
least 100 potentially illegal acts involving local firms in the past two years. It is understood
that only a handful of those companies have reported to police their suspicions that their own
staff have engaged in foreign bribery or other
criminal conduct as per The Age.

$1.4m Spend Legitimate

Former high-profile union leader Kathy Jackson will argue that her use of union-issued credit cards to buy designer clothes, lavish meals
and overseas vacations worth hundreds of thousands of dollars was entirely appropriate. The
former Health Services Union secretary, accused of wrongfully spending $1.4 million, has
fired back at the fraud and theft claims against
her in a new statement of defence filed with the
Federal Court.

Compo Comment Out of Touch

Human Rights Commission president Gillian
Triggs has been slammed as ‘completely out
of tough’ after suggesting most ‘fair-minded’
Australians would believe it was reasonable
to give $350,000 compensation to a detained
wife-killer. Federal Liberal Deputy whip
Andrew Nikolic and Coalition backbencher
George Christensen threw their support behind
senior federal minister Scott Morrison after he
described Triggs comments as ‘absolute nonsense’ as reported in The Australian.

Gatto Invades Down Under

A company linked to underworld identity Mick
Gatto is making a brazen expansion into Victoria’s racing industry, bolstering Victoria Police’s push for new laws to freeze out organised
criminals and bikies from a range of sectors.
Gatto Corporate Solutions Pty Ltd in conjunction with Swords & Associates have recently
opened a debt collection agency specifically
for the horse racing industry. Victorian racing
authorities urge industry figures in The Age to
exercise ‘extreme caution’ before engaging any
person to collect a debt.

Mismanaged Public Purse

An alleged fraud ring involving a senior Victorian education official and private companies
operated by his family or friends will be at the
centre of public hearings in April by the Independent Broad-based Anti-Corruption Commissioner Stephen O’Bryan QC. The Age revealed the confidential Education Department
audit that described the funding program as a
‘shadow financial system’ which allowed senior bureaucrats to withdraw public funds from
select schools to use how they wished without
accountability.

Global Bikies Target Victoria

International outlaw motorcycle gangs are targeting Australia because of wildly inflated illicit drug prices, and Victoria is the destination
of choice due to a black hole in the criminal
law, a high level crime conference has been
told. Detective Superintendent Peter De Santo
said the price of ice in the US was about $5600
a kilo, while the price in Australia was between
$220,000 and $300,000.

Broadband & IT

2500 Data Cops

About 2500 officials across the country will be
able to sign off on access to Australians’ phone
and internet records under the Federal Government’s new ‘metadata’ laws passed in late

March. Analysis by The Age has found that a
great majority of people empowered to approve
requests for so-called communications metadata are police officers. Such data can be accessed
from telco firms without a warrant, however the
application has to be approved by a senior officer or official.

Data Not So Safe

A former director-general of the Australian Security Intelligence Organisation, David Irvine,
has voiced concerns about where Australian’s
data is stored in the cloud, as data retention
laws are being considered in Parliament. With
the bill not requiring onshore storage of data,
Mr Irvine said he was a ‘cyber nationalist when
it comes to where you position the cloud.’ He
would rather the cloud hover ‘over Sydney or
Melbourne rather than Shanghai or Bangalore,
where it was governed by someone else’s sovereign legislative system’ as reported in the Financial Review.

Fraud Cop in Phone Warning

Banks, tech firms and financial payments providers are putting consumers at a heightened
risk of identity theft with new tap-and-go payments services, in spite of upgrades to security
on mobile devices, police and security experts
have warned. Queensland Police’s head of
fraud and cybercrime, Detective Superintendent Brian Hay, said he welcomed stronger security being introduced by banks, device makers and payments companies to combat fraud,
but a lot more needed to be done.
‘As we put more and more financial commodities onto our smartphones, it is no mistake that
the crooks have been developing malware for
smartphones and mobile devices more prolifically since 2012.’

Federal Unison on Meta Data

The Federal Government rejected last-minute
pleas for stronger safeguards to protect press
freedom in a new surveillance regime. Labor
and the Coalition were negotiating to vote in
unison on the data retention laws after years
of disputes over the threats to personal privacy
from new powers to store and inspect a consumer’s phone and internet records.
Media companies are not satisfied with a compromise offer to require police and security
agencies to gain a warrant from a court before obtaining a journalist’s ‘metadata’ to uncover his or her sources, the only adjustment
to the new security bill to address concerns
about freedom of the press. The Australian has
been told that both major parties are dismissing calls from companies and the media union
for stronger protections - known as ‘contested
warrants’ - that would give publishers a chance
to argue in court against security agencies that
seek to examine a journalist’s record.

NBN Contracts Go to India

NBN Co is set to award contracts worth hundreds of millions of dollars to Indian outsourcing giant Tata Consultancy Services and New
Zealand telecommunications provider Kordia
Solutions to help design the Coalition’s national broadband network. Telstra signed a fouryear deal worth up to $390 million in December
to plan and design the majority of the NBN and
how its three technologies would connect to the
premises.
The Financial Review can reveal the ret of the
NBN is set to be designed by Tata and Kordia.
Telstra is seen by many as a shoo-in for design
and construction contracts for the NBN thanks
to its ownership and understanding of the underground pits and pipes used by the project.
The move is seen internally as a way to ensure
Telstra does not take its NBN contracts for
granted and provides reasonable prices. Both
companies competed against Telstra for the
main design contract.
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Labor’s original NBN called for 93 per cent
of homes and businesses to be directly hooked
up with fibre-to-the-home. But the Coalition’s
move to a mix of internet technologies has required a change in designs and planning. Fibreto-the-node, FTTN, runs fibre to street side node
cabinets that then rely on existing copper phone
lines. The hybrid-fibre coaxial (HFC) network
currently used for cable broadband and Pay TV
is set to be upgraded with new technology.
The company aims to connect 1.09 million
homes and businesses to the NBN by mid-2015.
Under Labor, NBN Co had previously planned
to pass 3.2 million premises by the same deadline.

5G 2020 Commercial Reality

no pay’ plan, announced by the Federal Government, has bipartisan support as reported in the
Financial Review.

Pension on the Increase

Age pensioners get a $5.90 increase in their fortnightly payments for singles - an extra $153.40
a year - and $8.80 a fortnight or $228.80 a year
for couples. Social Services Minister Scott Morrison said the rise meant Australia’s 3.7 million
age pensioners were now $51.80 a fortnight better off if single and $78 a fortnight if a couple
since the Coalition was elected. The Australian
reports that government is keen to combat what
it describes as a Labor scare that pensions will
be cut because of a planned change in indexation for the payments.

Telstra’s mobile chiefs say it is impossible to
predict when the multibillion-dollar next generation of mobile network technology, known as
5G, will be rolled out across Australia. Speaking
on the sidelines of the Mobile World Congress
in Barcelona, Telstra network group managing
director Mike Wright said Telstra was partnering with its long-term equipment supplier, Ericsson, to help define what 3G would actually
mean. 5G is due to become a commercial reality from 2020 and is expected to deliver superhigh-speed mobile internet with less power consumption.
It will eventually replace the 4G networks Telstra, Singtel-Optus and Vodafone Hutchinson
Australia are rolling out today. Australia’s top
three telcos will have to collectively spend billions of dollars building and upgrading their
networks to be 5G compatible. Mr Wright said
most of this would come from installing equipment in thousands of tower sites across the
country according to the Financial Review.

$1 Billion Upgrade

$4316 for Home Internet?

Cancer patients want the Federal Government
to look at crowd funding, a lottery or private
health insurance to immediately pay for 30 new
high-cost treatments that could extend their
lives. The nation’s drug subsidy scheme does
not cover the treatments and will consider another 44 new high-cost treatments for subsidy
according to the Herald Sun.

The cost of connecting a single existing home
or business to the national broadband network
has risen to $4316 thanks to higher construction
costs and a change in accounting rules, according to the NBN Co. The NBN Co has just been
subjected to its seventh review into the NBN
since Communications Minister Malcolm Turnbull took over the project.
In 2013, when Labor was rolling out the network, NBN Co said the cost per premise was
$1100 - a figure that did not include the cost of
connecting homes to local telephone exchanges
and points of interconnect. Once that was included the price was $3300.

Federal cabinet is considering a $1 billion plan
to replace the 198os-era Centrelink computer
system amid warnings it has become an impediment to the sweeping welfare overhaul designed
to ease pressure on the fastest-growing area of
government spending. With the simple task of
changing a letter for social security payments
taking 100 public servants six months and costing $500,000, Social Services Minister Scott
Morrison and Human Services Minister Marise
Payne are pushing for funding in the May budget to replace the system.
The vast majority of childcare centres in Melbourne are charging well above the Productivity Commission’s proposed ‘benchmark’ fees,
a new analysis reveals, as the Federal Government prepares to overhaul its $7 billion-a-year
policy as revealed in The Age.

Subsidise Our Lives

How High Can you Go?

Benchmarks Rejected

Systematic Violence in Homes

Tony, It Only Needs a Band-Aid

Immunisation Pays

Vulnerable children living in residential care
units will be moved into foster care under a $43
million plan from the State Government. The
sector is struggling with a shortage of foster
carers and hopes the new investment will allow
existing carers to expand their work as well as
encourage others to become involved. There is
a major shortage of home-based care in Victoria
which has seen hundreds of children placed in
residential care units.
At June 30 last year, more than 500 children
were staying in these units. There have been
reports of serious physical and sexual abuse
and exploitation in residential care units. The
state’s Commissioner for Children and Young
People, Bernie Geary, is investigating sexual
exploitation and abuse in residential care units.
Under the Labor government policy, targeted
care packages will be available tailored to each
child’s needs. Features of the fund include giving extra money to carers to lease bigger cars or
houses if they are looking after a sibling group
who have been placed in residential care.

The Abbott government has been accused of
exaggerating growth in healthcare spending to
justify cuts to Medicare rebates. Health Minister
Sussan Ley has begun consulting doctors about
reforms, in the hope that the federal government could rein in what she has called the ‘rapid
and unsustainable’ rate of growth in Medicare
spending.
While her first public act as minister was to
withdraw changes that would have cut rebates
for short GP visits by $20, the government
still plans to cut rebates for GP visits by $5 in
July, and give bulk-billing doctors the option of
charging patients a fee of up to $5.
Stephen Duckett, a former head of the federal
Health Department who is now health program
director at the Grattan Institute, said that the use
of raw figures, which have also been cited by
the Prime Minister, overstated the increase in
spending. He reckoned this was because such
figures did not take into account inflation and
population growth.
Australian parents will lose thousands of dollars worth of childcare and welfare benefits if
they refuse to vaccinate their kids. The ‘no jab,

GPs Question New Deal

Doctors are urging the Federal Government to
put patients first in an y future agreement with
pharmacists. The government is negotiating a
new agreement to begin in 2016, under which
pharmacists will be paid by taxpayers to deliver
medicines under the Pharmaceutical Benefits
Scheme. The previous five-year deal signed in
2010, paid $15.4 billion to 5,000 pharmacists.
But the Royal Australian College of General
Practitioners says the agreement has not been
value for money. It pointed to a recent Australian National Audit Office report, which questioned the Government’s administration of the
scheme and whether t had met the objective of
improving health outcomes. According to the
Herald Sun, Health Minister Sussan Ley has
promised that consumers and doctors will have
a say in negotiations.

Children in boys homes operated by the Salvation Army from the 1950s to the 70s were subject to systematic physical and sexual violence
that went ‘hand in hand with psychological
abuse’ according to the Royal Commission into
Institutional Responses to Child Sexual Abuse
which released its report after public hearings
last year.

Health & welfare

the ground for sustainable budgets and government policy that meet the long-term needs of
Australians. But the most recent report glosses
over rising deficits and health spending in favour of some magical thinking, writes Grattan
CEO John Daley in The Conversation. What the
Intergenerational Report should do is show how
government policy is robbing the young to pay
the old, and how we need to reform excessively
generous retirement income policies, John and
Danielle Wood write in the Financial Review.
Part of the problem is that The Age pension
is too large, growing fast and poorly targeted.
Governments can cut it back while safeguarding
the living standards of the elderly by recovering
money from their estates after death. Sooner or
later, the unthinkable will have to be thought of
as essential to budget repair.

$43m to Protect Vulnerable

Steal from the Young, Give to the Old

The Intergenerational Report is supposed to lay

Household debt is higher in Australia than anywhere else in the advanced world, exposing the
economy to risks in the event of another financial crisis. Household debt is equal to 130 per
cent of GDP, according to analysis by Barclays
chief economist Kieran Davies, compared with
an average across the advanced world of 78 per
cent. The Herald Sun reports that Australia’s
debt levels are going up at a time when other
advanced economies are coming down.

Premiums Rise, Costs Cut

Two of Australia’s biggest health insurers are
cutting the amount they will refund patients for
alternative therapies and gym memberships at
the same time they are raising the cost of insurance. For years, insurers have been locked
in a price and service war to woo customers by
offering to pay a share of the costs of many ‘extras’ including more unconventional treatments
such as reiki and Alexander technique.
The cuts come as NIB, the country’s fourthbiggest health insurer joins other funds in lifting its premiums on April 1. NIB premiums will
rise by an average 6.55 per cent as reported in
The Age.
Keep Our Minds Healthy
Four months after the National Mental Health
Commission completed a government-ordered
review of the sector, the Department of Health
has yet to decide whether hundreds of contracts
for community based services will be funded
beyond June 30. In a joint letter to the Prime
Minister and Health Minister Sussan Ley, 70 organisations pleaded with the government to take
‘urgent action to ensure continuity of services
and programs for Australians who live with
mental illness, and those who care for them’.
According to The Australian, the organisations
include Mental Health Australia, the Black Dog
Institute, Sane Australia, Headspace, RUOK?
Limited, the Hunter Institute of Mental Health
and the Mental Health Fellowship of Australia.
‘This ongoing uncertainty is causing a huge disruption to organisations and, increasingly, deep
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anxiety amongst the people they serve.’ National Mental Health Commission chairman Allan
Fels confirmed the government had received the
review report at the end of November but had
not yet to respond.

Party happenings

Internal Spill

One of the Abbott government’s top public
servants has been sacked after falling out with
Barnaby Joyce in a rare decision that follows
Labor attacks on the Agriculture Minister over
drought relief. The Australian reports that Governor-General Peter Cosgrove has been asked to
terminate the employment of the Department of
Agriculture, Paul Grimes to end months of tension.

Spinning Heads

In an opinion piece by Peter Van Onselen, a
professor at the University of Western Australia, contends in The Australian that government ministers are starting to look like a team of
contortionists, pushing the limits of the human
body. Is there any policy on which this government won’t backflip? We have seen such manoeuvering on the medicare co-payment, now
dumped, and the newly higher-than-inflation
defence force pay offer. Prime minister Abbott’s
rock-solid adherence to his generous paid parental scheme has been kicked to the kerb, and
the Prime Minister’s right to appoint knights
and dames has been taken away from him.
Abbott tells his supporters he wishes he could
amend section 18C of the Racial Discrimination
Act, but he won’t even try to do so. Subsidies to
the car industry have been reinstated with internal divisions over the extent and purpose. The
Age of entitlement returns after the Intergenerational Report told us just how unsustainable it is.
Throw in some freelancing by the Treasurer on
allowing young people to use their superannuation to help them buy their first home (slapped
down by Communications Minister and potential Abbott challenger Malcolm Turnbull) and
the mixed messages continue.
Industry Minister Ian Macfarlane wants us to
believe the revival of car industry subsidies is a
consequence of the government seeing the light
when it came to limited assistance.

Titanic Sunk Before Sailing

Clive Palmer’s $500 million plan to build the
Titanic II remains high and dry, with little sign
that work on the project, which is already at
least two years behind schedule. Workers at the
CSC Jinling shipyard in Nanjing, in China’s
eastern Jiangsu province, are sceptical that the
ship, originally planned to launch next year,
would ever be built.

Hockeys’ Defamation Headline

May 5 last year started with a rude awakening for Joe Hockey when his press secretary
called after midnight to inform him of a headline: ‘Treasurer for sale’. He read it online, but
around 6am he went to his newsagent in the
smart Canberra suburb of Manuka, where he
found the Sydney Morning Herald - sister paper
of The Age - had a front page with the same bold
headline.
Hockey took the witness stand in the Federal
Court in Sydney to describe why he was so
upset by that story, which his barrister, Bruce
McClintock, SC, had claimed was a spiteful,
vindictive and vengeful attempt to cast the
Treasurer as a criminally corrupt politician willing to peddle access to power in exchange for
bribes in the form of donations to the Liberal
Party. NO decision yet.

Kroger Sets New Vision

The Victorian Liberal Party is set for an overhaul, with new president Michael Kroger announcing sweeping plans to review the Coalition agreement, increase power to local
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branches and recruit more women to Parliament. Headed by Liberal Stalwart David Kemp,
the review gave a brutal assessment of the former government’s only term, warning the party
must overcome structural problems if it is to be
competitive at the next state election in 2018 according to The Age.
Based on 415 submissions, Dr Kemp’s interim
report comes at a critical juncture for the Liberals, with Mr Kroger and the new administrative
committee assigned with making the Victorian
division more competitive ahead of the next
federal election, where several seats are at risk
of falling to Labor.

The Benefit of Hindsight

According to Andrew Bolt in the Herald Sun,
the NSW election was supposed to finish off
Prime Minister Tony Abbott. Instead, the big
Liberal victory threatens Labor leader Bill
Shorten. He’s in trouble because Labor in NSW
ran a Shorten-style campaign - dishonest, negative and populist - that backfired. How fast the
tables have turned. Just two months ago, most
of the media - egged on by Malcolm Turnbull
supporters - insisted Abbott had to be dumped.

Shuffle on the Horizon

A shake-up of Prime Minister Abbott’s office
is on the cards, with long-serving political fixer
Tony Nutt in discussions to return to Canberra
after the NSW state election. In a move that
would potentially diminish the power and influence of Mr Abbott’s chief of staff Peta Credlin,
Mr Nutt would serve in a role that would give
him responsibility for improving relations with
the backbench. NUTT is not coming to Canberra.

attacking a member of the party. The charges
have been brought by the Victorian branch of
the Maritime Union of Australia with the backing of the Victorian Trades Hall Council.

Serious Soul Searching

Labor is gripped by a new bout of soul-searching as the party struggles to understand how it
lost two inner-city Sydney seats to the Greens
and failed to take two more off the Nationals on
the far north coast of NSW. Sam Crosby, who
heads the McKell Institute, urged the party to
rethink its strategy to combat the Greens and
lashed Labor’s lack of policy development and
flaws in campaign strategy. The Greens, if left
‘unchecked’, could destroy Labor, according to
Mr Crosby in The Australian.

Fergie’s in Trouble

Former Federal Labor stalwart Martin Ferguson
is facing moves to expel him from the party for
supporting the Coalition over power privatisation during the NSW electoral campaign. Mr
Ferguson has been referred by the Victorian
branch of the Maritime Union of Australia to
the ALP’s disputes committee as reported in the
Financial Review.

Farewell to a True Liberal

One of the Abbott government’s rising stars has
thrown his support behind the campaign to legalise gay marriage, declaring it will ‘become
part of the Australian way of life’ because community attitudes are changing. Josh Frydenberg,
often touted as a future party leader, now openly
calls for a conscience vote.

Malcolm Fraser, the nation’s 22nd prime minister, was always philosophical about how he
would be remembered, saying: “I hope that the
record will one day speak for itself.” On March
20, aged 84, Australia lost its most enigmatic
prime minister, a man who almost all Australians had admired at some stage in their lives as
his politics slid from Right to Left with age. He
was a prime minister of economic orthodoxy,
social innovation and Cold War faiths. Possessed of a frightening work ethic, Fraser was
obsessed by process and pledged to integrity
in government. He also became the spearhead
of the conservative forces in 1975 when he
blocked supply to force an election, demanded
the governor-general sack Gough Whitlam and
won a landslide victory amid a bitterly divided
nation.

A Lot of Hot Air

Second Time Lucky

Gay Marriage Switch

Some cross benchers believe the Greens talk too
much in the Senate and are pushing for more
speaking time for themselves. The concerns
were raised directly with government Senate
leader Eric Abetz as the cross benchers seek to
have a greater ability to participate in debates.
Senators David Leyonhjelm, Bob Day and
Zhenya Wang told The Australian they were
frustrated that Senate procedure relating to matters of public importance typically did not guarantee they could speak.
Principles, Compassion and Strength: the Very
Measure of a Towering Figure
Peter Georgiou believes Malcolm Fraser stayed
true to his principles, even in the face of party room dissent, writing in The Age. Malcolm
Fraser - as opposition leader, prime minister and
in retirement - was always a polarising figure,
a characteristic coming through in some of the
assessment of his legacy.
Fraser’s steely determination in blocking supply in 1975, with all that followed, including
Gough Whitlam’s equally determined reaction,
produced one of the most bitterly divisive periods in federal political history, according to
Michelle Grattan in The Conversation.

Ferguson Faces Feud

Former federal Labor minister Martin Ferguson has been accused of three breaches of party
rules related to his appearance in a Liberal Party
television advertisement during the NSW election campaign reported by the Financial Review. Amid moves to expel Mr Ferguson from
the party of which he has been a member for 40
years, he has been charged with disloyalty to the
party, publicly attacking the party, and publicly

Prime Minister Tony Abbott is pressuring Labor
to back minimum five-year sentences for illegal
gun traffickers via the unusual step of reintroducing the same legislation that Labor rebuffed
in the Senate last month according to The Age.

Suicide Comment Misstep

Jeff Kennett, chairman of the beyondblue depression initiative, has blasted Clive Palmer for
saying Tony Abbott should ‘commit suicide’
over his government’s plan to deregulate university fees as reported in The Age.

Turnbull’s Ticking Timebomb

According to Andrew Bolt, a columnist in the
Herald Sun, Abbott has changed. He listens
more. He has focused on domestic issues with
announcements on home purchases, childcare,
domestic security, job schemes and more. He
heard the complaints about being too dependent on his chief of staff, Peta Credlin, and will
soon add a top gun to his office. He has started
to win back the base he’d offended and has been
sharper in debate, particularly against policylite Labor leader Bill Shorten.
The media refuses to notice, but the public has
noticed, as seen in recent Newspoll figures.
Scott Morrison is the undoubted star of his government. He stopped the boats as immigration
minister, and now as Social Services Minister
is softening his image with many child care announcements. Morrison is also one of the Government’s best communicators, and clearly has
leadership potential. The only problem is that he
has only been in Parliament for eight years and
needs more experience but at this rate, it won’t
take long before he - not Turnbull - seems Abbott’s natural successor.

He also has one huge advantage over Turnbull.
Turnbull is a fervent supporter of carbon taxes,
same-sex marriage, the ABC and many other
Labor causes. He even sided with Labor again
when he defended the president of the Human
Rights Commission from Abbott’s attack on her
appalling bias when running her inquiry into
boat children in detention. Its not surprising that
Morrison would join other influential MPs - Finance Minister Mathias Cormann and Education Minister Christopher Pyne - to make it very
difficult for Turnbull to replace Abbott now.
Foreign Minister Julie Bishop, once tipped to
be a Turnbull ally, is also said to be against a
new spill, and ready to stand against Turnbull if
there is one. So Turnbull’s supporters are pushing a leadership coup not because Abbott hasn’t
improved, but because he has. They are pushing
it not because Turnbull is the best option, but
because he soon won’t be. And the media have
been their far too willing tools.

Frydenberg a Household Name

Parliamentary Secretary Josh Frydenberg is set
to emerge as a key player in the government’s
operation to turn around their fortunes. The
Victorian MP isn’t a household name, but he’ll
be prominent for the remainder of the government’s term. Frydenberg was a senior national
security adviser to John Howard and was also
a senior adviser to then Foreign Minister Alexander Downer.
The previous budget failed spectacularly, according to Daniel Meers in the Daily Telegraph,
where many of Joe Hockey’s problems stemmed
from not having an Assistant Treasurer as Abbott persisted with refusing to replace Senator
Sinodinos who had been stood down pending
ICAC investigations.

Liberal Donors Close Wallets

The Prime Minister has been urged to fix the
party following extraordinary warnings from
its then honorary treasurer, Philip Higginson,
of a ‘lack of trust’ with supporters because of
the way the party is being run. Throwing weight
behind the calls for change, former party treasurer Michael Yabsley told The Australian that
the Liberals needed to act on Mr Higginson’s
concerns.
The dispute over the partys direction is widening as Liberal MPs warn that the government’s
recent political troubles discouraged supporters,
making it ‘very very hard’ to raise the funds
they need to fight the next election.

Shorten’s Lesson on Leadership

The opposition leader should not comment on
Coalition instability, according to an opinion
piece on page 12 of The Australian.

Big Palmer’s Big Bust-up

A unilateral decision by Clive Palmer on how
his party would vote in the Senate sparked a
‘big bust-up’ in the Palmer United Party, angering Glenn Lazarus and his former senate colleague Zhenya ‘Dio’ Wang and clearing the way
for the Queensland senator to quit the party.
Fairfax media was told that both Senator Lazarus and Senator Wang were furious with Mr
Palmer’s announcement that his party’s Senate
team would ‘abstain from voting on any legislation proposals until government chaos ended.’

Transport & infrastructure

Too Much Synergy

A proposed alliance between Qantas and a major Chinese carrier would reduce competition
on Australia-China routes and lead to higher airfares, the Australian Competition and Consumer Commission has found. The ACCC released
a draft decision proposing to deny authorisation
for Qantas and China Eastern to coordinate their
operations.

Education

Hunt for top teaching uni

University rankings reflect research output with
little focus on where is best for students to learn,
according to Gary Newman in an opinion piece
in The Age. ‘Universities try to game particular
indicators that do well in the rankings,’ says Andrew Norton.

Uni Backflip Flip Flop

The Federal Government’s last-ditch attempt to
win support for its higher education reforms by
abandoning a threat to sack 1700 scientists has
failed to convince the Senate crossbench to support the deregulation of university fees. Education Minister Christopher Pyne announced that
the Government would continue to fund the
National Collaborative Research Infrastructure
Strategy, NCRIS, even if the Senate blocks fee
deregulation.
The government’s higher education package
was originally designed to save the budget $4
billion over four years, but as the 20 per cent cut
was blocked, it will instead cost an estimated
$1.3 billion over the same period as reported in
The Age.

Education Reform Review

According to Tim Dodd in the Financial Review, there is a golden opportunity to make it
a review about tertiary education including all
of the post-school sector, including vocational
education and training. The fact that this aspect
was omitted was one of the weaknesses of the
vocational side was one of its structural weaknesses. The two parts need to be integrated because, for both students and educational institutions, there is a blurring of boundaries between
higher and vocational education.
In a new issues paper Peter Noonan, a professorial fellow at the Mitchell Institute, called
for a new approach that would fund fund vocational and higher education on a consistent
basis and create a student loan scheme to cover
both. Why? Consider that university students
have regulated fees and benefit from a federal
government subsidy for their education. But
students doing sub-degrees (diplomas and the
like) at private colleges have no subsidy and unregulated fee levels.
Apprentices and trainees, who typically do a
certificate III-level course to gain their qualification, enjoys a modest income while they train
(because they are sponsored by their employer)
and now can access a loan of up to $20,000
from the federal government. However another
student enrolled in a certificate III course, say in
childcare, is paying full fees for the course, but
is not working and get s no government loan.
And while the federal government’s VET FEEHELP scheme offers loans down to diploma
level at TAFEs and private colleges, students
who are doing certificate courses (with the exception of employer-sponsored apprentices and
trainees) don’t get government loans.

Barney’s Educational Takeover

The Vice-Chancellor and President of the University of Western Sydney Professor Barney
Glover, will become the next Chair of Universities Australia, as the current chair, Professor
Sandra Harding, retires. Professor Glover was
elected unopposed and will take up his new position on 19 May 2015. A seasoned academic
leader with a broad ranging experience across
the university sector, Professor Glover holds a
PhD in Applied Mathematics.
He is also active in business and academic leadership through membership of boards including
the Business Higher Education Round Table
according to a media release by Universities
Australia.

Education Reform Split

The Senate has rejected the Government’s
higher education reform package because of

its proposed cuts to tuition subsidies and fee
deregulation for domestic undergraduates. The
government’s first higher education reform
package tried to do too many things at once:
subsidy reductions, fee deregulation and system
expansion. Disentangling these reforms would
be a good start to addressing the real problems
in the university funding system, Higher Education Program Director Andrew Norton writes in
The Drum.

Christianity at the Stake

Kevin Donnelly says there’s a tendency to be lenient towards Islam while portraying Christians
as oppressors. Joseph Ratzinger, better known
as Pope Benedict XVI, in Without Roots: The
West, Relativism, Christianity and Islam, details
the rising tide of secularism that seeks to banish Christianity from European history and the
public square. While the situation in Australia
appears nowhere near as dire, it is the case here
that Christianity is often misrepresented and undermined.
This happens especially in subjects such as history and in relation to what American political
scientist Samuel P. Huntington terms the ‘clash
of civilisations’. The expectation is that school
textbooks present a balanced, objective and impartial view of ideas, beliefs and events. The
three textbooks available to Australian schools
display a jaundiced and superficial view of
Christianity. When describing the role of the
church in medieval times, the Jacaranda textbook, instead of acknowledging its beneficial
impact, presents a bleak and negative picture.
The Catholic Church, supposedly, enforced its
teachings by making people ‘terrified of going
to hell’, a situation where ‘Old people who lived
alone, especially women, and people who disagreed with the church were at great risk.’

Foreign affairs

Bishop’s Push for Representation

Australia is looking to get itself back on the
United Nations Security Council just months
after finishing a tumultuous two-year term that
covered the MH-17 crisis and the emergence
of Islamic State. Foreign Minister Julie Bishop
revealed to the United Nations Association of
Australia that she was keen for another term
on the world’s foremost multilateral decisionmaking body. According to The Age, there are
10 non-permanent council seats, five of which
change very year.
Only one country from the Asia-Pacific region
is eligible for election in each voting round,
meaning Australia will likely have to wait several years before it could win support for another term.

UK Succession Planning

David Cameron identified three candidates to
succeed him after announcing he would not
seek a third term as Prime Minister. The PM
named London Mayor Boris Johnson, Home
Secretary Theresa May and Chancellor George
Osborne as those who could take over.

Ummm.. what?

British motorists face $38 on-the-spot fines if
they leave their engines idling. More than 100
officials will target stationary as as part of the
crackdown aimed at cutting pollution. The
measures will start in London, with councils
around the country expected to follow, as they
scramble to meet strict European environmental
targets as reported in the Herald Sun.

Konichiwa Japan

Australia’s oversees intelligence agency, ASIS,
has been training Japanese spies in the tradecraft
of espionage as Tokyo seeks to establish its first
foreign spy service since WWII. The Australian
revealed that ASIS has taken a key role in training Japan’s fledgling spies since Tokyo decided
to establish a foreign intelligence service to

Letter from Canberra

gather information on looming regional security
challenges, such as those posed by North Korea,
the rise of China and the threat of Islamic terror.
Greg Sheridan states that almost every considerable nation has a foreign intelligence service,
and there is no reason why Japan should not be
like other nations.

French Models Outlawed

The managers of modeling agencies could face
six months in prison for employing unhealthily thin women on French catwalks under a
law backed by President Francois Hollande’s
government. The promotion of excessive skinniness would also become a criminal offence in
a second measure aimed at sites that encourage
eating disorders in the cause of ‘pro-anorexia’,
‘thinspiration’ or achieving the so-called thigh
gap or bikini bridge - the pursuit of stick-like
legs.

Reigning Uncertainty

The prospect that noone will win the general election on May 7 is casting a darkening
shadow over the British economy. Polls suggest
neither the Conservatives nor the Labour opposition will gain a majority. Unlike in 2010,
when the financial crisis produced a two-party
coalition in just six days, investors are preparing
for weeks of negotiations and the possibility of
a minority government reliant on smaller parties
to get legisaltion through Parliament.

Increase in Aid to Vanuatu

The Federal Government has flagged a possible further expansion of Australia’s relief to
cyclone-battered Vanuatu as aid groups warned
the Pacific Island nation would likely need
years of reconstruction. RAAF transport planes
are delivering urgent supplies to the capital Port
Vila. The cyclone winds reached more than
300km/h, which flattened buildings, smashed
boats and washed away roads and bridges.
The Vanuatu governments’ official toll was
eight dead and 20 injured, although these statistics will rise due to the extent of the damage
according to The Age.

West is at War with East

According to Roger Cohen in The Age, across a
wide swath of territory, in Iraq, in Syria, in Afghanistan, in Pakistan, in Yemen, the West has
been or is at war or near-war with the Mu world,
in a failed bid to eradicate a metastasising Islamist movement of murderous hatred toward
Western civilisation. The lslamist war against
freedom of expression, freedom of conscience,
freedom of blasphemy, sexual freedom, freedom of blasphemy, sexual freedom - in short,
core characteristics of democracies seen by the
would-be rebuilders of the Caliphate as signs of
Western debasement. Who or what is to blame?
There are two schools. For the first, it is the West
to blame through its support for Israel (through
its support for Western imperialism in the Levant); its wars (Iraq); its brutality (Abu Ghraib);
its killing of civilians (drones) and its oil-driven
hypocrisy (a jihadi-funding Saudi ally).

Defence

The biggest Defence shake-up in 40 years is
coming after an expert panel found The Department was rife with ‘waste and inefficiency’ but
resisted change because of complacency and inertia. Brendan Nicholson, defence editor from
The Australian says that reviewing defence is
the easy bit. The big challenge for new Defence
Minister Kevin Andrews, and for the leaders
of the Defence Department, Dennis Richardson, and the Australian Defence Force, and the
Australian Defence Force, Mark Binskin, will
be making the changes recommened by what is
clearly an exhaustive and penetrating review.

DMO Under Fire

The status of the Defence Materiel Organisation, DMO, as a separate prescribed body will
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end as it is to be followed back into defence in
a bid to ensure better coordination, information
sharing and accountability on equipment purchases with the other two arms of defence - the
16,000 strong civilian dominated Department of
Defence and the 59m,000-strong military. The
heads of the army, navy and air force will also
have more say in weapons purchases under the
restructure.
The DMO, which employs up to 6,500 people,
manages up to 6,500 people, manages up to 200
weapons and maintenance projects annually
worth $12 billion. It has come under consistent fire over cost blowouts and delays on major
projects, including an $800 million blowout and
a two-year delay on the troubled air warfare destroyer project in which it is a partner with private firms. The top 30 projects were delivered,
on average, three years late, according to an
annual Australian National Audit Office review
released last year.

Frigates Amidst Sub Alert

To deal with the growing threat of submarines
in the region, the Federal Government is considering buying or building large and powerful
new frigates for the navy. Having the frigates
built in Australia has been touted as a possible
way to bridge the so-called ‘valley of death’
faced by shipyards when their current work
runs out. Defence Minister Kevin Andrews has
stressed that the priority would be to ensure the
navy gets the capability it needs as reported in
The Australian.

Konichiwa Australia

A former Japanese navy chief says Japanese
Prime Minister Shinzo Abe is determined to
win the deal to build the next generation of Australian submarines but it will be complex to get
it right because it would be Japan’s first major
transfer of military technology in 70 years according to the Financial Review.

Australian Made, Not Made

Australia cannot afford to build warships unless
companies and unions bring down costs, says
Defence Minister Kevin Andrews. Mr Andrews
told the Australian Strategic Policy Institute
conference on planning for the navy’s future
fleet of surface warships that it cost between 30
per cent and 40 per cent more to build ships in
Australia than in the US and the gap was even
greater when compared with other nations.

ture whose viability and worth, thanks to Prime
minister Abbott, is suddenly the subject of a national debate. The Prime Minister’s comments
in support of the WA government’s plans to
close half the communities prompted outrage
and raw anger from Indigenous leaders. But
the reaction on the ground was something else,
something closer to deep offence and grief.
Delma Cox has seen governments introduce
policies to encourage Indigenous people to return to their country, only to dismantle then, and
then repeat the whole process all over again.
Ms Cox regards Mr Abbott’s assertion that ‘it’s
not the job of the taxpayer to subsidise lifestyle
choices’ as just the same as the Howard governments refusal to give an apology. Her story was
reported in The Age.

Back to the Future

Patrick Dodson, one of the most respected indigenous leaders in the nation, has called on
the Federal Government to set a new course of
engagement and end what he called ‘pre-Mabo
thinking’ in Indigenous policy. According to The
Age, this came after the Prime Minister caused
controversy with his description of Indigenous
Australians who lived in remote communities
as making a “lifestyle choice.” “If this was happening in any other sector of Australian society,
I’m sure there would be some bringing together
of the main stakeholders in the equation for
some discussion about an agreed approach.”

Sports & arts
Surprise Parting Gift

An economist who worked in Treasury for ten
years and became a voluntary guide at the National Gallery of Australia has left the gallery a
bequest of $8 million worth of modern Australian masterpieces. Mr Boxer, who had no partner
or children, donated works by Australia’s finest
20th century artists - Arthur Boyd, Sidney Nolan, Albert Tucker, John Olsen, Charles Blackman, John Perceval and Brett Whiteley. Mr
Boxer’s contribution is the most valuable in 15
years.
The Hong Kong born Australian, who moved to
Melbourne after World War II, worked as an official at the Treasury in canberra from 1975 to
1986 as reported in the Financial Review.

Whiteley’s Forgeries Found

Tony Abbott appears to have quelled a military
backlash by hiking the government’s offer to
defence personnel to 2 per cent in the wake of
announcing a further planned troop deployment
to Iraq. This will cost taxpayers about $200 million over four years according to The Age.

Paintings that sold for millions as original Brett
Whiteleys are missing prominent features of his
style according to The Age. Paint application in
the works Lavender Bay and Orange Lavender
Bay does not align with how the artist worked,
according to art conservator Vanessa Kowalski.
It is alleged the works are forgeries created by
Melbourne Art conservator Mohamed Aman
Siddique, of Doncaster East.

ADF Mono-Culture Needs New Faces

Art Lovers Interest-Free

Australian Military Victory

Assistant Defence Minister Stuart Robert told
Parliament that while 26 per cent of Australians
were born overseas and 20 per cent had at least
one overseas-born parent, only 5.7 per cent of
permanent ADF members identified themselves as being from a ‘non-English speaking’
background. Mr Robert said the government
remained committed to Pathway to Change,
the strategy produced by Defence to eliminate
abuse in its ranks and to build a culture of respect within the ADF. Defence has to use the
national depth of cultural and linguistic diversity to improve its war fighting capability. An
example reported in The Australian was Female
Engagement Teams in Afghanistan who built
relationships with local women to allow them
to improve their lives in a culturally appropriate
manner.

Indigenous

Merry Go Round

Gnylmarung is one of more than 270 remote
communities in the west with an uncertain fu-

Art collecting may have a reputation as a hobby for deep pockets, but a new scheme called
Art Money will recast the mould. According
to the Financial Review, it will offer interestfree loans of up to $25,000 to help more people
around the country purchase art. ‘This is about
growing the industry and growing the market,’
Art Money founder Paul Becker said. ‘In every
other industry there’s always finance available
for purchasers, but art is one thing these days
that people still have to pay for upfront.’ Top
galleries including The Roslyn Oxly9 Gallery,
The Olsen Irwin Gallery, The Hughes Gallery,
Michael Reid and 21 others have already signed
up to the initiative, which is planning a national
rollout in three months.

To Destroy or Not to Destroy?

A prominent south-west Victorian arts patron
has likened destroying a mural by jailed paedophile entertainer Rolf Harris on Warrnambool’s
Lighthouse Theatre to book-burning in Nazi
Germany. But the local government is divided
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on the matter. Three Warrnambool artists played
down the notion that destroying the work was
censorship, saying the mural was not a very
good piece of art to start with, while others said
doing so was the first step on a slippery slope.
Harris was sentenced to five years and nine
months jail in July 2014, but will be eligible for
release after half of that term for the indecent
assault of four girls aged between eight and 19.
The comments came in the wake of councillor
Peter Hullin’s call for the outback landscape which is covered by a blackened piece of plastic
and in a section of the theatre not used by the
public - to be destroyed once and for all.

Arts and Culture Kicking Goals

The arts and culture are the third most popular
attraction to Australia for international tourism
according to The Age, behind only shopping and
visiting the beach, but ahead of sporting events
and casinos, according to new research by the
Australian Council for the Arts, called ‘Arts Nation’.

A Sigh of Relief

The Australian Sports Anti-Doping Authority
will come under fierce pressure to explain why
it ignored the advice of one of its own investigators and pushed ahead with a case against
Essendon players it was told it was unlikely to
win. An AFL tribunal chaired by retired Victorian County Court judge David Jones found ASADA failed to prove its case that 34 current and
former Essendon players took a banned peptide
as part of the club’s disastrous 2012 season supplement regime overseen by sports scientist Stephen Dank.
For two years, since suspicions of drug use and
criminal involvement at AFL and NRL clubs
were aired at a press conference attended by
two Gillard ministers, the Australian Crime
Commission, ASADA and the chiefs of the
major professional sports, ASADA has pursued
doping allegations at Essendon. ASADA will
consider whether to appeal the decision to an
AFL appeals board, and, beyond that, the Court
of Arbitration in Sport. The World Anti-Doping
agency can also take the case straight to the
CAS.

Society

You’re a Fat Couch Potatoe

About two-thirds of Australians have health issues caused by risk factors such as lack of exercise, poor diet and smoking, a report shows.
The Australian Institute of Health and Welfare
report paints a picture of the factors putting people at risk of chronic diseases. The study found
95 per cent of adults did not consume the recommended two serves of fruit and five serves
of vegetables a day. Almost two-in-three were
overweight or obese and more than half were
inactive or insufficiently active according to
The Age.

E-Cig Butt Out?

There is not enough evidence to know whether electronic cigarettes help smokers quit or
whether they are harmful, according to the nation’s expert health research body. The National
Health and Medical Research Council cited
a recent systematic review conducted by the
Cochrane Collaboration which found evidence
that electronic cigarettes with nicotine may help
smokers to stop smoking tobacco, but noted the
review authors had a low level of confidence
in the finding because of the small volume of
evidence.

ritories starting in Wodonga in September and
finishing in Sydney in April 2017.
The spirit of the ANZAC Centenary Experience
is the feature community event of the centenary,
where bookings will be essential with more details available at www.SpiritofAnzac.gov.au

Government ‘Bad for Women’

The Financial Review reports that Women on
Boards chief executive Claire Braud has lashed
out at federal and state Liberal governments as
‘bad for women’ in light of her organisation’s
2015 Boardroom Diversity Index, which shows
the gender imbalance in government boardrooms is getting worse. Minister Assisting the
Prime Minister for Women Michaelia Cash hit
back at Ms Braund’s accusation, calling it ‘false
and absurd’. Among the 91 significant federal
boards slipped by just 0.6 per cent.
However, the report’s authors also pointed to
the 2014 Australian Government Gender Balance on Boards Report, which showed the number of female board members falling 2 per cent
on the previous year across 387 boards. There
are only 14 companies in the ASX 300 that have
between 40 to 60 per cent of board roles held
by women.

Education boss

Former prime minister Julia Gillard has been
appointed chancellor of business education provider Ducere, a venture backed by Melbourne’s
billionaire Liberman family. Ducere partners
with the University of Canberra to offer an innovative MBA in which students do major projects with industry rather than coursework.

Butterfly Crusade in the Wind

As chairman of The Butterfly Foundation, David Murray, a former banker, will be releasing
the charity’s latest assessment of the scourge by
Deloitte Access Economics. This builds on an
earlier report by Deloitte which found in 2012
there were 913,000 sufferers across Australia,
with an estimated socio-economic cost of $69.7
billion, which is worsening. In 2014, 213,208
Australians developed an eating disorder and
as many as 1900 people are dying annually according to the Financial Review.

Sustainable Cities

Cities are the engines of Australia’s economy,
yet rising divisions within them threaten economic prosperity and the fair go. Grattan Institute’s first book, City Limits: Why Australia’s
cities are broken and how we can fix them,
shows how the distance btween where most city
residents live and where they work is growing
rapidly.
More than half of Sydney’s population lives
more than 20 kilometres from the CBD, yet
since 2006 more than half of the city’s job
growth has occurred in areas within 10 kilometres of the CBD, write City Limits authors JaneFrances Kelly and Paul Donegan in The Sydney
Morning Herald. In Melbourne, inner city areas
generate nearly one job for every resident, while
outer suburban areas produce less than one job
for every three residents as reported in The Age.

Line up

The Prime Minister launched the flagship display of the ANZAC Centenary - a $35 million
traveling exhibition from the Australian War
Memorial. The interactive exhibit, featuring
some 200 items ranging from an artillery piece
to Diggers’ diaries and other personal possessions, will visit 23 locations in all states and ter19
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